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These  summaries  are  not  intended  for  use  where  complete 
information  with  respect  to  a  fluid  milk  marketing  order 
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made  with  respect  to  the  completeness  or  freedom  from 
error  of  these  summaries  and  they  are  not  to  be  used  in 
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order  or  under  the  Agricultural  Marketing  Agreement  Act 
of  1937c 
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INTRO  D  U  C  T  I  0  N 


These  summaries  were  first  issued  as  of  April  1,  19/[.7,  and  a  supplement 
was  issued  as  of  September  1,  19^7,    It  has  become  evident  that 
economies  will  be  realized  in  reproducing  these  summaries  if  they  are 
printed  only  on  one  side  of  the  paper.    For  this  reason  they  are  being 
reproduced  completely  as  of  April  1,  1948^    The  summary  of  April  1, 
19A7,  and  its  supplement  of  September  1,  19/^7,  may  therefore  be  dis- 
carded and  this  summary  used  instead.    Supplements  to  the  summary  will 
be  issued  from  time  to  time  as  changes  in  the  Federal  orders  warrant 
such  issuance,. 

The  summaries  are  prepared  for  use  as  a  ready  reference  to  some  of  the 
major  provisions  of  the  fluid  milk  marketing  program  issued  under  the 
Agricultural  Marketing  Agreement  Act  of  1937a    Some  degree  of  technical 
accuracy  has  been  sacrificed  in  the  interest  of  brevity.    The  summaries 
£ire  not  intended  for  use  where  complete  information  with  respect  to  a 
particular  provision  or  order  is  required <,    In  such  cases  the  order 
itself  as  published  in  the  Federal  Register  should  be  consulted. 

As  of  April  1,  19^8,  there  were  in  operation  thirty  fluid  milk  marketing 
programs  which  had  been  promulgated  under  the  terms  of  the  Agricultural 
Marketing  Agreement  Act  of  1937 «    The  markets  in  which  these  programs 
were  operating,  the  estimated  number  of  producers j  and  the  estimated 
volume  of  pooled  milk  for  each  of  them  is  sho\7n  in  Table  I  a 

In  order  to  facilitate  comparison  of  the  order ^  the  summaries  have 
been  arranged  in  a  uniform  outline,    A  list  of  the  headings  used  in 
the  outline,  with  seme  explanatory  comments  on  the  interpretation  of 
the  material  included  under  these  headings,  is  given  below; 

(1)  Marketing  Area!    For  some  of  the  orders  it  has  been  possible  to 
list  all  the  communities  or  counties  which  comprise  the  marketing 
area.    In  the  cases  of  those  orders  where  the  number  of  places 
listed  is  quite  long,  or  where  the  boundaries  are  described  in 
the  order  without  a  specific  listing  of  places,  the  description 
of  the  marketing  area  is  abbreviated  in  the  summaryo 

(2)  Handlers    This  is  one  of  the  key  definitions  in  each  order,  as 
it  describes  the  persons  who  are  subject  to  its  regulatory 
provisions.    The  summaries  omit  reference  to  the  handler  status 
of  a  cooperative  association  with  respect  to  the  milk  of  its 
members  which  it  causes  to  be  delivered  to  a  handler^ s  plant,  or 
in  some  cases  to  nonhandlers^  plants© 


l£oaucerx    The  identification  of  dairy  farmers  as  milk  producers 
v/ho  must  be  paid  in  accordance  v/ith  the  terras  of  the  orders  is 
usually  related  to  certification  or  approved  by  health  authori» 
tieso    In  some  markets  a  single  health  authority  has  jurisdiction 
over  the  entire  area.    In  others,  v;hich  comprise  a  number  of 
communities,  several  health  authorities  may  have  jurisdiction 
over  different  parts  of  the  marketing  area" and  a  dairy  farmer 
is  identified  as  a  producer,  if  he  is  permitted  by  the  health 
authority  concerned  to  supply  milk  for  fluid  consumption  to  any 
part  of  the  marketing  a?eao 

SJjlssificatipni-    The  term  "unaccounted-for  milk"  ^  as  used  in  the 
summaries,  applies  to  all  milk  for  vvhich  a  handler  is  unable  to 
account  and  i/hich  is  not  used  for  the  products  and  purposes 
specified  for  the  several  classes  and  not  allowed  as  plant  shrink- 
age (loss  connected  with  the  receiving  and  processing  of  milk) , 

Prices ;    The  standard  butterfat  test  at  which  milk  is 
priced  is  indicated  in  parentheses  immediately  follov/ing  this 
hea.ding  for  each  of  the  order  sumjiiaries.    In  the  case  of  those 
orders  where  skim  milk  and.  butterfat  are  priced  separately^  this 
fact  is  indicated,, 

The  pricing  formulas  are  considerably  abbreviated,  but  are 
punctuated  so  as  to  permit  a  fairly  accurate  interpretation  of 
the  formulas  as  written  in  the  orders o    For  comparative  purposes, 
table  Noo  2  summarizes  the  various  methods  used  in  the  orders  for 
computing  Class  I  prices « 

Butterfat  Differentials ;    The  differentials  paid  by  handlers  are 
shown  under  the  sub-head  "Class  Prices,*.'    In  cases  where  handlers 
pay  different  differentials  for  milk  used  in  different  classes^ 
several  sub--heads  are  used^ 

The  butterfat  differentials  paid  by  handlers  are  applied  to  each 
one-tenth  of  one  per  cent  va.riation  in  butterfat  in  milk  received 
from  producers  from  the  standard  test  specified  in  the  order^ 
except  in  certain  markets  (Clinton^  Fto  Wayne,  Minneapolis-St e  Paul, 
Toledo^  and  Tri-State) ,  v/hero  the  butterfat  differential  paid  by 
handlers  applies  to  the  variation  from  the  standard  test  of  butter- 
fat as  used  in  the  products  sold  in  each  class « 

The  butterfat  differentials  received  by  each  producer  as  an  adjust- 
ment to  the  uniform  price  applies  to  each  one-tenth  of  one  per  cent 
variation  in  the  butterfat  test  of  milk  shipped  by  such  producer 
from  the  standard  test  of  milk  specified  in  the  order  on  which  the 
uniform  plant  price  is  based ^ 


Location  Differentials; 


Method  of  Accounting  for  Milk;  There  is  described  under  this 
heading  the  method  by  7,'hich  producer  milk  is  accounted  for  in 
each  class  based  on  the  handlers'  utilization. 

Type  of  Pool;    The  "new  producer  clause"  mentioned  under  this 
heading  is  a  provision  by  ^hich  dairy  farmers  supplying  the 
market  for  the  first  time  are  paid  for  all  of  their  milk  at 
the  Icv/est  class  price  for  a  period  beginning  nith  the  date  of 
their  first  delivery  and  including  two  full  calendar  months 
following  such  first  delivery  to  a  handler. 

Interhandler  Transfers;    Under  this  head  is  described  the 
procedure  for  classifying  milk  (in  some  cases  milk  com,ponents, 
or  milk  products),  disposed  of  by  a  handler  to  another  handler. 

Outside  Purchases;    Under  this  head  is  described  the  procedure 
for  classifying  milk  (in  some  cases  milk  components  or  milk 
products),  received  from  sources  other  than  producers  or  other 
handlers • 

Outside  Sales;    Under  this  head  is  described  the  procedure  for 
classifying  milk  (in  sorie  cases  rndlk  components  or  milk  products), 
disposed  of  to  nonhandlers  and  in  some  cases  to  consmners  in 
other  markets,    iiny  special  provision  with  respect  to  the  pricing 
of  milk  sold  outside  the  marketing  area  is  also  indicated. 

Producer-handlers ; 

Expense  of  ^administration;    The  maximum  rate  of  assessmicnt  77hich 
handlers  are  required  to  pay  to  cover  the  cost  of  administering 
the  order  is  here  indicated.    In  most  markets  the  assessment 
is  paid  upon  all  milk  received  from  producers,  including  the 
handler's  own  production ,    In  certain  markets,  hovjever,  the 
assessment  is  paid  on  milk  used  orJ-y  in  certain  classes.  Another 
variation  with  respect  to  the  basis  of  the  assessment  is  the 
requirement  in  certain  markets  that  the  assessments  must  be  paid 
upon  milk  received  from  sources  other  than  producers  or  other 
handlers . 

Special  Producer  Provisions; 


Special  Handler  Provisions; 


Table  Noc  1  -  Estimated  nimiber  of  producers  and  estimated  amount  of 

pooled  milkj  in  Federal  Order  Markets,  January  1,  1947- 
December  31,  .19476 


Market 


I  Basic        lAvtrage  Noc-;  Amoijnt  of 
?  Butterf  at ,  of  producers'  pooled  milk 


(Test 


1  Percent     ]     Number       ,  1 ^ OOP  pounds 


Boston J  MasSo 
Chicago,  111  3 
Cincinnati,  Ohio 
Clev^eland,  Ohio 
Clinton^  Iowa 

Coliombus^  Ohio 
Dajton-Springf ield,  Ohio 
Dubuque  ^  Iowa 

Duluth-Superior  ^  Minno-Wis  « 
Fall  River  ^  Masst, 

Fort  Wayne,  Indc 
Kansas  City^  KanSc-Mo> 
Louisville  5  Kvo 
Lcv/ell'-Lawrence  ^  Mas s  <> 
Minneapclis~St  o  Paul^  Bilinnc 

Nashville,  Tenno  l/ 
Nevj  Orleans,  Lao 
New  York,  N,  Y, 

Omaha-Council  Bluffs,  Nebr.-Iowa 
Philadelphia,  Pa^ 

Quad  Cities,  Illa-Iowa 

St,  Louis,  Moo 

Sioux  City^  Io¥7a 

South  Eend»LaPorte,  Ind,,  2/ 

Suburban  Chicago,  Ills 

Toledo,  Ohio 
Topeka,  Kansas 
Tri-State ,  ( Ky o , Ohio ,W ^Va^ ) 
Wichita,  Kansas 
Total 


3c7 
3o5 
4c.O 

3o5 
3.5 

3.5 

3c5 

3«7 

4c0 
3c8 
3  o8 
3.7 
3,5 

4.0 
4.0 

3.5 
3c8 

4o0 


3o5 

3,".p 
3o5 
3o5 
3-5 

3.5 
3.8 

3o5 

3o8 


13^,009 
18,7Q1 
5,222 
7,191 
142 

2,278 
2,7C6 

200 

1,255 
232 

837 
2,284 
1,713 

964 
5,596 

560 
2,196 
45,808 
2,638 

9,057 

1,323 
3,323 

498 
795 
2,916 

2,029 
283 

1,321 

 _47S 

135,555 


1,331;423 
2,839,672 
310,589 
563,279 
13,432 


179,456 
195>20r 
26,939 
85,922 
32,008 

60,707 
237,369 
194,692 

86,354 
625,926 

337 
201,561 
5,707,352 
146,918 
970,382 

109,259 
350,931 
31,795 
81,900 
75,933 

142,731 
27,896 

55,493 

53.585 
14,739,041 


1/  Effective  November  I6,  1947 

2'/  LaPorte  County  and  Sto  Joseph  County  consolidated  int© 
South  Eend-^LaPorte  Market  effective  December  1,  1947. 


\ 


I 


Table  No,  2  -  Method  of  determining  Class  I  prices  in  Federal  order 
markets,  April  1,  194B,  (without  regard  to  temporary- 
suspensions  of  pricing  provisions) ♦ 


Market 

Fixed 
Price- 
butter 
adjust- 
ment 

1  Formulas 

!18 

: Chicago 
' Condens- 
eries 

6ther       !  Butter*-  }  Butter- 
manufac-  1  j 
turing     i  j 
plants     '  Skim  Cheese 

Boston  iJ 

Chicago 

Cincinnati 

Cleveland 

Clinton 

 — 

X 
X 

\  ^ 
X  X 

i  X 

X  \ 

X 

i  X 
X 

Columbus 

Dayton -Springfield 
Dubuque 

Duluth-Superior 
Fall  River  i/ 

v  

i  X 
X 

X 

! 

1  .... 

!  X     !  - 

X         i  X 

X  i 

r  * 

Fort  Wayne 
Kansas  City 
Louisville 
Lowell-Lawrence  l/ 
Minneapolis-St *  Paul  ' 

! 

1  \ 

I 

X 

[ 

1                  I.    i  ll 

i  X 
^  X 
X 

i  X 

i  X 
X 

Nashville 
New  Orleans 
New  York 
Omaha 
Paducah 

i 
i 
i 

i 
1 

j 

X 
X 

X 

X 
X 
X 

^     X  ( 
X  ' 

X 
X 

Philadelphia 
Quad  Cities 
St,  Louis 
Sioux  City 

South  Bend-LaPorte  .| 

1  2A 

X 

X 

X 

X  1 

X  I 

X 

X 

Suburban  Chicago 

Toledo 

Topeka 

Tri-State  1 
Wichita  i 

1  X 
i  X 

»  A 

X  ; 

X 

X 
X 
X 
X 

X  1 

X 
X 

X 

1/  Based  on  indexes  of  wholesale  commodity  prices,  department 

sales  and  a  feed-labor  cost  index* 
2/  Plus  5  local  plants. 


FEDERAL  MILK  ORDER  NO.  3 
St,  Louis,  Missouri 
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Marketing  Area; 

Missouri  -  Cities  of  St.  Louis,  Kirkwood,  and  Valley  Park; 
Townships  of  St,  Ferdinand,  Normandy,  Clayton,  Jefferson, 
Lemay,  and  Gravois  in  Sto  Louis  County, 


Illinois  -  Scott  Field  Military  Reservation,  and  Townships 
of  East  St,  Louis,  Centreville,  Canteen,  and  Stites  in 
St,  Clair  County, 

Handler: 


Producer 


Person  who  receives  milk  which  is  disposed  of  as  fluid 
milk  in  the  marketing  area. 


Person  who  produces  Grade  A  or  Grade  B  milk,  under  a  dairy 
farm  permit  or  rating  issued  by  proper  health  authorities, 
which  is  received  at  a  plant  from  which  milk  is  disposed 
of  as  fluid  milk  in  the  marketing  area. 


Classification : 


Class  I  -  Fluid  milk  and  unaccounted-for  milk^ 

Class  II  -  Milk  products  not  in  Class  I  and  plant  shrinkage 
not  in  excess  of  3  per  cent  of  total  receipts  from  producers* 

Class  Prices  (3«5  per  cent  butterfat) : 

A  "basic  formula"  price  is  used  for  both  Class  I  and  Class  II 
prices.    The  "basic  formula"  price  is  the  higher  of? 

(l)    Average  of  prices  paid  for  3c5  per  cent  milk  at  23 
specified  plants  (l8  used  in  Chicago  order  plus  5 
others  in  Illinois  and  Missouri) : 


(2)     Chicago  92-score  butter^  times  3^5,  times  1.2,  plus 

or  minus  3c5  cents  for  each  half  cent  that  the  average 
price  per  pound  of  nonfat  dry  milk  solids  (carlots, 
spray  and  roller  process,  human  consumption,  f,Ocb<, 
manufacturing  plants  in  the  Chicago  area)  is  above  or 
below  5,5  cents. 


( 


Ste  Louis 


2 


Class  I  and  Class  II  prices  are  established  by  adding  the 
following  differentials  to  the  "basic  formula"  price: 


J uly  thru  January  April  • 

December  thru  March  thru  June 

Class  I                    $1,35  1.9^" 

Class  II                      .55                     .35  ^20 


A  special  price  for  milk  used  in  making  evaporated  milk 
is  provided  from  January  through  June,    This  is  the  average 
of  prices  paid  for  3o5  per  cent  milk  at  the  23  plants 
specified  under  the  "basic  formula"  price, 

Butterf at  Differentials ; 

Class  Prices  -  Chicago  92-sccre  butter,  times  1.2,  divided 
by  10. 

Producer  Price  -  Same. 
Location  Differentials? 

Class  Prices  -  For  milk  received  at  plants  outside  the 
marketing  area,  differentials  are  as  follows: 


Within  10  miles,,  ^  cents 

10  to  2^3  miles  ♦   .12  cents 

20  to  30  miles  H  cents 

30  to  /^O  miles,  ,  l^--  cents 


Each  IC-mile  zone  thereafter .an  additional  1  cent 

At  plants  where  milk  is  received  for  manufacturing  purposes 
only,  the  maximum  differential  is  15  cents. 

Producer  Price  -  Same  as  above,  except  that  no  maximum 
differential  is  provided  for  milk  received  at  manufacturing 
plants  o 

Method  of  Accounting  for  Milk; 

Weight  of  skim  milk  and  butterfat  used  in  the  products  of 
each  class. 

Type  of  Pool; 


Individual  handler,  monthly  pool,  without  base  rating  plan 
or  new  producer  clause. 


St .  Louis 


3 


Interhandler  Transfers; 

Milk  or  skim  milk  disposed  of  by  a  handler  to  another  handler 
is  Class  I  and  cream  so  disposed  of  is  Class  II  to  the  e^^tent 
of  receiving  handler's  entire  use  in  such  classes*,  Handlers 
are  permitted  to  classify  differently  by  submitting  vo?itten 
agreement  to  market  administrator. 

Outside  Purchases : 

Ungraded  milk  from  sources  other  than  producers  or  other 
handlers,  disposed  of  as  fluid  milk  outside  the  marketing 
area,  is  deducted  from  Class  I,    Remaining  outside  milk  is 
deducted  in  series  beginning  ?7ith  lov^est  priced  use,  except 
for  an  amount  of  milk  not  used  for  evaporated  milk  and  not 
exceeding  5  pei*  cent  of  producer  milk,  which  is  left  in 
Class  II. 

Outside  Sales; 

Milk  and  skim  milk  moved  to  plant  of  nonhandler  from  which 
fluid  milk  is  distributed  is  Class  I,  to  extent  such  non- 
handler  has  fluid  milk  sales.    All  milk  and  skim  milk  moved 
more  than  110  miles  from  St.  Louis  is  Class  I, 

Ungraded  milk  from  outside  sources  and  sold  as  fluid  milk 
outside  the  marketing  area  is  unpriced*    Other  milk  sold 
outside  the  marketing  area  is  priced  the  same  as  milk  sold 
in  the  marketing  area* 

Producer-Handlers ; 

Handlers  77ho  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions «    Reports  may  be 
required  by  market  administrator, 

*■ 

Expense  of  Administration 5 

Handlers  pay  administrative  cost  not  to  exceed  2  cents  per 
hundredweight « 

Special  Producer  Provisions ; 

Deductions,  as  authorized  by  members,  are  turned  over  to 
cooperative  associations* 


A  marketing 'service  charge  not  to  exceed  U  cents  is 
deducted  for  non-members. 


FEDERAL  MILK  ORDER  NO.  U 
Boston.  Massachusetts 


Marketirig  Area; 

Boston  and  36  cities  and  towns  in  metropolitan  area« 


Handler : 


Producer: 


Person  who  handles  milk  which  is  sold  as  milk  or  cream  in 
the  marketing  area. 


Fersen  who,  in  conformity  with  health  requirements  for 
the  marketing  area,  produces  milk  which  he  distributes 
er  delivers  tc  a  handler, 


c 


Classification : 

Class  I  -  Fluid  milk  (0,5  to  15»9  per  cent  butterfat)^ 
chocolate  or  flavored  (whcle  or  skim)  milk^  buttermilk, 
cultured  skim  milk,  and  unaccounted-for  milk. 

Class  II  -  Milk  products  other  than  Class  I,  and  shrinkage 
not  in  excess  cf  2  per  cent  of  volume  handled. 

Class  Prices  (3.7  per  cent  butterfat«  f^y^b.  201-210-mile  zone) : 

Class  I  -  Compute  a  "formula  index"  as  follows: 

(a)  Determine  latest  Bureau  of  Labor  Statistics  monthly- 
wholesale  price  index  (1926  equals  100 ),  and  divide 
by  Co98; 

(b)  Compute  the  sum  of  the  three  latest  monthly  indexes 

of  department  store  sales  in  the  Boston  Federal  Reserve 
District,  adjusted  for  seasonal  variations  (1935-1939 
equals  100 ) ;  divide  such  sum  by  3o78; 

(c)  Compute  the  sum  of: 

(l)    Simple  average  of  the  four  latest  weekly  average 

retail  prices  per  ton  of  dairy  ration  in  the  Boston 
milkshed  as  reported  by  the  United  States  Department 
of  Agriculture;  divide  such  average  by  0« 50-44  and 
multiply  by  0o6,  plus 


I 


<.  1 


I 
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(2)    The  weighted  average  monthly  composite  farm  v;age 
rates  for  latest  available  month  for  Maine, 
Massachusetts,  Nev/  Hampshire  and  Vermont  as 
reported  by  the  United  States  Department  of 
Agriculture  5  divide  by  0»5952  and  multiply  by 
©•4,    To  compute  weighted  average,  the  respective 
States  are  weighted  as  follovirs:    Maine  10, 
Massachusetts  6,  New  Hampshire  7,  Vermont  77. 

Compute  the  sum  of  (a),  (b)  and  (c),  divide  the  sum  so 
computed  by  3  and  round  fractions  to  nearest  whole  number 
(this  is  the  "formula  index"). 

Class  I  price  is  determined  by  applying  "formula  index"  to 
the  follov/ing  table: 


CLASS  I  PRICE  SCHEDULE 


Class  I  price  per  hundredweight 

Jan, -Feb.— 

1   Apr » - 

Oct.- 

Formula  Index 

Mar . - Julv— 

Mav— 

Nov.- 

Auff.^Sept.- 

June 

Dec  • 

1 

i>1.25 

$>2.13 

1.91 

1.47 

2.35 

2.13 

1.69 

2.57 

2.35 

1.91 

2.79 

2.57 

2.13 

3.01 

2.79 

2.35 

3.23 

3.01 

2.57 

3.45 

3.23 

2.79 

3.67 

3.01 

3.89 

3-67 

3.23 

4.11 

3.89 

3.45 

4.33 

4.11 

3.67 

4.55 

A. 33 

3.89 

4.77 

4.55 

4.11 

4.99 

4.77 

4.33 

5.21 

4.99 

4»55 

5.43 

5.21 

4.77 

5.65 

5.43 

,  4.99 

5.87 

5.65 

5.21 

6.09 

5.87 

5.43 

6.31 

6.09 

5.65 

6,53 

(For  "formula  index"  values  of  more  than  194,  the  price  increases 
at  the  rate  for  the  highest  six  brackets.) 
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The  prices  determined  above  are  subject  to  the  following 
provisions  ? 

(a)  For  any  month  after  December  194-8,  if  the  percentage  of 
Class  II  milk  in  the  Boston  pool  during  the  12  month 
period  ending  vrith  the  second  preceding  month  is  less 
than  33  per  cent,  the  price  shall  be       cents  more  than 
the  price  otherr;ise  applicable,  and  if  the  percentage 
of  Class  II  milk  during  such  period  is  more  than  41  per 
cent,  the  price  shall  be  LMr  cents  less  than  ^ould  other- 
wise be  applicable c    This  provision,  however,  may  not 
result  in  a  price  which  is  more  than  88  cents  higher  or 
88  cents  lower  than  the  price  for  the  same  month  in  the 
preceding  yeare 

(b)  The  price  for  any  of  the  months  of  March  through  June 

•     shall  not  be  higher,  and  the  price  for  any  of  the  months 
of  September  through  December  shall  not  be  l^wer^  than 
the  price  for  the  preceding  months 

Class  II  -  Price  per  4.0-quart  can  of  Boston  4-0  per  cent  cream 
divided  by  33e4.8  (use  Chicago  92-score  butter,  times  1  4-  if 
no  cream  price  is  available),  times  3*7,  minus  27  cents,  plus 
an  allowance  for  skim  milk  value o 

The  allowance  for  skim  milk  value  is  any  plus  amount  arrived 
at  as  follows  2 

(1)  Compute  the  average  of  carlot  quotations  per  pL?'jnd  of 
nonfat  roller  powder  for  human  consumption  and  the 
average  of  carlot  quotations  per  pound  of  nonfat  roller 
powder  for  animal  feed| 

(2)  Multiply  each  such  average  quotation  by  the  applicable 
percentage  indicated  for  the  delivery  period  in  the 

f ©11 owing  table I 

(3)  Combine  the  results; 
(4.)    Subtract  4-  cents;  and 


(5) 


Multiply  the  remainder  by  7e5o 


Boston 

Human  Animal 


Delivery  Period 

Food  Products 

Food  Pr 

January 

100 

0 

February 

100 

,  0 

March 

50 

50 

April 

5C 

50 

iway 

25 

75 

June 

25 

75 

July 

-  50 

50 

August 

75 

25 

September 

75 

25 

October 

100 

0 

November 

100 

0 

December 

100 

0 

During  months  of  April,  May,  June  and  July,  a  special 
allov;ance  is  made  to  handlers  for  butterfat  used  in  making 
butter  and  cheese e 

During  months  of  April,  May  and  June,  a  special  allowance 
is  made  to  handlers  for  skim  milk  used  in  making  casein o 

Butterfat  Differentials i 

Class  Prices  -  Boston       per  cent  cream  price  per  /^^O-quarii 

can,  divided  by  33.^8  (use  Chicago  92-score  butter  times 

1,^  if  no  cream  price  is  available),  minus  1<.5  cents, 
divided  by  10 o 

Preducer__^Price  -  Same^ 

location  Differentials i 

Class  Prices  -  The  following  is  an  abbreviated  table  of 
differentials  in  effect  on  January  1,  19A7o    The  Class  I 
differentials  are  subject  to  change  if  rail  tariffs  changes 

Zone  Class  I  Class  II 

(miles.)  (cents  per  cvrbc)  (cents  per  cwt  J 


City  Plant 

46 

29 

51  -  60 

11 

\ 

5 

101  -  11© 

\ 

8,5 

lo5 

151  -  l6i 

3 

0«5 

201  -  210 

0 

251  -  2£^© 

5o5 

0,5 

301  310 

11 

1 

351  -  36© 

12.5 

1.5 

391  and  over 

13 

1»5 

Boston  g 

Producer  Price  -  Graduated  in  the  same  manner  as  Class  I 
except  that  producers  located  "ithin  UO  miles  of  Boston 
receive  premium  of  ^^6  cents  and  producers  located  in 
AO  -  80  mile  zone  receive  premium  of  23  cents  (in  neither 
case  may  producer  price  exceed  the  Class  I  price) c 

Handlers  may  deduct  10  cents  where  milk  is  delivered  to 
a  city  plant  located  outside  the  marketing  area,  between 
and  4,0  from  Boston. 

Handlers  may  also  deduct  4-  cents  at  plants  beyond  4,0  miles 
at  which  average  daily  receipts  are  between  8,500  and 
17,000  pounds;  8  cents  where  average  receipts  are  less  than 
8,500  pounds. 

Method  of  Accounting  for  Milk; 

Weight  of  skim  milk  and  butterfat  used  in  the  products  of 
each  class* 

Type  of  Pool; 

Market-wide,  monthly  pool,  without  base  rating  plan  or 
new  producer  clause* 

Interhandler  Transfers; 

Milk,  flavored  milk,  skim  milk,  cultured  or  flavored 
skim  milk,  or  buttermilk  moved  from  a  regulated  plant  to 
any  other  plant  from  which  Class  I  milk  is  distributed  in 
the  marketing  area,  is  classified  in  accordance  with  its 
utilization  at  the  plant  to  which  it  is  moved. 

Producer-handlers  are  exempt  from  regulatory  provisions* 
Reports  may  be  required  by  market  administrator,. 

Expense  of  Administration; 

Handlers  pay  administrative  cost  not  to  exceed  2.5  cents 
per  hundredweight. 

Special  Producer  Provisions;  * 

Deductions,  as  authorized  by  members,  are  turned  over  to 
cooperative  associations. 

No  marketing  service  charge  is  deducted  for  ncn -members. 


Boston 
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Qualified  cooperatives  receive  1,5  cents  on  milk  of  members 
plus  5  cents  on  all  milk  received  at  their  own  plants  and 
sold  as  Class  I  to  certain  types  of  proprietary  handlers. 

Special  Handler  Provisions: 

Handlers  selling  less  than  10  per  cent  of  their  total 
receipts  of  milk  in  Class  I  are  excluded  from  pooling  but 
must  pay  into  the  pool  the  difference  between  the  Class  I 
and  Class  II  prices  on  all  their  Class  I  milko 

Overdue  producer-settlement  accounts  are  increased  monthly 
by  one-half  of  1  per  cento 

Handlers  of  "emergency  milk"  are  subject  only  to  reporting 
as  the  market  administrator  requires. 

Outside  Purchases; 

Milk  received  from  producers  under  the  New  York  order  is 
not  pooled  under  the  Boston  order.    Milk  and  milk  products 
in  fluid  form  received  in  all  delivery  periods  except 
April,  Uiiy,  and  June  from  plants  subject  to  the  New  York 
order  are  classified  as  follows: 

(1)  Milk  or  flavored  milk  is  considered  Class  I  milk  to 
extent  that  it  is  classified  in  Classes  I-A,  I-B, 
or  I-C  under  the  New  York  order,  except  that  the 
quantity  established  as  Class  II  milk  shall  be 
allocated  to  Class  II  milk, 

(2)  Skim  milk,  cultured  or  flavored  skim  milk,  or  butter- 
milk is  considered  Class  II  milk  to  extent  of  the 
corresponding  milk  product  classified  as  Class  II  milk 
at  the  receiving  plant. 

Milk  and  milk  products  in  fluid  formi  received  in  April, 
May,  June,  and  July,  from  plants  subject  to  the  New  York 
order,  are  considered  Class  II  milko 

Outside  milk  received  during  a  period  declared  by  the  market 
administrator  to  be  an  emergency  period  is  not  pooled. 
Emergency  milk  is  allocated  to  Class  II  milk  to  the  extent 
that  it  is  established  as  used  as  Class  II  milk,  or  to  the 
extent  that  such  handler's  Class  II  milk  is  in  excess  of 
10  per  cent  of  his  total  supply  of  milk  during  the  emergency 
period  within  the  month,  i,7hichever  is  greater «    Any  remaining 
quantity  of  emergency  milk  is  allocated  to  Class  I  milk. 


Boston 
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Outside  Sales; 

Milk,  flavored  milk^  skin  milk,  cultured  or  flavored  skim 
milk  or  buttermilk  which  is  moved  to  a  ilant  from  which  no 
Class  I  milk  is  distributed  in  the  marketing  area^  is 
classified  as  Class  I  milk  up  to  the  total  quantity  of 
milk,  or  the  corresponding  milk  product  so  moved-  which  is 
utilized  as  Class  I  m.ilk  at  the  unregulated  plant o  If 
moved  again  to  another  such  plant,  it  shall  be  classified 
as  Class  I  milk« 

Producer-handlers : 

"Producer-handler"  means  any  person  who  is  both  a  handler 
and  a  dairy  farrier  and  who  receives  milk  of  his  own 
production  orily  frcm  farms  located  within  8G  miles  of 
the  State  House  in  Boston,  and  who  receives  no  milk  from 
other  dairy  farmers  except  producer-handlers  or  segregated 
dairy  farmers. 
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FEDMIAL  MILK  ORrER  NO.  12 
rubuque,  Iowa 


Marketing  Area; 

City  of  Dubuque,  township  of  Dubuque,  and  part  of  the  tc77n- 
ships  of  Table  Iviound  and  luosalem  in  Dubuque  County, 

Handler: 

Person  who  purchases  milk  or  cream  and  Trho  disposes  of 
Class  I  or  Class  II  milk  in  the  marketing  area* 

Producer  I . 

Person  v;ho  produces  milk  v;hich  is  received  at  a  plant  fr'^m 
which  milk  is  disposed  of  as  Class  I  or  Class  II  in  the 
marketing  area. 

If  the  milk  is  produced  in  conformity  ;;ith  Dubuque  health 
requirements  for  milk  sold  for  consumption  as  milk,  the 
producer  is  a  "graded  producer," 

Classification: 

Class  I  -  Fluid  milk,  any  milk  product  not  specified  in 
Class  II  or  Class  III,  and  unaccounted-for  milk. 

Class  II  -  Flavored  milk,  creamed  buttermilk,  creajned 
cottage  cheese,  cream  and  cream  products  in  fluid  form 
(6  to  18  per  cent  butt erf at) . 

Class  III  -  Butter,  cheese  other  than  creamed  cottage 
cheese,  evaporated  mdlk,  condensed  milk,,  powdered  whole 
milk,  ice  creami  mix,  ice  cream,  and  shrinkage  net  over 
3  per  cent  of  producer  receipts. 

Class  Prices  (3,5  per  cent  butterf at) ; 

A  basic  formula  price  is  used  for  both  Class  I  and  Class  II 
prices.    The  basic  formula  price  is  the  higher  of: 

(l)    Avera^;e  of  prices  paid  for  3»5  per  cent  milk  at  the 
following  plants: 


Dubuque 
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Amboy  Milk  Products  Coo,  Anboy,  Illinois 

United  Milk  Products  Goc,  Argo  Fey,  Illinois 

Borden  Co,,  Dixon,  Illinois 

Libby,  McNeill  Sc  Libby  Co,,  Morrison,  Illinois 

Carnation  Milk  Co»^  Oregon,  Illinois 

Dean  Milk  Co,,  Pearl  City,  Illinois 

Dean  Milk  Co^,  Pecatcnica,  Illinois 
Borden  Co Sterling,  Illinois 

Pet  Milk  Co o,  Schullsburg,  Wisconsin 

(2)    Price  per  pound  of  Plymouth  (or  Chicago)  Tuins, . 

tines  OJ^f  plus  price  per  pound  of  Chicago  92-scorc 
butter ,  tines  3  »9  9 

Class  I      Basic  formula  price  plus  70  cents  o 

Class  II  -  Basic  formula  price  plus  25  cents© 

Class  III  -  Price  per  pound  of  Plymouth  (or  Chicago)  Tv/ins, 
times  2t,Uf  times  3a5» 

Butterf at  Differentials ; 

Class  Prices  -  Class  III  price  divided  by  35 •  . 

Producer  Price  -  Sane* 
Location  Differentials ; 

None  • 

Method  of  Accounting  for  Milk: 

Class  I  cor.puted  on  a  volume  basis  plus  the  3<»5  per  cent 
nilk  equivalent  of  unaccounted-for  butterf  at  <»    Class  II 
and  Class  III  commuted  by  converting  butterf at  used  in  these 
classes  to  3o5  per  cent  nilk  equivalents    Class  volumes  are 
reconciled  vjith  producer  receipts  by  adding  to  or  subtracting 
from  Class  IIIo  • 

T:-/]:.e  of  Pool; 

D-larket-wide,  monthly  pool,  without  base  rating  plan*  New 
producer  clause  is  provided » 

"Graded  producers"  receive  the  blended  pool  price »  Other 
producers  receive  the  Class  III  price. 


Dubuque 
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Interhandler  Transfers: 

Milk  ncved  from  one  handler's  plant  to  the  plant  of  another 
handler  is  Class  I  and  cream  so  moved  is  Class  II,  Handlers 
are  permitted  to  clas-sify  differently  by  submitting  written 
agreement  to  market  administrator » 

Outside  Purchases; 

Deducted  from  Class  III.    Handler  pays  difference  between 
the  price  in  the  class  as  used  and  the  Class  III  price 
unless  health  regulations  7;ere  not  violated. 

Outside  Sales; 

Milk  moving  as  fluid  milk  from  any  handler's  plant  to  a 
plant  of  a  ncnhandler  who  distributes  fluid  milk  shall  be 
classified  as  Glass  I  milk  and  any  cream  moving  as  fluid 
cream  to  a  plant  of  such  nonhandler  shall  be  classified  as 
Class  II  milk.    Milk  or  cream  moving  from  a  handler's  plant 
to  a  plant  of  a  nonhandler  who  does  not  distribute  fluid 
milk  or  cream  shall  be  classified  as  Class  III  milk. 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area. 

Producer-handlers ; 

Handlers  T^ho  distribute  only  milk  ef  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator. 

Expense  cf  Administration; 

Handlers  pay  administrative  cost  not  to  exceed  4-  cents  per 
hundredweight , 

t^recial  Producer  Provisions; 

Deductions,  as  authorized  by  members,  are  turned  over  to 
the  cooperative  asscciations , 

A  marketing  service  charge  not  to  exceed  5  cents  is  deducted 
for  non-members. 


FEDERAL  MILK  ORDER  NO.  13 


Kajisas  City,  Missouri 

Marketing  Area? 

Mssouri  -  Jackson  County  and  parts  of  Clay  and  Platte 
Counties. 

Kansas  -  Wyandotte  County  and  parts  of  Johnson  and 
Leavenworth  Counties » 

Handler  > 

Person  who  operates  an  approved  plant  from  which  Class  I 
milk  or  Class  II  milk  is  disposed  of  in  the  marketing  area. 

Producer; 

Person  who  produces  milk  under  a  dairy  farm  permit  or  rating 
issued  by  the  proper  health  authorities,  which  milk  is  (l) 
received  at  a  plant  approved  for  the  handling  of  milk  for 
fluid  consumption  as  milk  in  the  marketing  area,  providing 
such  plant  is  currently  used  to  handle  milk  which  is  disposed 
of  as  fluid  milk  or  cream  in  the  marketing  area,  or  (2) 
caused  to  be  diverted  from  the  farm  of  such  person  to  an 
unapproved  plant  by  either  a  cooperative  association  or 
another  handler  for  its  own  account 

Classification : 

Class  I  -  Fluid  milk  (over  1  per  cent  butterfat)  and 
unaccounted-for  milk» 

Class  II  -  Cream,  flavored  milk,  creamed  cottage  cheese, 
creamed  buttermilk,  cream  products  in  fluid  form  (less 
than  18  per  cent  butterfat),  aerated  cream,  and  eggnog. 

Class  III  -  Butter,  cheese  (other  than  creamed  cottage 
cheese) ,  evaporated  milk,  condensed  milk,  ice  cream,  and 
pov/dered  whole  milk;  milk  used  for  starter  churning, 
wholesale  bakir^,  and  candy  making;  milk  accounted  for  as 
salvage  from  products  where  the  recovery  of  butterfat  is 
not  possible;  and  shrinkage  not  over  3  per  cent  of  butter- 
fat received  (excluding  butterfat  received  from  other 
handlers) « 


Kansas  City 

Class  Pric-es^  (3.B.  per  cent  butt  erf  at) ; 
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A  basic  formiLl.a  price  is  used  for  both  Class  I  and  Class  II 
prices.    The  basic  formula  price  is  the  higher  of; 

(1)  Average  of  prices  for  3*5  per  cent  milk  at  18  specified 
plants,  divided  by  3.5?  times  3.8  (see  plant  list  for 
Glass  III  price  in  Chicago  order) ^ 

(2)  Price  per  pound  of  Chicago  92~score  butter times  3o8^ 
times  1„2,  plus  or  minus  3o5  cents  for  each  half  cent 
variation  from  5»5  cenl;:S  in  the  carlot  price  per  pound 
of  dry  skim  milk  (human  consumption,  f ,Ocb,  plants  in 
Chicago  area) » 

Class  I  -  For  the  months  of  March,  April,  May,  June,  July 
and  August,  the  basic  formula  price  plus  75  cents;  for  the 
other  months  of  the  year  the  basic  price  plus  95  cents; 
provided  that  prior  to  April  1,  1948,  the  price  shall  not 
be  less  than  per  hundredweights 

Class  II  -  For  the  months  of  March;  April,  May,  June,  July 
and  August,  the  basic  formula  price  plus  5'>'  cents;  for  the 
remaining  months  of  the  year  the  basic  price  plus  70  cents; 
provided  that  prior  to  April  1,  19^8,  the  price  shall  not 
be  less  than  |;>4-<.71  per  hundredweight  o 

Class  III  -  Highest  price  quoted  for  ungraded  milk  of  3 .8 
per  cent  butterfat  at  any  of  the  following  plants: 

Meyer  Sanitary  Milk  Co^  Valley  Falls,  Kansas 

Franklin  Ice  Cream  Coc  Tonganoxie,  Kansas 

Milk  Producers'  Marketing  Co,    Kansas  City^  Kansas 

Butterfat  Differentials s 

Class  Prices  -  Class  III  price  diA^ided  by  38s, 

Producer  Price  -  Price  per  pound  of  Chicago  92-score 
butter,  plus  J+  cents,  divided  by  10-. 

Location  Differentials : 

Class  Prices  -  Handlers  receive  a  differential  based  on 
the  distance  of  the  receiving  plant  (beyond  30  miles)  from 
the  city  plant  on  a  quantity  of  milk  based  upon  the  past 
relationship  between  total  Class  I  and  Class  II  sales  and 
the  amounts  of  milk  received  at  the  city  plants 


Kansas  City 
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Producer  Price  -  An  amount  is  Q^du<rted 'ha£-ed---cn  the-^dirtance 
cf  the  receiving  pla.Tt  tieytrmc'  30  aile^)  frcm  the  city  plant. 

Method  cf  Accounting  for  I'cLlk; 

Class  I  computed  on  a  volume  basio  plus  the  3.8  per  cent 
milk  equivalent  cf  any  unaccounted-for  butterfat*    Class  II 
and  Class  III  computed  by  converting  butterfat  used  in  these 
classes  to  3*8  per  cent  milk  equivalent.    Class  volumes  are 
reconciled  with  producer  receipts  by  adding  to  Class  III  or 
subtracting  from  the  lowest  class  in  which  the  handler  has  use. 

Type  cf  Pool: 

Ularket-i^ide ,  monthly  pool.    No  new  producer  clause.  Base 
rating  plan  was  suspended  April  1,  1943  • 

Twenty  cents  per  hundredweight  is  deducted  from  the  blended 
price  during  li^ay,  June  and  July,    A  third  cf  these  deductions 
is  ret'orned  to  producers  during  each  of  the  months  of  October, 
November  and  December,  each  producer  sharing  on  the  basis 
of  his  own  production  during  these  months, 

Interhandler  Transfers; 

Milk  or  skim  milk  disposed  of  in  fluid  form  by  a  handler, 
who  receives  milk  from  producers,  to  another  such  handler, 
shall  be  Class  I  milk  to  extent  cf  receiving  handler's 
Class  I  sales:    Provided ,  That  if  either  or  both  handlers 
have  purchased  other  source  milk,  such  milk  so  disposed  of 
shall  be  classified  at  both  plants  so  as  to  return  the 
highest  class  utilization  to  producer  milk:    Provided  f'jirther. 
That  if  such  milk  was  disposed  of  from  a  handler's  plant 
located  outside  the  marketing  area,  it  shall  be  allocated  to 
the  lowest  class  usage  of  producer  milk  by  the  receiving 
handler . 

Cream  disposed  of  as  fluid  cream  by  a  handler  who  receives 
milk  from  producers,  to  another  such  handler,  shall  be 
Class  II  to  extent  cf  receiving  handler's  Class  II  sales « 
Provisos  are  made  corresponding  to  those  related  to  inter- 
handler transfers  cf  milk  and  skim  milk  (see  above  para- 
graph) . 

Milk  (or  skim  idLlk)  or  cream  disposed  of  in  fluid  form  by 
a  handler  who  receives  milk  from  producers  to  a  handler  who 
receives  no  milk  from  producers  shall  be  considered  Class  I 
or  Class  II,  respectively^ 
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Outsj-de  Purchases; 


Deducted  from  Class  III,    Handler  must  pay  difference  between 
Class  I  price  and  price  as  used  unJ.es s  producer  milk  was  not 
available „ 

Outside  Sales; 

Milk,  skim  milk,  or  cream  disposed  of  by  a  handler  to  a  plant 
of  a  nonhandler  who  does  not  distribute  fluid  milk  or  cream 
shall  be  Class  III  m-ilka 

Milk  or  skim  milk  disposed  of  by  a  handler  to  a  plant  of  a 
non-handler  who  distributes  fluid  milk  shall  be  Class  I© 
If  certain  conditions  are  met,  the  milk  is  allocated  to  the 
highest  class  use  of  the  receiving  nonhandler  after  sub"- 
tracting  in  series  beginning  with  the  highest  use  class ^  the 
receipts  by  such  nonhandler  direct  from  dairy  farmers » 

Fluid  cream  disposed  of  by  a  handler  to  a  plant  of  a  non- 
handler  who  distributes  fluid  cream  shall  be  Class  II o  If 
certain  conditions  are  met,  the  cream  is  allocated  to  the 
highest  class  use  of  the  receiving  nonhandler  after  sub- 
tracting in  series  beginning  with  the  highest  use  class the 
receipts  by  such  nonhandler  direct  from  dairy  farmers  * 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area© 

Producer-handlers : 

Handlers  7/ho  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator^ 

Expense  of  Administration 2 

Handlers  pay  administrative  cost  not  to  exceed  2  cents  per 
hundredweight « 

Special  Producer  Provisions ; 

Deductions  as  authorized  by  members,  are  turned  over  to  the 
cooperative  associations o 


A  marketing  service  charge  not  to  exceed  3  cents  is  deducted 
for  non-members a 
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Marketing  Area ; 


New  York  City  and  Counties  of  Westchester,  Nassau,  and  Suffolk 
(except  Fisher's  Island). 


A  "special  cream  area"  is  defined  as  the  territory  within 
Ne?/  York  State  (except  the  marketing  area)  £ind  12  counties  in 
Northern  New  Jersey* 

Handler ; 

Person  whoz 

(1)  Handles  milk  or  milk  products,  which  milk  X7as  received 
at  a  pool  plant  or  at  a  plant  approved  by  any  health 
authority  as  a  source  of  milk  for  the  marketing  area;  ©r 

(2)  Handles  milk,  cultured  or  flavored  milk  drinks,  cream j, 
or  skim  milk  v/hich  is  shipped  to  the  marketing  area* 


Fool  Plant; 


A  pool  plant  is  one  Y/hich  is  found  to  meet  certain  requirements 
(specified  by  the  order)  and  is  specifically  designated  as  a 
pool  plant  by  the  Secretary^    A  plant  so  designated  remains  a 
pool  plant  until  the  designation  is  cancelled «    Any  other  plant 
is  also  a  pool  plant  during  any  month  if  it  supplies  certain 
minimum  amounts  of  Class  I-A  milk  to  the  marketing  area.  These 
minimum  amounts  are  specified  in  the  order  for  different  months 
of  the  yearo 


Producer : 


Dairy  farmer  whose  milk  is  delivered  direct  from  farm  to  a  pool 
plant « 


Classification i 


Basis  of  Classification  -  Classification  is  in  accordance  ¥7ith 
the  form  in  which  milk  is  held  at,  or  moved  from  (within  the 
month  follovijing  the  month  received  from  farmers),  the  plant  at 
which  classification  is  determined    Classification  is  determined 
at  the  plant  where  the  milk  is  received  from  dairy  farmers, 
unless  such  milk  is  shipped  to  another  plant,  or  plants,  in  the 
form  of  milk,  skim  milk,  cream,  plain  condensed  milk,  frozen 
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desserts,  or  homogenized  mixtures »    If  shipped  in  any  of  these 
forms,  classification  is  based  on  the  form  held  at,  or  moved 
from;,  the  plant  to  which  it  is  shipped  (without  limit  on  the 
number  of  interplant  movements  which  may  take  place  in  these 
forms  prior  to  classification),  subject  to  special  conditions 
specified  in  the  order « 

Class  I»-A  -  Fluid  milk  and  cultured  and  flavored  milk  drinks 
(3»0  per  cent  or  more  butterfat)  not  in  Class  I-B  or  I-C,  and 
unaccounted-for  milk. 

Class  I"B  «  Class  I-A  products  which  are  distributed  in  an  area 
regulated  by  another  Federal  order  (and  which  do  not  pass  through 
the  marketing  area) 9 

Class  I-C  -  Class  I-A  products  ultimately  distributed  in  an  area 
not  regulated  by  any  Federal  order  (and  which  v/ere  not  previously 
shipped  to  a  plant  in  the  marketing  area) © 

Class  II-A  -  Cultured  or  flavored  milk  drinks  (less  than  3«© 
per  cent  butterfat)^  and  cream  (sweet  or  sour)  except  cream  in 
other  classes o    Cream  in  this  class  is  principally  that  which 
is  sold  in  the  marketing  area^ 

Class  Il'^B  -  Plain  condensed  milk,  frozen  desserts,  and  homogen- 
ized mixtures  not  in  Class  II-D,  II~E,  or  II~F,  and  cream  held 
in  cold  storage  for  28  dayso 

Class  II~C  -  Cream  disposed  of  in  the  spt:cial  cream  area,  which 
is  not  moved  as  cream  to  the  marketing  area,  and  the  classifi- 
cation of  which  is  not  established  in  some  other  class* 

Class  II-D  ~  Cream,  plain  condensed  milk,  frozen  desserts,  or 
homogenized  mixtures  used  in  frozen  desserts,  disposed  of  out- 
side the  marketing  area,  the  special  cream  area,  and  New  England ^ 
To  be  accounted  for  in  Class  II-D,  the  cream  or  plain  condensed 
milk  must  not  be  moved  to  a  plant  or  purchaser  in  these  areas. 
Frozen  desserts,  or  homogenized  mixtures  used  in  frozen  desserts, 
must  not  be  moved  to  a  plant  or  purchaser  in  New  York  City. 

Class  II-E  -  Cream,  plain  condensed  milk,  frozen  desserts,^ or 
homogenized  mixtures  used  in  frozen  desserts,  disposed  of  in 
New  England^    To  be  accounted  for  in  Class  II~E,  cream  or  plain 
condensed  milk  m,ust  not  be  moved  to  a  plant  or  purchaser  outside 
New  England,    Frozen  desserts  or  homogenized  mixtures  used  in 
frozen  desserts  must  not  be  moved  to  a  plant  or  purchaser  in 
Nevf  York  City, 
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Class  II-F  -  Plain  condensed  milk  disposed  of  in  the  special 
cream  area,  virhich  is  not  moved  as  plain  condensed  milk  to  the 
marketing  area  and  the  classification  of  which  is  not  estab- 
lished in  some  other  class |  frozen  desserts  or  homogenized 
mixtures  used  in  frozen  desserts,  not  in  Class  II-D  or  Class 
11-^,  and  not  moved  to  New  York  City |  and  cream  cheese. 

Class  III  -  Evaporated  milk  (hermetically  sealed  cans), 
sweetened  condensed  milk,  candy  products  (including  milk 
chocolate),  milk  powder,  other  concentrated  milk  products 
or  cheeses  not  specified  in  Class  II-F  or  IV-B, 

Class  IV-A  -  Butter ♦ 

Class  IV-B  -  Cheddar  cheese,  American  Cheddar  cheese,  Colby 
cheese,  washed  curd  cheese,  or  part-skim  Cheddar  cheese. 

Class  V-A  -  Skim  milk,  in  all  milk,  which  enters  the  marketing 
area  in  the  form  of  fluid  skim  milk,  cultured  or  flavored  milk 
drinks  (containing  less  than  3.0  per  cent  butterfat) ,  or  which 
is  not  accounted  for  in  some  product  leaving  or  on  hand  at  a 
plant. 

Class  V-B  -  Skim  milk,  in  all  milk,  not  classified  in  Class  V-A» 

Class  Prices  (3>5  per  cent  butterfat): 

Class  I'^A  -  Related  to  a  butter-powder  value  computed  as  follows: 
Price  per  pound  of  New  York  92-score  butter,  plus  1.8  times  the 
average  price  per  pound  of  nonfat  dry  milk  solids  (other  brands, 
carlots,  bags  or  barrels,  human  consumption  and  animal  feed) 
minus  k  cents »    When  the  butter-powder  value  is  under  30  cents, 
the  Class  I-A  price  is  $1.72  for  April  through  June  and  $2 .16 
for  July  through  March*    For  each  5-cent  increase  in  the  butter- 
powder  value,  the  Class  I-A  price  increases  by  22  cents  per 
hundr  edwe  ight . 

The  price  for  any  of  the  months  of  March  through  June  of  each 
year  can  be  no  higher  than  for  the  immediately  preceding  month, 
and  the  price  for  any  of  the  months  of  September  through 
December  of  each  year  can  be  no  lower  than  for  the  immediately 
preceding  month » 

Class  I-B  -  Same  as  Class  I-A  price* 


Class  I-^  -  The  uniform  producer  price  plus  20  cents. 
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Class  II-A  -  Related  to  the  price  per  pound  of  New  York 
92-score  butter „    When  such  price  is  less  than  21,5  cents 5 
the  Class  II-A  price  is  4»lo35-per  hundredweight  for  March 
through  July,  and  ^1«,50  per  hundredweight  for  August  through 
February,    For  each  3«5  cents  increase  in  the  butter  price^ 
the  Class  II-A  price  increases  by  15  cents© 

Class  II"B  -  Class  II-E  price  plus  25  cents  during  August  through 
February,  and  plus  20  cents  during  Ivlarch  through  July,  but  in 
no  event  less  than  the  Class  II-D  price  <, 

Class,  11:^  -  Class  II-E  price  plus  10  cents. 

Class  II>-D  -  The  higher  of  s 

(1)  Average  price  per  ^-O-quart  can  of  40  per  cent  cream 
(approved  for  Pennsylvania  only,  and  for  Pennsylvania, 
Newark,  and  Lower  Merion  ToYmship) ,  minus  28  cents, 
divided  by  33*4B,  times  39  5^  minus  21^5  cents, 

(2)  Price  per  pound  of  New  York  92-score  butter,  minus  4  cents, 
times  lc2,  times  3e56 

Class  II-E  -  The  higher  of: 

(1)  Average  price  per  ^O-quart  can  of  40  per  cent  cream  in 
the  Boston  market,  divided  by  33-48,  times  3»5,  minus 
21.5  cents o 

(2)  Price  per  pound  of  New  York  92  score  butter^  mDJius  4  cents, 
times  1«2,  times  3«5» 

Class_II~F  -  Same  as  Class  II-E  price c 

Class  III  -  The  higher  of  2 

(1)  Average  of  prices  paid  for  3o5  per  cent  milk  at  20 
specified  evaporated  milk  plants  (18  plants  used  in 
computing  basic  formula  price  under  Chicago  order  plus 
plants  at  Coldwater  and  Delta,  Ohio) «    During  the  months 
of  January,  February,  August,  September  and  October,  8 
cents  added,  and  during  the  months  of  November  and 
December,  15  cents  is  added. 

(2)  Price  per  pound  of  Chicago  92-score  butter,  times  lo3^ 
times  3r5,  plus  7  cents « 
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Class  IV>»A  -  Price  per  pound  of  New  York  92-score  butter ^  minus 
4.  cents,  times  1^2^  times  3,5o    During  the  months  of  October 
through  December,  the  Class  IV-A  prn.ce  must  not  be  less  than 
the  Class  Il-E  price « 

Class  IV^B  -  Average  price  per  pound  of  Plymouth  Cheddars  (or 
Twins)  minus  1^5  cents,  times  9c    During  the  months  of  October 
through  December,  the  Class  IV-B  price  must  not  be  less  than 
the  Class  III  price« 

Class  V-A  -  Class  I-A  price ^  minus  Class  II-A  price,  divided  by 
.9125, 

Class  V~B  -  Average  price  of  nonfat  dry  milk  powder  (roller 
process,  other  brands-  carlots,  bags  or  barrels,  human 
consumption  and  animal  feed),  minus  J+  cents,  times  8o3* 

Butterf at  Differentials  s 

Classes  j^-A,  I~B»  and  I-C  -  4  cents  o 

Class  III  -  Class  III  price,  minus  91 025  times  the  Class  V-B 
price,  divided  by  3«5o 

Class  IV^B  -  Class  IV-B  price,  divided  by  9,  times  o23. 

Other  Classes  (except  V«-A  and  V»-B)  -  Respective  class  prices 
divided  by  35© 

Producer  Price  -  Average  of  class  price  differentials  (except 
1~B)  weighted  by  the  pounds  of  butterfat  in  each  class  for  the 
previous  month o 

Location  Differentials ; 

Classes  I^-A^  I«-Bc  1-43,  and  V-A  -  Specified  amounts  by  IG-raile 
zones  from  a  base  zone  of  201-210  miles «    The  differential  for 
the  1-10  mile  zone  (including  the  marketing  area)  is  plus  15 
cents.    The  differential  for  the  491-500-mile  zone  is  minus 
14  cents o 

Classes  II~A,  II-B  and  II«^  -  Specified  amounts  by  25  mile 
zones  from  a  base  of  201-225  miles «,    The  differential  for  the 
1-25-mile  zone  (including  the  marketing  area)  is  plus  8  c^ntSo 
The  differential  for  the  476-500-mile  zone  is  minus  11  cents ^ 
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Class  II-D  -  Specified  anounts  are  deducted  ranging  from  zero 
(O-30-irdle  zone)  to  8.5  cents  (391-4.70-rdle  zone).    In  no  case 
shall  the  deduction  be  greater  than  an  amount  computed  as 
follows:    Price  per  pound  of  New  York  92-score  butter,  minus 
4  cents,  times  1*2,  times  3#5» 

Classes  II~E  and  II'-F  -  Specified  amounts  are  deducted  ranging 
from  5.2  cents  (0-25C-mile  zone)  to  9o2  cents  (/^Cl -4 50 -mile 
zone)o    In  no  case  shall  the  amount  deducted  exceed  an  amount 
computed  as  follows:    Price  per  pound  of  New  York  92-score 
butter,  minus  4  cents,  times  1-2,  times  3«5» 

Class  IV-A  -  During  the  months  of  October  through  December,  a 
location  differential  is  applied  to  Class  IV-A  milk*  This 
differential  is  the  same  as  that  applied  to  Class  II-E  and  II-F, 

All  Classes  -  Handlers  pay  an  additional  5  cents  on  all  milk 
received  from  producers  at  plants  in  the  marketing  area  and  at 
plants  located  at  specified  places  or  in  specified  counties 
outside  the  marketing  area. 

Producer  Price  -  Differentials  applicable  to  Class  I-A  plus 
additional  differentials  of  35  cents  for  milk  delivered  to 
plants  in  the  marketing  area  and  25  cents  for  milk  delivered 
to  plants  located  at  specified  places  or  in  specified  counties. 

Method  of  Accounting  for  Milk; 

Amount  of  milk  in  Classes  I-A  through  IV-B  are  computed  by 
converting  butterfat  used  in  the  products  of  each  class  to 
milk  equivalent  at  the  average  test  of  milk  received  from 
farmers.    Amounts  of  milk  in  Classes  V-a  and  V-B  are  computed 
on  a  volume  basis. 

An  accounting  procc^dure  is  set  up  by  the  market  administrator 
in  accordance  v;ith  general  principles  specified  in  the  order. 
Such  procedure  includes  the  D.anner  of  determining  plant  loss 
allowances  not  to  exceed  5  per  cent  of  the  butterfat  content 
in  the  final  product,  and  conversion  factors  for  use  in  the 
absence  of  specific  weights  or  tests. 

After  notice  and  hearing  { "meeting'O  ?  the  market  administrator 
may  issue  tentative  regulations  with  respect  to  the  classifi- 
cation of  milk  which,  if  approved  by  the  Secretary,  become 
effective  on  the  first  of  the  month  following  such  approval « 
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Type  of  Pool; 

Market-wide,  monthly  pool  without  base  rating  plan  or  new 
producer  clause. 

Interhandier  Transfers: 

The  order  sets  forth  the  basis  for  determining  classification 
for  milk  moved  in  different  forms  and  between  different  types 
of  plants. 

Outside  Purchases: 

Handlers  are  required  to  pay  specified  amounts  per  hundred- 
weight  for  all  non-producer  milk,  other  than  the  handler ^s 
©wn  production,  which  meets  the  following  conditions: 

(1)  It  was  received  at  a  plant  in  or  delivered  to  a  purchaser 
in  the  marketing  area  in  the  form  of  milk,  cultured  or 
flavored  milk  drinks,  cream,  plain  condensed  milk,  frozen 
desserts  or  homogenized  mixtures  used  commercially  in 
frozen  desserts,  or  skim  milk; 

(2)  It  v;as  received  at  a  pool  plant  outside  the  marketing  area 
and  assigned  to  shipments  to  the  marketing  area  of  milk, 
cultured  or  flavored  milk  drinks,  cream,  plain  condensed 
milk,  frozen  desserts  or  homogenized  mixtures  used 
commercially  in  frozen  desserts,  or  skim  milk,  or  to  plant 
loss. 

Payments  are  made  on  all  such  milk,  or  milk  equivalent  of 
butterfat,  classified  in  Classes  I-A,  II-A,  II-B,  or  skim  milk 
in  Class  V-ii,  at  the  following  rates: 

(1)  For  milk  classified  and  paid  for  under  another  Federal 
order,  any  plus  amount  obtain«;^d  by  subtracting  its  value 
under  such  other  order  from  its  value  under  Order  No,  27. 

(2)  For  Class  I-ii.  milk  from  a  source  not  under  another  order, 
the  difference  between  the  Class  I-A  price  (201-210-mile 
zone)  and  the  value  at  the  Class  IV-A  and  Y-B  prices* 

(3)  For  cream,  plain  condensed  milk,  frozen  desserts  or 
homogenized  mixtures  used  commercially  in  frozen  desserts, 
cultured  or  flavored  milk  drinks  (less  than  3*0  per  cent 
butterfat),  from  a  source  not  under  another  order,  the 
difference  between  the  value  at  the  appropriate  class 
(II-A  or  II-B)  price  in  the  2Cl-210-mile  zone  and  the 
Class  IV-x*  price* 
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(4.)    For  skin  milk  (either  as  skin  nilk  or  in  cultured  or 

flavored  drinks),  from  a  source  not  under  another  order, 
the  difference  between  the  Class  V-^x  price  in  the  201-21C- 
nile  zone  and  the  Class  V-B  price, 

(5)  For  nilk,  the  source  of  v/hich  is  not  revealed,  the  anount 
of  pa^Tnent  shall  be  the  full  value  at  the  class  prices  in 
the  201-210-nile  zone* 

(6)  During  any  energency  period  when  the  narket  adninistrator 
finds  that  there  is  an  inadequate  supply  of  crean,  plain 
condensed  nilk,  or  frozen  desserts  or  honogenized  nixtures 
used  coonercially  in  frozen  desserts,  in  the  marketing 
area,  such  products  nay  be  obtained  from  non-producer 
sources  and  the  handler  shall  pay  the  difference  between 
the  value  of  xhe  nilk  equivalent  at  the  appropriate  class 
(II-A  or  II-B)  price  in  the  201"210-nile  zone  and  the  Class 
II-E  price  in  the  0'*250-nile  zone  from  Boston « 

Milk  received  from  farms  in  Nassau  and  Suffolk  Counties  (which 
farms  are  not  approved  for  sale  of  nilk  in  New  York  City)  is 
not  included  in  the  conputation  of  pool  obligations  of  handlers© 
Such  nilk  is  assigned  pro  rata  to  the  total  classification  of 
all  nilk  fron  producers  and  pool  plants. 

Outside  Sales; 

The  classification  system  in  the  order  provides  for  classifi- 
cation of  milk,  crean,  cultured  or  flavored  nilk  drinks,  plain 
condensed  nilk,  and  frozen  desserts,  depending  upon  the  area 
to  v/hich  such  products  are  shipped  or  distributed  o 

Classification  of  producer  nilk  disposed  of  to  a  non-pool  plant 
is  governed  by  accounting  procedure  established  by  the  narket 
adninistrator.    This  procedure  nust  be  established  in  accordance 
with  the  principle  of  giving  preferential  assignment  under 
certain  conditions  to  producer  nilk,  crean,  plain  condensed 
nilk,  frozen  desserts  or  homogenized  nixtiires  used  conmercially 
in  frozen  desserts,  or  skin,  to  Classes  I-xl,  II-A,  II-B,  or 
V-A. 

Producer-handlers ; 


{£ilk  produced  on  a  handler's  own  farm  is  not  subject  to  pricing 
and  pooling  under  the  order » 


New  York 
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Expense  of  Adirdnistration; 

Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundredweight  on  producer  milk  classified  in  Classes  I-A,  I-B, 
I-C,  II-A,  and  II-B. 

Special  l^roducer  Provisions  i 

The  order  does  not  require  that  authorized  deductions  be 
turned  over  to  cooperative  associations. 

No  provision  is  made  for  a  marketing  seirvice  charge  to  be 
deducted  for  non-members. 

Provision  is  made  for  payment  by  handlers  into  the  producer- 
settlement  fund  and  for  later  disposition  of  payments  due 
producers  who  cannot  be  located  and  of  payments  concerning 
which  dispute  arises  as  to  whether  such  payments  are  due 
producers. 

Qualified  cooperatives  receive  payrucnts  at  the  following  rates: 

(1)  .75  cent  per  hundredv/eight  for  milk  of  member  producers 
caused  by  a  bargaining  cooperative  to  be  delivered  to  a 
handler ^s  plant. 

(2)  2  cents  per  hundredweight  for  milk  of  member  producers 
caused  to  be  delivered  to  a  plant  of  another  handler  by 
a  cooperative  association  which  reports  and  collects  for 
such  milk. 

(3)  k  cents  per  hundredweight  for  milk  received  from  producers 
at  plants  operated  by  a  cooperative.    If  such  a  cooperative 
has  been  determined  by  the  Secretary  to  have  sufficient 
plant  capacity  to  receive  all  the  milk  of  member  producers 
and  to  be  willing  and  able  to  receive  milk  from  non- 
members,  it  may  be  paid  U  cents  per  hundredweight  for 
milk  received  from  producers  which  it  causes  to  be 
delivered  to  another  handler. 

Special  Handler  Provisions; 

Handlers  may  claim  payments  on  frozen  cream  stored  under 
specified  conditions  during  iipril  through  September,  and  utilize 
in  Classes  II-D,  II-E,  or  II-F,  during  July  through  B^larch,  or 
in  Class  IV-A  during  January  through  March.    Payments  shall  be 
made  on  the  difference  between  the  Class  II-B  price  and  the 
class  price  for  such  utilization  in  effect  for  the  month  during 
which  the  milk  was  received  from  producers. 
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Ivlarketing  Area; 

Ohio  -  Toledo  and  parts  of  Lucas  and  Wood  Coiinties, 
Michigan  -  Parts  of  Monroe  County « 

Handler ; 

Person  who  operates  a  fluid  milk  plant. 

'  A  "fluid  nilk  plant"  is  defined  as  a  plant  or  other  facilities 
used  in  the  preparation  or  processing  of  milk  for  disposition 
in  the  marketing  area  as  Class  I  milk. 

Producer; 

Person  v/ho,  under  approval  of  health  authorities  (if  such 
approval  is  required  in  the  community  for  which  the  milk  is 
produced) ,  produces  milk  -ihich  is  received  at  a  fluid  milk 
plant , 

Classification; 

Class  I  -  Fluid  milk,  skim,  milk  or  buttermilk  (except  for 
livestock  feed),  flavored  milk  or  milk  drinks,  and  unaccounted- 
for  milke 

Class  II  -  Cream  (sweet  or  sour),,  cream  products  in  fluid  form 
containing  less  than  minimum  butterfat  required  for  fluid 
cream,  and  eggnog. 

Class  III  -  Products  other  than  those  in  Classes  I  and  II, 
plant  shrinkage  not  over  2  per  cent  of  producer  receipts,  and 
actual  plant  shrinkage  in  "other  source"  milk. 

Class  Prices  (3^5  per  cent  butterfat); 

A  basic  formula  price  is  used  for  both  Class  I  and  Class  II 
prices e    The  basic  formula  price  is  the  highest  of: 

(l)    iiverage  of  prices  paid  for  3.5  per  cent  milk  at  18 
specified  plants  (see  list  used  for  Chicago  basic 
formula  price) ; 
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(2)  Price  per  pound  of  Chicago  92-score  butter^  times  6, 
plus  2.^4,  tines  the  average  price  per  pound  of  Plymouth 
Tv;ins  (or  Cheddars),  divided  by  7^  times  lc3^  times  3o5; 

(3)  Price  per  pound  of  Chicago  92-score  butter,  minus  3  cents, 
times  lo25  times  3<.5<?  plus  an  amount  computed  as  follo?;ss 
Average  price  per  pound  of  nonfat  dry  milk  solids  (carlots, 
human  consuraption,  spray  and  roller  process,  foOabo  manu- 
facturing plants  in  Chicago  area),  minus  5a5  cents,  times 
8e5,  tim.es  o965|  or 

U)    The  Class  III  price o 

Clas^s^j;  -  Basic  formula  price  plus  75  cents  during  May  and  June, 
^lc,05  during  September  through  December,  and  95  cents  during  all 
other  months o 

'  Clas.s_jLl  -  Basis  formula  price  plus  15  cents  during  Ivla3'-  and  June, 
4.5  cents  daring  September  through  December,  and  35  cents  during 
all  other  months. 

Class_III  -  Average  of  prices  paid  for  3^5  per  cent  m.ilk  at  the 
following  plants: 

Van  Camp  Milk  Company,  Wauseon,  Ohio 

Pet  Milk  Company p  Delta,  Ohio 

Defiance  Milk  Products  Companjr^      Def lance 5 .  Ohio 
Pet  iviilk  Company,  Hudson,  Michigan 

B  ut  t  erf a  t_  p  if  fere  nt  i  a3:^.l 

Class  I  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
,    tir.es  lo3,  divided  by  10<, 

C La ss^^I  .Price  -  Price  per  pound  of  Chicago  92'-score  butter, 
tim.es  1«25,  divided  by  10  o 

Class  III  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  lo2,  divided  by  10» 

?X9^iW^?-.^Ei-i?e  -  Price  per  pound  of  Chicago  92-score  butter, 
times  lo2^  divided  by  10 o 

Location  Differentials s 

None  0 
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Method  of  Accounting  for  Lillk; 

Weight  of  butterfat  and  skim  milk  are  coaputed  separately  as 
used  in  each  class. 

Type  of  Pool; 

Individual  handler,  nonthly  pool,  -jithout  base  rating  plan  or 
new  producer  clause, 

Interhandler  Transfers : 

Milk  transferred  by  a  handler  to  another  hr.ndler  in  the  fern 
of  milk  or  skin  nilk  is  considered  Class  I  milk,  and  milk  so 
transferred  in  the  form  of  cream  is  Class  II  milk,  unless  the 
receiving  handler  ('jho  is  not  a  producer-handler)  and  the 
selling  handler  indicate  in  vTriting  utilization  in  some  other 
class. 

Outside  Purchases t 

Receipts  of  skim  m.ilk  and  butterfat  from  outside  sources  are 
deducted  in  series  begirjiing  with  the  lov7£st  price  class. 
An  amount  of  outside  milk  may  be  deducted  on  a  pro  rata  basis, 
when  producer  receipts  are  less  than  1,2  times  the  hamler's 
Class  I  utilizationo 

Outside  Sales; 

Milk  disposed  of  by  a  handler  to  a  nonhandler  in  the  form  of 
milk  or  skim  milk  is  considered  Class  I  milk,  and  milk  so 
disposed  of  in  the  form  of  cream  is  considered  to  be  Class  II 
nilk.    If  a  vTritten  staterxent  signed  by  both  buyer  and  seller 
indicates  utilization  in  another  class,  the  r^ilk  will  be 
classified  accordingly,  subject  to  verification,  provided  the 
nonhandler*s  plant  is  located  within  100  miles  of  Toledo, 

Milk  received  at  a  plant  of  a  handler  which  is  subject  to  the 
pricing  and  pooling  provisions  of  another  Federal  order  is  not 
subject  to  such  provisions  of  the  Toledo  order. 

Producer-handlers ; 

Handlers  who  distribute  only  milk  of  their  own  production  are 
exer.pt  from  regulatory  provisions.    Reports  m-ay  be  required  by 
the  market  administrator. 


Toledo  30 
Expprsa  of  Administration : 


Handlers  pay  adaiiiistrative  cost  not  to  exceed  2  cents  per 
hundredweight  o 

gD&cial_ProdTXCGr  Provisions ; 

Deductions,  as  authorized  by  nenhers,  are  turned  over  to  the 
cooperative  associa'Dions ^ 


A  marketing  service  charge  not  to  exceed  4  cents  is  deducted 
for  non-nezibers , 
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Fort  Wayne,  Indiana 


Ii/iarketing  Area: 

Fort  Wayne  and  territory  within  U  miles  of  corporate  limits 
(exclusive  of  the  City  of  New  Haven). 

Handler; 

Person  operating  a  milk  plant  from  which  a  milk  route  is 
operated  wholly  or  partially  within  the  marketing  area. 
Also  any  cooperative  association  which  operates  a  milk 
plant  at  v/hich  milk  is  received  from  producers. 

Producer: 

Person  who  is  certified  by  appropriate  health  authorities 
to  produce  milk  for  disposition  within  the  marketing  area 
in  the  form  of  fluid  milk. 

Classification : 

Class  I  -  Fluid  milk,  skim  milk,  buttermilk,  flavored 
milk  or  milk  drinks  (not  in  Class  III),  and  unaccounted- 
for  milk. 

Class  II  -  Cream,  cream  and  milk  mixtures  (at  least 
6  per  cent  butterfat) ,  and  eggnog. 

Class  III  -  Milk  products  not  in  Classes  I  and  II |  skim 
milk,  flavored  milk  and  milk  drinks,  or  buttermilk  disposed 
of  for  livestock  feed;  bulk  skim  milk  disposed  of  to  a 
manufacturer  of  candy,  soup,  or  bakery  products  (vjho  does 
not  dispose  of  milk  in  fluid  form) ;  ice  cream  mix  disposed 
of  to  a  commercial  processor;  plant  shrinkage  not  over 
2  per  cent  of  producer  receipts;  and  actual  plant  shrinkage 
of  non-producer  milk. 

Class  Prices  iU.O  per  cent  butterfat) ! 

A  basic  formula  price  is  used  in  determining  class  prices. 
The  basic  formula  price  is  the  highest  of: 

(l)    Average  of  prices  paid  for  4.0  per  cent  milk  at  the 
follovvdng  plants: 


Fort  ¥a.yT^e 
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Defiance  Milk  Products  Company,  Defiance,  Ohio 

Pet  iCllk  Gompan}^^  Angola^  Indiar^a 

Pet  Milk  Company^  Garrett.  Indiana 

Kraft-Phenix  Cheese  Gorpc^  Kendallvi.lle,  Indiana 

(2)  Price  per  pound  of  Chicago  92-score  butter^  times  6^ 
plus  2t,J+  times  the  average  price  per  pound  of  Pljnnouth 
Twins  (or  Cheddars),  divided  by  7 times  1(3^  tines  4o 

(3)  Price  per  pound  of  Chicago  92-score  butter^  minus  3  cents ^ 
tim.e3  lo2,  tjjnes  U$  plus  an  amount  computed  as  follows  s 
Average  price  per  pound  of  nonfat  dry  milk  solids 
(carlctS;  spray  and  roller  process,  human  consumption^ 
foOftbo  manijifacturing  plants  in  Chicago  area),  minus 

5c5  cents,  times  Bo5?  times  ,96© 

Class  I  -  Basic  formula  price  plus?    60  cents  during  April 
through  June;  90  cents  during  October  through  December;  and 
75  cents  during  all  other  months e 

Class_II  -  Basic  formula  price  plus:  35  cents  during  April 
through  June;  65  cents  during  October  through  December;  and 
50  cents  during  all  other  months c 

Class_III  -  Sa.me  as  basic  formula  price© 

Sutterfat  Differentials s 

■  £3;§^_s_I  -  Price  per  pound  of  Chicago  92-score  butter,  times 
lt,3s  divided  by  10 o 

Class  II  -  Price  per  pound  of  Chicago  92"SCore  butter,  times 
1.25,  divided  by  10 « 

Class  III  -  Price  per  pound  of  Chicago  92-score  butter,  times 
i7l57'^ivided  by  10 « 

FX2.4p.?.^.2Z„££i.?J§  -  Price  per  pound  of  Chicago  92-score  butter, 
times  lol5^  divided  by  10 ^ 

L o c  a t  ion ..  D if  f  s rent  ial  s  s 

None 

Method  of  Accoujitinf?  for  Milk: 


Weights  of  butterfat  and  skim  milk  are  computed  separately 
as  used  in  each  class « 


Fort  Wayne 


33 


Type  of  Pool; 

Rlariket-wide ,  monthly  pool,  without  base  rating  plan  or  nev7 
producer  clause. 

Interhandler  Transfers: 

Milk  transferred  by  a  handler  to  another  handler  in  the 
form  of  milk  or  skim  milk  is  Class  I,  and  milk  so  trans- 
ferred in  the  form  of  cream  is  Class  II,  unless  the 
receiving  handler  (other  than  a  producer-handler)  and  the 
seller  mutually  indicate  in  writing  other  utilization* 

Outside  Purchases; 

Milk  from  sources  other  than  producers,  is  deducted  in 
series  beginning  with  the  lowest  price  class,  A 
cooperative  association  operating  a  plant  from  which  no 
route  is  operated  wholly  or  partially  within  the  marketing 
area,  is  permitted  to  deduct  up  to  15  per  cent  of  producer 
milk  from  the  lowest  price  class  prior  to  the  deduction 
of  non-producer  milk. 

Milk  received  by  a  handler  v/hich  is  determined  by  the 
Secretary  of  Agriculture  to  be  subject  to  another  Federal 
milk  marketing  order,  is  excluded  from  the  pricing  and 
pooling  provisions  of  the  Fort  v/ayne  order. 

Outside  Sales; 

Milk  disposed  of  by  a  handler  to  a  nonhandler  in  the 
form  of  fluid  milk  or  skim  milk  is  considered  Class  I 
milk.    If  both  the  buyer  and  seller  indicate  some  other 
utilization  in  writing,  it  will  be  classified  accordingly, 
subject  to  verification,  provided  the  buyer *s  plant  is 
located  within  100  miles  of  Fort  Wayne. 

Milk  sold  outside  the  marketing  area  is  priced  the  same 
as  milk  sold  in  the  marketing  area. 

Producer-handlers ; 

Handlers  v/ho  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator. 


Fort  Ja.yne 
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se  of  Adnin 


istration: 


Handlers  pay  administrative  costs  not  to  exceed  4-  cents  per 
hundred77eight  © 


Deductions^  as  authorized  by  aenbers^  or  by  non-members  for 
r/hon  the  associations  render  marketing  services,  are  turned 
over  to  the  cooperative  associations » 

A  marketing  service  charge  not  to  exceed  ^  cents  is 
deducted  for  non-members o 


g'pccial  Producer  Provisicns : 


» 
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Lov/ell-Lawrence ,  Massachusetts 


Marketing  Area: 


The  following  cities  and  towns  in  Massachusetts: 


And over 

Billerica 

Chelmsford 

Dracut 

Lawrence 

Lowell 


Methuen 
North  And over 
Tev/ksbury 
Tyngsboro 
Westf ord 


Handler ; 


Person  who  handles  milk  which  is  sold  as  milk  or  cream  in 
the  marketing  areaa 


Person  who  produces  milk  which  is  delivered  to  a  plant  from 
which  milk  is  shipped  to,  or  sold  in,  the  marketing  area# 


Class  I  -  Milk  (0.5  to  15»9  per  cent  butterfat),  chocolate 
or  flavored  (whole  or  skim)  milk,  buttermilk,  cultured 
skim  milk,  and  unaccounted-for  milk. 

Class  II  -  Milk  products  other  than  Class  I  and  shrinkage 
not  in  excess  of  2  per  cent  of  volume  handled. 


Class  Prices  (3.7  per  cent  butterfat.  f.Oab,  201-210-mile  zone); 


Class  I  -  Compute  a  "formula  index"  as  f ollov/s  s 

(a)  Determine  latest  Bureau  of  Labor  Statistics  monthly 
v;holesale  price  index  (1926  equals  100 ) ,  and  divide  by  0o98. 

(b)  Compute  the  sum  of  the  three  latest  monthly  indexes 

of  department  store  sales  in  the  Boston  Federal  Reserve 
District,  adjusted  for  seasonal  variations  (1935-1939 
equals  100 );  divide  such  sum  by  3 #78. 


Producer 


Classification ; 


•„uvr' 
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(c)    Compute  the  sun  of s 


(1)  Simple  average  of  the  four  latest  weekly  average 
retail  prices  per  ton  of  clair^-  ration  in  the  Boston 
nilkshed  as  reported  bv  the  United  States  Department 
of  Agriculture;  divide  such  average  by  Oc50^4  and 
multiply  by  0,6^  plus 

(2)  The  v/eighted  average  monthly  composite  farri  wage 
rates  for  latest  available  month  for  Maine, 
Massachusetts  J  New  Hampshire  and  Vermont  as  reported 
by  the  United  States  Department  of  Agriculture ; 
divide  by  0^5952  and  multiply  by  0=4- o    To  compute 
weighted  average,  the  respective  States  are  weighted 
as  follows;    Maine  10^  Ivlassachusetts       New  Hampshire 
7,  Vermont  77 o 


Cor.pute  the  sum  of  (a),  (b),  and  (c)^  divide  the  sum  so 
computed  by  3  and  round  fractions  to  nearest  whole  number  (this 
is  the  "formula  index") « 

Glass  I  price  is  determined  by  applying  "formula  index"  to 
the  following  tables 


GLASS  I  PRICE  SCHEDULE 


Formula  Index 
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Class  I  pr: 


,ce  p e r  hundredweight 


Jan a -Feb, - 

1  Apro- 

Octo- 

B/iar  c  -  J  iJly- 

1  iviay- 

Novo- 

Aus» -Septa 

1  June 

DeCe 

12.15 

$>1.71 
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2.37 

1  1.93 

2.81 

2.59 
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3o03 

2.81 

2.37 
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3c47 

2.81 

3.69 

3.47 
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3  069 

3c25 
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(For  "formula  index"  values  of  more  than  19/^,  the  price  increases  at 
the  rate  for  the  highest  six  brackets.) 

The  prices  determined  above  are  subject  to  the  following 
provisions : 

(a)  For  any  month  after  December  19/^8,  if  the  percentage  of 
Class  II  milk  in  the  Boston  pool  during  the  12  month 
period  ending  Y/ith  the  second  preceding  month,  is  loss 
than  33  per  cent,  the  price  shall  be  ^  cents  more  than 
the  price  otherwise  applicable,  and  if  the  percentage 
of  Class  II  milk  during  such  period  is  more  than  /^l  per 
cent,  the  price  shall  be  AA  cents  less  than  would  other- 
wise be  applicable «    This  provision,  however,  may  not 
result  in  a  price  which  is  more  than  88  cents  higher  or 
88  cents  lower  than  the  price  for  the  same  month  in  the 
preceding  year, 

(b)  The  price  for  any  of  the  months  of  March  through  June 
shall  not  be  higher,  and  the  price  for  any  of  the  months 
of  September  through  December  shall  not  be  lov/er,  than 
the  price  for  the  preceding  month « 

Class  II  -  Boston  40  per  cent  cream  price  per  4-0-quart  can, 
divided  by  33 •48  (use  Chicago  92-score  butter  timesl«4  if 
no  cream  price  is  available)  times  3<»7,  minus  14  cents,  plus 
an  allowance  for  skim  milk  value. 

The  allo\/ance  for  skim  milk  is  arrived  at  as  follov/s: 

(1)  Compute  the  average  of  carlot  quotations  per  pound  of 
nonfat  roller  powder  for  human  consumption  and  the 
average  of  carlot  quotations  per  pound  of  nonfat 
roller  powder  for  animal  feed, 

(2)  Multiply  each  such  average  quotation  by  the  applicable 
percentage  indicated  for  the  delivery  period  in  the 
following  table, 

(3)  Combine  the  results, 

(4)  Subtract  4  cents,  and 


(5) 


Multiply  the  remainder  by  7,5. 


IjOwell«»Lavin?  enc  e 


38 


Human  Anim£a 

Delivery  Period  Food  Products  Food  Products 

J  anuary  ICO  0 

February  100  0 

March  50  50 

April      .50  50 

I^lay  25  .75 

June  25  75 

July  50  50 

August  75  -  25 

September  75  25 

October  100  0 

November  100  0 

December  100  0 


Butterfat  Differentials; 

Class  Prices  -  Boston  4-0  per  cent  cream  price  per  /^0-quart 
can,  divided  by  33.48  (use  Chicago  92-score  butter  times 

if  no  cream  price  is  available),  minus  1,5  cents, 
divided  by  10. 

Producer  Price  -  Same* 

Location  Differentials : 


Class  I  -  17  cents  is  deducted  from  the  Class  I  price 
(f.o.b.  city)  for  milk  delivered  to  a  handler^ s  plant  in 
the  20-4.0  mile  zone.    Beyond  4-0  miles,  an  amount  is  deducted 
equal  to  13  cents  plus  the  lowest  carlot  freight  rate  for 
40-quart  cans  from  the  railroad  shipping  point  for  the 
handler's  plant  to  the  city. 

Class  II  -  The  folloY/ing  deductions  are  made  for  milk 
delivered  to  a  handler *s  plant  beyond  20  miles: 


Zone  Glass  II  Price  Differential 
(miles)   (cents  per  cvrbe) 


21-100  9.0 

101-150  12 «5 

151-200  13 o5 

201-250  UeC 

251-300  U.5 


Producer  Price  -  Graduated  in  the  same  manner  as  Class  I 
location  differentials. 


Lowell-La?in?ence 

Method  of  Accounting  for  Milk : 
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Weight  of  milk  or  its  components  utilized  in  the  products  of 
each  class. 

Type  of  Pool; 

Individual  handler,  monthly  pool,  without  base  rating  plan 
or  new  producer  clause ♦ 

Interhandler  Transfers; 

fjlilk  or  skim  milk  is  classified  as  reported  by  the  seller 
or,  if  the  seller  submits  no  report,  as  reported  by  the' 
buyer.    Amount  classified  as  Class  II  must  not  exceed  buyer ^s 
total  milk  or  skim  milk  utilized  as  Class  II. 

If  buyer  is  a  cooperative  association  and  sells  milk  or 
skim  milk  to  another  buyer,  the  milk  may  be  classified  as 
utilized  by  such  second  buyer. 

Outside  Purchases; 

Milk  subject  to  pooling  under  the  Boston  and  New  York 
orders  is  not  pooled  under  the  Lov/ell-Lawrence  order.  Milk 
received  from  producers  at  plants  located  outside  the  New 
England  States  and  Nev;  York  is  not  regulated. 

Outside  Sales; 

Milk  or  skim  milk  moved  to  a  plant  subject  to  another  order 
of  the  Secretary  may  be  classified  by  the  seller,  or  if  the 
seller  submdts  no  report,  as  reported  by  the  buyer.  Amount 
classified  as  Class  II  must  not  exceed  buyer ^s  total  milk 
or  skim  milk  utilized  as  Class  II, 

Other  milk  or  skim  milk  disposed  of  to  nonhandlers  shall 
be  Class  I  milk  to  extent  of  receiver's  total  utilization 
in  Class  I, 


Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area. 


I/5T7ell-Lawrence 
Prcduccr -handlers ; 


A  "producer-handler"  is  defined  as  any  handler  who  is  also 
a  producer  and  who  receives  no  milk  from  other  producers  and 
who  either: 

(1)  Has  milk  receipts  from  his  own  production  which  he 
does  not  dispose  of  in  bulk  and  which  average  less 
than  1,000  pounds  daily,  or 

(2)  Processes  and  packages  his  milk  at  a  plant  located 

on  a  farm  from  v/hich  he  receives  at  least  25  per  cent 
of  the  total  receipts  from  his  own  production  which  he 
does  not  dispose  of  in  bulk. 

Producer-handlers  are  exempt  from  regulatory  provisions* 
Reports  may  be  required  by  market  administrator* 

Expense  of  Administration ; 

Handlers  pay  administrative  cost  not  to  exceed  L,  cents  per 
hundredweight • 

Special  Producer  Provision; 

Deductions,  as  authorized  by  members,  are  turned  over  to 
cooperative  associations, 

A  marketing  service  charge  not  to  exceed  3  cents  is 
deducted  for  non- member s# 


f^eral  milk  order  no.  35 

Omaha-Council  Bluffs  (Nebraska  and  Iowa) 


Marketing  Area; 

Nebraska  -  Omaha  and  parts  of  Douglas  and  Sarpy  Counties. 
Iowa  -  Council  Bluffs  and  parts  of  Pottawattamie  County. 

Handler: 

Person  who  operates  a  plant  where  milk  is  processed  and 
packaged  and  from  v^hich  skim  milk  and  butterfat  are 
disposed  of  as  Class  I  milk  within  the  marketing  area. 

Producer; 

Person  who,  in  accordance  with  health  requirements,  produces 
milk  which  is  received  at  a  plant  where  milk  is  processed 
and  packaged  and  from  which  skim  milk  and  butterfat  are 
disposed  of  as  Class  I  milk  within  the  marketing  area. 

Classification ; 

Class  I  -  Fluid  milk  (more  than  1  per  cent  butterfat), 
flavored  milk  drinks,  and  unaccounted-for  milk* 

Class  II  -  Cream  (more  than  6,0  per  cent  butterfat). 

Class  III  -  Milk  products  not  specified  in  other  classes, 
milk  used  for  animal  feed,  and  shrinkage  not  exceeding 
5  per  cent  of  receipts  of  skim  milk  and  2  per  cent  of 
receipts  of  butterfat  (exclusive  of  skim  milk  and  butterfat 
received  from  other  handlers  vi/hich  are  not  cooperative 
associations) • 

Class  Prices  (3^8  per  cent  butterfat); 

A  basic  formula  price  is  used  for  both  Class  I  and  Class  II 
prices  a    The  basic  formula  price  is  the  higher  of; 


(l)    Average  of  prices  paid  for  3«5  per  cent  milk  at  the 
following  plants,  divided  by  3o5,  times  3»8: 


Omaha-Council  Bluffs 


U2 


Amboy  Milk  Products  Company,  Amboy,  Illinois 

Borden  Company,  Dixon,  Illinois 

Borden  Company,  Sterling,  Illinois 

Carnation  Milk  Company,  Northfield,  Minnesota 

Carnation  Milk  Company,  Oregon,  Illinois 

Carnation  Milk  Company,  Waverly,  Iowa 

Dean  Milk  Company^  Pearl  City,  Illinois 

Dean  Milk  Company ^  Pecatonica,  Illinois 

Fort  Dodge  Creamery  Company,  Fort  Dodge,  Iowa 

Libby  McNeil  &  Libby  Comxpany,  Morrison,  Illinois 

Pet  Milk  Company,  Shullsburg,  Wisconsin 

United  Milk  Products  Company,  Argo,  Fay,  Illinois 

(2)    Average  price  per  pound  of  Chicago  92-score  butter, 
plus  or  minus  <,25  cent  for  each  cent  that  such  price 
is  above  or  below  20  cents,  times  3.8,  plus  21  cents, 
'  plus  3  cents  for  each  full  one-half  cent  that  the  price 
of  nonfat  dry  milk  solids  for  huD-an  consumption  at 
Chicago  is  above  7  cents  per  pound  (average  of  carlot 
prices,  spray  and  roller  process),, 

Class  I  -  Basic  formula  price  plus  7$  cents. 

Class  II  -  Basic  formula  price  plus  4-0  cents » 

Class  III  -  Formula  based  on  butter  and  dry  milk  solids 
which  is  used  in  basic  formula  price a 


Butterfat  Differentials: 


Class  I  and  Class  II  Prices  -  Class.  Ill  butterfat  differential 
plus  1,5  cents « 


Class  III,  PricQ  -  Price  per  pound  of  Chicago  92-score  butter, 
plus  or  minus  c2$  cent  for  each  1  cent  that  such  price  is 
above  or  below  20  cents,  divided  by  10© 

Producer  "Price  -  Price  per  pound  of  Chicago  92-score  butter, 
divided  by  10 » 

Location  Differentials ; 

None « 

Method  of  Accounting  for  Milk ; 


Weight  of  butterfat  and  skim  milk  utilized  in  the  products 
of  each  class<. 


I 


( 


Omaha'-Council  Bluffs 


Type  of  Pool; 


Market-?/ide ,  monthly  pool,  without  base  rating  plan  or  new 
producer  clause. 


Interhandler  Transfers: 


Skim  milk  and  butterfat  moved  in  the  form  of  milk  or  skim 
milk  by  a  handler  other  than  a  cooperative  association  to 
another  handler  who  receives  milk  from  producers  or 
associations  of  producers  shall  be  Class  I»    If  moved  between 
such  handlers  in  the  form  of  cream,  it  shall  be  Class  II » 
May  be  classified  otherv/ise  if  a  statement  as  to  actual 
utilization  is  furnished  by  the  buyer , 

Skim  milk  and  butterfat  moved  in  the  form  of  milk  or  skim 
milk  to  a  producer-handler  shall  be  Class  I*  If  moved  in 
the  form  of  cream  it  shall  be  Class  II o 


Outside  Purchases: 

"Emergency  milk"  is  apportioned  on  a  pro  rata  basis  by 
classes  in  accordance  with  the  receiving  handler's  total 
utilization  of  milke    "Emergency  milk"  means  skim  milk 
and  butterfat  v^hich  is  received  by  a  handler  as  fluid  milk 
during  the  months  of  September  through  December  from  the 
plant  of  a  nonhandler  which  is  approved  by  health  authorities 
for  sale  of  Class  I  milk  within  the  marketing  areao 

Skim  milk  and  butterfat  received  from  other  than  producer 
sources  vjhich  is  not  "emergency  milk"  shall  be  classified 
in  the  receiving  handler  ^s  lowest  class  use^, 

Outside  Sales: 

Skim  milk  and  butterfat'  moved  in  the  form  of  milk  or  skim 
milk  by  a  handler  to  the  plant  of  a  nonhandler  shall  be 
Class  I,    If  moved  in  the  form  of  cream  it  shall  be  Class  II. 
May  be  classified  otherv/ise  if  a  statement  as  to  actual 
utilization  is  furnished  by  the  buyer,  subject  to  audit  by 
the  market  administrator. 


Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area* 

Producer-handlers ; 

Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions o    Reports  may  be 
required  by  the  market  administrator o 


Omaha*Council  Bluffs 

ExpengQ  of  Administrs-tion; 

Handlers  pay  administrative  cost  not  to  exceed  2  cents  per 
hundredweight . 

Special  Producer  Provisions; 

No  provisions  are  made  either  for  authorized  deductions  from 
payments  to  members  of  cooperative  associaitions  or  for 
marketing  service  charges  for  non-members  © 


FEDERAL  MILK  ORDER  NO.  41 
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Chicago,  Illinois 

Marketing  Arear 

Cities  of  Chicago  and  Evanston,.  and  villages  of  VJilmette, 
Kenilvvorthji  Winnctka,  Glencoe,  and  Oak  Park,  Illinois o 

Handler  t 

Person  who  receives  milk  which  is  disposed  of  as  Class  I 
milk  or  Class  II  milk  in  the  marketing  area* 

Producer? 

Person  who  produces  milk  which  is  received  at  an  approved 
plant,  or  qualified  to  be  so  received ♦ 

Classification; 

Class  I  -  Fluid  milk,  buttermilk,  flavored  milk,  flavored 
milk  drinks,  fluid  skim  milk  (disposed  of  through  routes, 
stores,  or  vendors),  and  unaccounted-for  milk^    If  any  of 
these  products  are  disposed  of  in  bulk  to  bakeries,  soup 
companies,  and  candy  manufacturers,  they  are  classified 
in  Class  III« 

Class  II  -  Cream  (sweet  or  sour),  fluid  cream  products 
(more  than  6^0  per  cent  butterfat),  butter  cream,  filled 
cream,  frozen  cream,  plastic  cream,  eggnog,-  yoghurt, 
ice  cream,  ice  cream  mix  (liquid  or  powder),  cottage 
cheese,  and  any  other  milk  product  similar  to  any  of  those 
named^    Fluid  cream,  fluid  cream  products,  filled  cream, 
and  cottage  cheese  disposed  of  in  bulk  to  bakeries,  soup 
companies,  and  candy  manufacturers  are  classified  in  Class  IIIc 

Class  III  -  Milk  products  not  in  other  classes,  and  products 
disposed  of  in  bulk  to  bakeries,  soup  companies,  and  candy 
manufacturers o 

Class  IV  -  Butter,  cheese  (except  cottage  cheese),  and 
shrinkage  (not  over  0<,5  per  cent  of  direct  receipts  from 
producers  plus  1,$  per  cent  of  milk,  skim  milk,  and  cream 
received  in  bulk  from  all  sources  which  were  not  disposed 
of  in  bulk  to  another  handlei). 


Chicago 
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Class  Prices  (3>g  per  cent  butt ^at) : 

A  basic  foiiQula  price  is  used  for  Cla.ss  I,  Class  II,  and 
Class  III  prices ,    The  basic  formula  price  is  the  highest  of 
the  following  for  the  preceding  month: 

(1)  Average  of  prices  for  3.5  miJJk  at  following  places: 

Borden  Company,  Black  Creek,  Wisconsin 

Borden  Company,  Greenville,  Wisconsin 

Borden  Company,  Mt.  Pleasant,  Michigan 

Borden  Company,  New  London,  Wisconsin 

Borden  Company,  Orfordville,  Wisconsin 

Carnation  Company,  Berlin,  Wisconsin 

Carnation  Company,  Jefferson,  Wisconsin 

Carnation  Company,  Chilton,  Wisconsin 

Carnation  Company, ,  Oconomowoc,  Wisconsin 

Carnation  Company,  Richland  Center,  Wisconsin 

Carnation  Company,  Sparta,  Michigan 

Pet  Milk  Company,  Belleville,  Wisconsin 

Pet  Milk  Company,  -        Coopersville,  Michigan 

Pet  Milk  Company,  Hudson,  Michigan 

Pet  Milk  Company,  New  Glar us, /Wisconsin 

Pet  Milk  Company,  Wayland,  Michigan 
Vfhite  House  Milk  Company,    Manitowoc,  Wisconsin 
White  House  Milk  Company,    West  Bend,  Wisconsin 

(2)  Price  per  pound  of  Chicago  92-score  butter,  times  6, 
plus  2»4  times  the  price  per  pound  of  Plymouth  "Twins" 
(or  "Cheddars"  if  price  of  T?7ins  is  not  quoted), 
divided  by  7,  times  1»3,  times  3«5. 


(3)    Price  per  pound  of  Chicago  92-score  butter,  times 

3«5,  times  1*2,  plus  or  minus  3.7 5  cents  for  each  full 
i  half- cent  variation  from  5  cents  (6  cents  during  March 
.through  June)  in  the  price  per  pound  of  nonfat  dry  milk 
solids  (carlots,  human  consumption,  f.o.b»  plants  in 
/Chicago  area) • 

The  basic  formula  price  effective  for  July  shall  not  be  less 
than  that  effective  for  June*    The  basic  formula  price 
effective  for  December  shall  not  be  higher  than  that  effective 
for  November ♦ 


Class  I  -  May  and  June — basic  formula  price  plus  50  cents. 

August _ through  November — basic  formula  price  plus 
90  cents* 

All  other  months— basic  formula  price  plus  70  cents. 


I 
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Class  II  -  May  and  June—basic  formula  price  plus  30  cents. 

August  through  Novembers-basic  formula  price 
plus  50  cents. 

All  other  months—basic  formula  price  plus  AO  cents. 
Class  III  -  Same  as  basic  formula  price. 

Class  IV  -  Formula  based  on  butter  and  dry  milk  solids  which 
is  used  in  basic  formula  price » 

Butterf at  Differentials ; 

Class  Prices  -  Price  per  pound  of  Chicago  92-score  butter, 
times  lo2,  divided  by  10 « 

Producer  Price  -  Same, 

Location  Differentials ; 

Class  Prices  ~  The  location  adjustment  credit  on  milk 
received  from  producers  at  a  plant  beyond  70  miles  which 
is  either  (a)  moved  as  fluid  milk  or  fluid  skim  milk  to  a 
city  bottling  plant ^  or  (b)  classified  as  Class  I  milk  without 
being  moved  as  fluid  milk,  skim  milk^  or  cream,  is  2  cents 
for  each  15  miles  (or  fraction  thereof)  that  the  plant  is 
located  beyond  70  miles  but  not  more  than  265  miles  from 
Chicago,  and  1  cent  for  each  15  miles  beyond  265  miles  from 
Chicago , 

The  location  adjustment  credit  on  milk  received  from  producers 
at  a  plant  beyond  70  miles  which  is  either  (a)  moved  as  fluid 
cream  to  a  city  bottling  or  ice  cream  plant,  or  (b)  classified 
as  Class  II  milk  without  being  moved  as  fluid  milk,  skim  milk, 
or  cream,  is  as  follows: 

Distance  from  Rate 

Chicago   per  cwt.  of  fluid  cream 

(milea) 

0      to    70  ,  „   0 

70ol  to    S5  .  .  .  •   5 

85.1  to  115  ,  o  .  .  ,  10 

115 el  to  175  .»  ©15 

175a  to  220  .  .  .  .  o      .  c  .  »  20 

220 cl  to  250  o  •  9  c  »  .  •  c  .  e  25 

25O0I  to  325  .   30 

325 cl  or  over.  .  .  .  c  .  •  .  ,  •  UO 


1 


■t  , 

( 


i 
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Producer  Price  -  Deductions  are  made  on  milk  received  at 
plants  beyond  70  miles,  as  follov/s:    2  cents  for  each  15 
miles  (or  fraction  thereof)  between  70  miles  and  265  miles 
from  the  City  Hall  in  Chicago,  and  1  cent  per  hundredweight 
for  each  additional  15  miles  beyond  265  miles  from  Chicago, 

Method  of  Accounting  for  Milk; 

Class  I  computed  pn  a  volume  basis  plus  the  3 #5  per  cent 
milk  equivalent  of  unaccounted-for  butterfat.    Class  II, 
Class  III,  and  Class  IV  computed  by  converting  butterfat 
used  in  these  classes  to  3^.5  per  cent  milk  equivalent » 
Class  volumes  are  reconciled  with  producer  receipts  by 
adding  to  or  subtracting  from  Class  IV « 

Tyye  of  Pool; 

Ii/Iarket-wide,  monthly  pool  v/ithout  base  rating  plan  or 
nev;  producer  clause  o 

Interhandler  Transfers; 

Fluid  milk  or  fluid  skim-  milk  is  Class  I  and  fluid  cream 
is  Class  II,  unless  a  written  statement  as  to  other 
utilization  is  made  by  both  buyer  and  seller « 

Outside  Purchases; 

Deducted  in  series  from  each  class  beginning  vfith  lowest 
price  class  in  which  the  handler  has  utilization.  Handler 
pays  into  pool  the  difference  between  the  price  for  the 
class  from  which  such  milk  was  deducted  and  the  Class  IV 
price,  unless  he  can  prove  that  use  of  milk  did  not  violate 
health  regulations. 

Outside  Sales; 

Milk  moved  as  fluid  milk  to  a  plant  subject  to  another 
Federal  milk  marketing  order  is  Class  I.    If  moved  as  fluid 
cream  to  such  a  plant  it  is  Class  II „    If  proof  is  furnished 
that  such  classification  exceeds  the  total  utilization  in 
such  classes  of  the  receiving  plant,  the  excess  shall  be 
classified  in  accordance  with  actual  utilization. 

Milk  moved  as  fluid  milk  or  fluid  cream  to  an  unapproved 
plant  v/ithin  an  area  defined  as  the  "surplus  manufacturing 
■  area,"  which  plant  manufactured  butter ^  cheese  (except 
cottage  cheese),  eve^porated  milk,  condensed  milk,  whole 
milk  powder,  or  ice  cream  powder,  shall  be  classified  in 
accordance  with  utilization o 


Chicago 
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If  the  unapproved  plant  receipts  from  an  approved  plant  are 
commingled  v/ith  its  other  receipts,  receipts  of  approved 
fluid  milk  shall  be  allocated,  according  to  daily  records, 
to  available  quantities  of  Classes  III,  IV,  II,  and  I  in 
that  sequence;  and  receipts  of  approved  fluid  cream  shall 
be  allocated  in  a  similar  manner  to  Classes  IV,  III,  II,  and 
I  in  that  sequence.    If  the  unapproved  plant  does  not  make 
available  to  the  market  administrator  adequate  utilization 
records  on  a  daily  basis  but  does  make  available  monthly 
utilization  records,  fluid  milk  received  from  an  approved 
plant  shall  be  allocated  to  Classes  I,  II,  III,  and  IV  in 
that  sequence;  and  fluid  cream  from  an  unapproved  plant 
shall  be  allocated  in  a  similar  manner  to  available 
quantities  of  Classes  II,  III,  IV,  and  I  in  that  sequence. 

Milk  moved  as  fluid  milk  to  a  plant  outside  the  "surplus 
manufacturing  area"  is  classified  as  Class  Is    If  moved 
as  fluid  cream  it  is  classified  as  Class  II. 

The  "surplus  manufacturing  area"  comprises  the  State  of 
Wisconsin  and  specified  counties  in  Illinois,  Indiana, 
Michigan  and  Ohio. 

Milk  sold  outside  the  marketing  area  is  priced  the  same 
as  milk  sold  in  the  marketing  area*) 

Producers-handlers ; 

Handlers  who  distribute  only  milk  of  their  orm  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator. 

Expense  of  Administration; 

Handlers  pay  administrative  cost  not  to  exceed  2  cents  per 
hundredweight. 

Special  Producer  Provisions; 

Deductions,  as  authorized  by  members,  are  turned  over  to 
the  cooperative  associations. 

A  marketing  service  charge  not  to  exceed  3  cents  is 
deducted  for  non-members. 


FEDERAL  MILK  ORDER  NO.  ^2 
New  Orleans,  Louisiana 


Market j-ng  Area ; 

New  Orleans  and  parts  of  Jefferson  and  St^  Bernard  Parishes 
in  Louisiana o 

Handler ; 

Person  who  operates  a  city  or  country  plant* 

A  city  plant  is  one  where  niilk  is  processed  and  packaged  and 
from  vjhich  milk  is  distributed  as  Class  I  riilk  in  the  market- 
ing area,    A  country  plant  is  one  at  which  milk  is  received 
from  producers  and  from  which  milk  or  cream  is  received  at 
a  city  plant  0 

Producer: 

Person  who,  in  conformity  with  health  requirements^  produces 
milk  which  is  received  at  a  city  or  country  plant « 

Classification ; 

Class  I  -  Fluid  milk,  skim  milk^  buttermilk,  flavored  milk, 
flavored  milk  drinks,  sweet  or  sour  cream,  milk  and  cream 
mixtures,  and  unaccounted-for  milk^ 

Class  II  -  Cheese  (except  Cheddar  Cheese),  ice  cream,  and 
ice  cream  mix* 

Class  III  -  Products  not  in  Classes  I  and  II  and  plant 
shrinkage  not  over  2  per  cent  of  producer  receipts « 

No  skin  milk  or  butterfat  shall  be  classified  as  Class  II 
or  Class  III  during  delivery  periods  of  October  through 
February  if  producer  receipts  of  skim  milk  or  butterfat 
during  the  preceding  deliver^/  period  are  less  that  90 
per  cent  of  the  utilization  by  all  handlers  in  Class  I» 

Class  Prices  (for  butterfat  and  skim  milk) z 

A  "basic  formula"  price  is  used  for  Class  I  prices*  The 
"basic  forriula"  price  is  the  highest  of: 


{ 


» 

( 
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(1)  Average  of  prices  paid  for  3.5  per  cent  milk  at  18 
specified  plants  (see  list  used  for  basic  formula  • 
price  in  Chicago  order) ,  plus  amount  computed  as 
follows;    Price  per  pound  of  Chicago  92-score  butter, 
minus  3  cents,  tim.es  1.2,  times  0.5« 

(2)  Price  per  pound  of  Chicago  92-score  butter,  times  6, 
plus  2.4-  times  the  average  price  per  pound  of  Twins 
(or  Cheddars),  divided  by  7,  times  1^3,  times  A* 

(3)  Price  per  pound  of  Chicago  92-score  butter,  minus 

3  cents,  times  1.2,  times  A,  plus  an  amount  computed 
as  follov;s:    Price  per  pound  of  nonfat  dry  milk  solids 
(carlots,  human  consumption,  spray  and  roller  process, 
f.o.b.  manufacturing  plants  in  Chicago  area),  minus 

4  cents,  tiroes  8© 5,  times  ,96 « 

Class  I  -  The  prices  per  hundredweight  of  butterfat  and 
skim  milk  in  Class  I  are  computed  as  follows  (f ,o.b.  61-70 
mile  zone) : 

(1)  Basic  formula  price  plus  |>1.25  (March  through  September) 
basic  formula  price  plus  $1*5C  (October  through  February 
provided  that  the  resulting  price  is  not  less  than  $5 .25 
per  hundredweight  for  March  through  September  194-8,  or 
I>$p69  per  hundredweight  for  the  period  October  19^8 
through  February  194-9© 

(2)  The  price  of  butterfat  is  the  sum  obtained  in  (l) , 
multiplied  by  17.5 • 

(3)  The  price  cf  shim  milk  is  the  sum  obtained  in  (l), 
minus  r,OA,  ^>::'i]as  the  price  of  butterfat  pursuant  to 
(2),  divided  by  o9c« 

Class  II  -  The  prices  per  hundredweight  of  butterfat  and 
skim  milk  in  Class  II  are  computed  as  follows: 

For  Skim  Milk  -  Carlct,  spray  and  roller  process,  nonfat  dry 
milk  solids  (excluding  that  designated  as  animal  feed)  f«o.b, 
manufacturing  plants,  Chicago  area,  multiplied  by  8.5» 

For  Butterfat  -  Chicago  92-score  butter  minus  3  cents, 
times  120. 


I 

i 


{ 
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Class  III  -  The  price  per  hundredTreight  of  butterfat  in 
Class  III  is  the  price  per  pound  of  Chicago  92-score  butter, 
tines  100a    The  price  per  hundredweight  of  skin  nilk  in 
Class  III  is  the  average  price  per  pound  of  nonfat  dry 
nilk  solids  (carlots,  roller  process,  hunan  consunption, 
f.o.ba  Chicago),  minus  7  cents,  tines  7^5*. 

Energency  Provision  -  Upon  a  finding  by  the  Secretary  of 
iigriculture  that  the  Class  I  and  Class  II  prices  conputed 
for  any  delivery  period  are  not  in  the  public  interest, 
such  prices  shall  be  the  same  as  the  Class  I  and  Class  II 
prices  for  the  previous  delivery  period, 

Butterfat  Differentials; 

Class  Prices  -  None,  because  butterfat  and  skin  nilk  are 
classified  and  priced  separatelyo 

Producer  Price  -  Each  handler's  uniform  price  to  producers 
is  announced  for  nilk  containing  UoO  per  cent  butterfat 
The  butterfat  differential  for  each  handler  is  computed  as 
follows:    The  handler's  uniform  price  per  hundredweight  of 
butterfat,  minus  the  unifcrn  price  per  hundredweight  of 
skin  nilk,  divided  by  1000 e 

Location  Differentials : 


Class  I  Price  -  The  Class  I  p: 
6l-70~nile  zcnoo  The  follow! 
is  established s 

Miles  fron 
New_Qrleans 

20  or  less 
20  to  30 
30  to  UO 
UO  to  50 
50  to  60 
60  to  70 
70  to  80 
80  to  90 
90  to  100 

100  to  no 

More  than  110 


ice  is  established  for  the 
ig  schedule  of  differentials 

Cents  per 
hundr  edwe  i ght 


28 

8 

\ 

6 

U 

2 

0 

2 

u 

6 

mm 

7 

8 

Producer  Price  -  Each  handler's  uniforn  price  to  producers 
is  adjusted  in  accordance  with  the  sane  schedule  which  is 
apj-lied  to  the  Class  I  price  o 
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Method  of  Accounting  for  Milk; 

Weights  of  skim  milk  and  butterfat  are  computed  separately 
as  utilized  in  the  products  of  each  class. 

Type  of  Fool; 

Individual  handler,  monthly  pool,  v/ithout  new  producer 
clause  or  base  rating  plan, 

Interhandler  Transfers; 

Skim  milk  and  butterfat  disposed  of  in  the  form  of  milk, 
skim  milk  or  cream  to  another  handler  is  classified  as 
Class  I.  except  that  si^ch  transfers  may  be  classified  in 
another  class  if  mutually  agreed  upon  by  the  handler  and 
the  transferee  (except  a  producer-handler)  and  notification 
given  to  the  market  administrator « 

Outside  Purchases; 

Skim  milk  and  butterfat  received  from  sources  other  than 
producers  or  handlers  are  deducted  in  series  beginning 
with  the  lowest  price  class. 

Outside  Sales; 

Skim  milk  and  butterfat  disposed  of  in  the  form  of  milk, 
skim  milk,  or  cream,  by  a  handler  to  a  nonhandler,  ¥7ho 
distributes  milk  or  cream  for  consumption  in  fluid  form, 
are  classified  in  Class  I  except  that  for  the  delivery 
period  of  March  through  September,  milk  transferred  to 
a  non-handler  ¥7ho  maintains  sufficient  books  and  records 
to  show  utilization  and  who  allows  verification  of  such 
records,  may  be  classified  in  the  highest  valued  classes 
remaining  after  deducting  from  the  highest  valued  classes, 
milk  received  at  the  non-handler  plant  directly  from  da.iry 
farmers*    If  disposed  of  to  a  nonhandler  who  does  not 
distribute  milk  or  cream  for  consumption  in  fluid  form, 
the  skim  milk  and  butterfat  are  classified  in  accordance 
with  actual  utilization. 

Milk  sold  outside  the  marketing  area  is  priced  the  same 
as  milk  sold  in  the  marketing  area. 


i 
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Producers-handlers : 

Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator « 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  U  cents  per 
hundredweight. 

Special  Producer  Provisions; 

No  provision  is  made  for  authorized  deductions  to  be  turned 
over  to  cooperative  associations « 

No  provision  is  made  for  marketing  service  charges  to  be 
deducted  for  non«members« 
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Marketing  Area ; 

I^wa  -  Cities  of  Davenport  and  Bettendorf ,  and  specified 
townships  in  Scott  County o 

IllinoivS  -  Cities  of  Rock  Island,  Moline,  East  Mo]ine,  and 
Silvis,  and  specified  townships  ,in  Rock  Island  County, 

Handler ; 

Person  v^ho  receives  milk  which  is  disposed  of  as  Class  I 
milk  in  the  marketing  areao 

Producer ; 

Person  who  produces  milk  which  is  received  at  a  plant  from 
which  milk  is  disposed  of  as  Glass  I  milk  in  the  marketing  ' 
area. 

Classification ; 

Class__I  -  Fluid  milk  and  unaccounted-for  milk^ 

Glass  II  -  Cream,  fluid  cream  products  (more  than  6<,0  per  cent 
butterfat),  buttermilk,  cottage  cheese,  chocolate  milk,  and 
flavored  milk  drinks o 

Class  III  -  Evaporated  milk,  condensed  milk,  ice  cream  mix, 
unsalted  butter,  and  any  milk  product  not  specified  in  Class  II 
or  Glass  IV , 

Class  IV  -  Butter,  Cheddar  cheese,  and  shrinkage  not  over 
3  per  cent  of  producer  receipts o 

Class  Prices  (3o5  per  cent  butterfat) ; 

Class  I      Class  III  price  plus  70  cents « 

Class  II  -  Class  III  price  plus  25  cents. 

Class  III  -  The  Class  III  price  is  the  higher  of; 

(l)  Average  of  prices  paid  for  3e5  per  cent  milk  at  9 
specified  plants  (see  list  used  for  basic  formula 
price  in  Dubuque  order) c 


I 
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(2)  Price  per  pound  of  Plymouth  (or  Chicago)  T?/ins,  times 
OoU,  plus  price  per  pound  ©f  Chicago  92-score  butter, 
times  3»9, 

Class  ^  -  Price  per  pound  ©f  Chicag©  92-score  butter^  times 
3«.5^  times  1»2,  plus  an  ameunt  computed  as  follows ^  Price 
per  pound  of  casein  (carlots,  unground^  f cO^b,  Wisconsin 
plant);  minus  4  cents,  times  2^3 ^ 

Grade  A  Premium  -  A  premium  of  20  cents  over  Glass  I  and 
Class  II  prices  is  pr©vided  for  Grade  A  milk  used  in  those 
classes , 

Butterfat  Differentials; 

Class  Prices  -  92-score  butter  at  Chicago  multiplied  by  0,12» 

Producer  Prices  -  Same* 
Lgcatien  Differentials; 

Nonec 

MethQd  of  Accounting  for  Milk; 

Class  I  computed  en  a  volume  basis  plus  the  3*5  per  cent 
milk  equivalent  of  unaccounted-for  butterfat*    Glass  11^ 
Class  III,  and  Class  IV  computed  by  converting  butterfat  used 
in  these  classes  to  3»5  per  cent  m.ilk  equivalent.  Class 
volumes  are  reconciled  with  producer  receipts  by  adding  t© 
or  subtracting  from  Class  IV,    When  a  handler  receives  both 
Grade  A  and  non-grade  A  milk,  Grade  A  milk  is  allocated  to 
the  highest  price  classif icatien  and  ncn-grade  A  milk  to  the 
lowest  price  classification* 

Type  ©f  P®gl; 

Market-wide,  monthly  pool  77ithout  base  rating*    A  separate 
pool  is  computed  fer  Grade  A  and  non-grade  A  milk. 

Interhandler  Transfers; 

Milk  m.oving  as  fluid  milk  from  one  handler's  plant  tc  the 
plant  of  another  handler  is  classified  as  Class  I  milk.  If 
m®ved  as  fluid  creami,  it  is  classified  as  Class  II  milk.  If 
the  use  of  such  miilk  or  cream  in  a  lower  classification  is 
verified  by  the  market  administrator,  the  milk  or  cream  is 
classified  accordingly* 
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If  a  handler  receives  milk  or  cream  from  a  producer-handler 
or  from  another  handler  uho  is  also  a  producer,  such  milk  or 
cream  is  considered  Class  IV  milk<,    If  the  receiving  handler 
utilizes  such  milk  or  cream  in  a  higher  class,  he  must  pay 
into  the  pool  the  difference  between  its  class  value  as 
actually  utilized  and  the  Class  IV  price. 

Outside  Purchases i 


Deducted  in  series  from  each  class,  beginning  with  the  lowest 
price  class  in  which  the  handler  has  utilization, 

"Emergency  milk"  is  deducted  pro  rata  from  each  class.  Such 
milk  is  purchased  during  a  delivery  period  v/hen  the  market 
administrator  determines  that  the  supply  of  milk  available 
to  a  handler  from  producers  and  handlers  is  not  sufficient  to 
fulfill  his  Class  I  and  Class  II  requirements « 

Outside  Sales : 


Milk  moving  as  fluid  milk  from  any  handler's  plant  to  a 
plant  of  a  nonhandler  shall  be  Cla.ss  I  to  the  extent  of  such 
nonhandler's  total  disposition  of  fluid  milk^    If  moved  as 
fluid  cream  between  such  plants,  it  shall  be  classified  as 
Class  II  mdlk  to  the  extent  of  the  nonhandler's  total  disposition 
of  fluid  cream.    Any  milk  or  cream  moved  between  such  plants 
v^hich  is  in  excess  of  the  nonhandler's  total  fluid  milk  and 
fluid  cream  sales  is  classified  in  accordance  \i±th  its  actual 
utilization. 


Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area. 

Producer-Chandlers : 

Handlers  who  distribute  only  milk  of  their  own  production  are 
exempt  from  regulatory  provisions o    Reports  may  be  required 
by  the  market  administrator. 

Expense  of  Administration : 

Handlers  pay  administrative  costs  not  to  exceed  3  cents  per 
hundredweight « 
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Special  Producer  Provisions i 

Deductions,  as  authorized  by  members,  are  turned  over  to  the 
cooperative  associations. 

r 

A  marketing  service  charge  not  to  exceed  4.  cents  is  deducted 
for  non-members» 

Special  Handler  Provisions : 

Pricing  and  pooling  provisions  of  Quad  Cities  order  do  not 
apply  to  a  handler  who  disposes  of  a  greater  portion  of  his 
milk  as  Class  I  and  Class  II  milk  in  another  narketing  area 
subject  to  another  Federal  order ♦  If  the  price  reqijircd  by 
the  ©ther  Federal  order  is  less  than  the  Class  I  and  Class  II 
price  under  the  Quad  Cities  order,  the  handler  must  pay  the 
difference  into  the  producer'-settlement  fund  on  all  Class  I 
and  Class  II  milk  which  he  sells  in  the  Quad  Cities  market o 
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Marketing  Area; 

Kentucky  -  Jefferson  County. 

Indiana  -  Floyd  County  and  the  following  townships  in  Clark 
County:    Jeff ersonville,  Utica,  Silver  Creek^  Union,  and 
Chariest own. 

Handler ; 

A  person  who  receives  milk  from  producers  at  a  plant  from 
which  milk  or  cream  is  disposed  of  in  fluid  form  in  the 
marketing  area  &r  who  receives  nilk  from  producers  at  a  plant 
approved  by  a  health  authority  to  furnish  milk  or  cream  to  a 
plant  from  which  milk  or  cream  is  disposed  of  in  the  marketing 
area,    A  producers*  association  is  a  handler  with  respect  to 
any  milk  of  its  members  which  is  diverted  from  a  plant 
specified  above. 

Producer ; 

A  person  who  produces  milk  under  a  health  authority  inspection 
permit,  which  is  received  at  any  plant  described  under  "Handler" 
above • 

Classification : 

Class  I  -  Skim  milk  and  buttrerfat  disposed  of  as  milk,  butter- 
milk, plain  and  flavored  milk  drinks,  and  butterfat  and  skim 
milk  not  specifically  accounted  for  as  Class  II  or  Class  III, 

Class  II  -  Skim  milk  and  butterfat  disposed  of  as  fluid  cream 
and  cream  products  in  fluid  form  which  contain  less  than  the 
minimum  butterfat  content  required  for  fluid  cream « 

Class  III  -  Skim  milk  and  butterfat  accounted  for  as  any  product 
other  than  those  specified  in  Class  I  and  Class  II  and  as  plant 
shrinkage »    Generally  shrinkage  of  producer  m.ilk  is  limited  to 
2  per  cent  of  receipts  from  producers  but  special  provision  is 
made  when  the  skim  milk  shrinkage  in  excess  of  2  per  cent  is 
greater  than  the  quantity  of  skim  milk  in  the  milk  equivalent 
of  the  butterfat  shrinkage  in  excess  of  2  per  cento 
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Basic  formula  price  -  The  higher  of  the  Class  III  price  plus 
15  cents,  or  the  average  of  prices  paid  at  18  condenseries 
(see  list  under  Chicago  order)  for  3.5  per  cent  milk  adjusted 
to  3.8  per  cent  by  the  application  of  the  Class  III  butterfat 
differential. 

Class  I  -  Basic  formula  price  plus  ^lt05* 
Class  II  -  Basic  formula  price  plus  50  cents » 
Class  III  -  The  higher  of s 

(l)    The  average  of  prices  for  ungraded  milk  of  4,0  per  cent 
butterfat  content,  adjusted  by  the  Class  III  butterfat 
differential  to  3«8  per  cent,  paid  at  the  following 
plants: 


Kraft  Foods  Company, 
Armour  Creameries, 
Armour  Creameries, 
Kraft  Foods  Company, 
Ewing-Von  Allmen  Company, 
Ev/ing-Von  Allmen  Company, 
Producers'  Dairy  Marketing 
Association 


Lawrenceburg,  Kentucky 
Elizabethtovm,  Kentucky 
Springfield,  Kentucky 
Salem,  Indiana 
Corydon,  Indiana 
Madison,  Indiana 
Orleans,  Indiana 


or 

(2.)    92-score  butter  at  Chicago  times  3  #8,  plus  20  per  cent 
thereof 

PLUS 

Carlot,  roller  process,  human  consumption,  dry  milk 
solids,  at  manufacturing  plants  in  Chicago  area,  minus 
5.5  cents,  multiplied  by  7.  (If  the  above  prices  are  not 
published,  carlot  prices  delivered  at  Chicago  are  used 
and  the  "make"  allov/ance  is  6,5  cents  per  pound  rather 
than  5.5  cents  per  pound,) 

Relief  Milk  -  Class  III  price  plus  12  cents. 

Butter  Price  -  For  butter  made  from  producer  milk  during  Aprils 
May,  and  June,  not  in  excess  of  10  per  cent  of  the  handler's 
utilization  of  producer  butterfat  in  Class  I,  a  price  equal 
to  the  Class  III  price  minus  IC  per  cent  of  the  price  of 
92-score  butter  at  Chicago » 
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Class 
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Class 
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Relief  Milk  -  Same  as  Class  I. 
Producer  Price  - 

Butter  Price  Range          Butterfat  Differentials 
(Cents)   (Cents)   

Less  than  17»5  2 
17,5  to  22.A99  2i 
(The  butterfat  differentials  increase  ) 
(1/2  cent  for  each  additional  increase) 
(of  5  cents  or  fraction  thereof  in  the) 
(butter  prices  to;  ) 
87,50  to  92o499  9i 
Over  92 o5  10 


Location  Differentials; 


None* 

Method  of  Accounting  for  Milk; 


Weight  of  butterfat  and  skim  cilk  are  conputed  separately 
for  each  class.    Upon  completion  of  classification,  the 
average  butterfat  content  of  each  class  is  determined  for 
purposes  of  pricing o 

Type  of  Pool; 


Iferket-wide ,  monthly  pool,  without  base  rating  plan  or  new 
producer  clause «    A  deduction  of  35  cents  per  hundredweight 
of  milk  received  from  producers  is  made  from  the  uniform 
price  for  the  delivery  periods  of  April,  May  and  June  of  19A8, 
and  of  ^0  cents  per  hundredv/eight  during  the  same  months  in 
succeeding  years*    The  fund  established  by  these  deductions 
is  held  by  the  market  administrator  until  payments  are  made  for 
milk  delivered  during  the  following  September,  October  and 
November,    The  fund  is  then  divided  into  three  equal  parts  and 
a  premium  established  which  is  paid  all  producers  for  those 
months.    Adjustments  are  required  to  be  made  into  the  pool  by 
handlers  for  excess  skim  milk  and  butterfat  and  for  milk  pur- 
chased from  producer-handlers  if  such  milk  is  utilized  as 
Class  I,  Class  II  or  relief  milk. 
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Interplant  transfers; 


Milk  transferred  by  handlers  is  classified  as  Class  I;  cream 
transferred  is  classified  as  Class  II;  except 

(1)  That  a  different  classification  may  apply  if  agreed  to 
by  the  transferring  handler  and  the  transferee  and 
notification  in  writing  given  to  the  market  administrator, 
and 

(2)  That  milk  and  cream  transferred  to  bakeries,  soda  fountains 
and  restaurants  t7hich  are  permitted  to  receive  milk  and 
cream  of  other  than  Grade  A  quality,  and  milk  and  cream 
transferred  from  the  plant  of  a  handler  to  another  plant 

of  the  same  handler  are  classified  as  Class  III. 

Outside  Purchases; 

"Other  source"  milk  is  deducted  in  series  beginning  v/ith  the 
lowest  price  class*    Emergency  milk  is  deducted  (after  elimination 
of  "other  source"  milk),  first  from  Class  III  but  only  a  quantity 
such  that  an  amount  equivalent  to  5  per  cent  of  milk  received 
from  producers  remains  in  Class  III,    If  the  amount  of  emergency 
milk  deducted  from  Class  III  is  less  than  the  total  amount  of 
emergency  milk,  the  remainder  is  deducted  pro  rata  from  Class  I 
and  Class  II «    Excess  milk  is  eliminated  by  deducting  it  in 
series  beginning  v/ith  the  lowest  price  class  9    Receipts  of  milk 
from  producer-handlers  are  considered  as  Class  III. 

Outside  Sales: 


Priced  on  the  same  basis  as  for  sales  in  the  marketing  area. 

Producer-handler : 

A  handler  who  receives  milk  only  from  his  own  -production  and 
from  other  handlers  is  exempt  from  the  regulatory  provisions 
of  the  order.    Reports  may  be  required  from  such  a  handler  by 
the  market  administrator  and  the  handler  is  required  to  permit 
verification  of  such  reports. 


Expense  of*  Administration: 


Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundredweight , 


Louisville 


63 


Special  Producer  Pro-'/isions; 

Deductions  as  authorized  by  members,  are  turned  over  by  handlers 
to  the  cooperative  associations o    A  marketing  service  charge  not 
to  exceed  4  cents  per  hundredweight  is  deducted  for  non-members 
and  paid  to  the  market  administrator » 
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Marketing  Area: 

R/Iassachusetts  -  Fall  River  and  Somerset* 
Rhode  Island  -  Tivert©n, 


Handler : 


Producer: 


Person  who  receives  milk  from  producers,  part  of  which  is 
disposed  of  in  the  marketing  area  for  consumption  as  milk 
or  cream. 


Person  who  produces  milk  which  is  delivered  to  a  plant 
from  vvhich  Class  I  milk  is  shipped  to,  or  sold  in,  the 
marketing  area  unless: 

(1)  Minimum  prices  are  required  to  be  paid  to  him  under 
provisions  of  any  other  Federal  order; 

(2)  Milk  delivered  by  him  is  part  of  the  handler's 
normal  supply  for  another  market,  and 

(i)  Is  classified  in  Class  II  or  is  disposed  of 
outside  the  marketing  area  and  is  classified 
as  Class  I^  or 

(ii)  Is  moved  to  a  plant  from  which  the  quantity 
of  Class  I  milk  sold  or  distributed  in  the 
marketing  araa  during  the  delivery  perj.od  is 
no  greater  than  the  quantity  of  Class  I  milk 
received  during  the  delivery  period  at  such 
plant  froin  Fall  River  handlers  plus  the  quantity 
of  bulk  milk,  xoc  j-.^dd  from  a  Federal  order  plant 
during  the  delivery  period;  or 

(3)  His  milk  is  delivered  to  a  plant  located  outside 
Maine,  New  Hampshire,  Vermont^  Connecticut ^ 
Massachusetts,  Rhode  Island  and  New  York, 


C las s if ic at ion ; 


Class  I  -  Fluid  milk  (0^5  to  15«9  per  cent  butterfat), 
chocolate  or  flavored  (whole  or  skim)  milk,  buttermilk, 
cultured  skim  milk,  and  unaccounted-for  milko 
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Class  II  -  Jililk  products  other  than  Class  I,  and  shrinkage 
not  in  excess  of  2  per  cent  of  producer  receipts  (including 
handler's  own  production  but  not  including  receipts  from 
other  handlers  on  milk  received  completely  processed  and 
packaged  from  a  Federal  order  plant) , 

Class  Prices  (3o7  per  cent  butterfat.  f.o.b.  201-210-mile  zone) ; 

Class  I  -  Compute  a  "formula  index"  as  follows: 

(a)  Determine  latest  Bureau  of  Labor  Statistics  monthly- 
wholesale  price  index  (1926  equals  lOO)^  and  divide 
by  0.98. 

(b)  Compute  the  sum  of  the  three  latest  monthly  indexes 

,  of  department  store  sales  in  the  Boston  Federal  Reserve 
District,  adjusted  for  seasonal  variations  (1935-1939 
equals  100 ) ;  divide  such  sum  by  3«7Se 

(c)  Compute  the  sum  of; 

(1)  Simple  average  of  the  four  latest  weekly  average 
retail  prices  per  ton  of  dairy  ration  in  the 
Boston  milkshed  as  reported  by  the  United  States 
Department  of  Agriculture;  divide  such  average 
by  Oo50/i-4  and  multiply  by  0o6,  plus 

(2)  The  weighted  average  monthly  com.posite  farm 
wage  rates  for  latest  available  m.onth  for  Maine, 
Massachusetts p  New  Hampshire  and  Vermont  as  reported 
by  the  United  States  Department  of  Agriculture; 
divide  by  0o5952  and  multiply  by  0»4.«    To  compute 
weighted  average,  the  respective  States  are 
weighted  as  follows:    H'laine  10,  Massachusetts  6^ 
New  Hampshire  7,  Vermont  77 « 

Compute  the  sum  of  (a),  (b),  and  (c);  divide  the  sum  so 
computed  by  3  and  round  fractions  to  nearest  whole  number 
(this  is  the  "formula  index" )o 

Class  I  price  is  determined  by  applying  "formula  index" 
to  the  follov;ing  table; 
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CLASS  I  PRICE  SCHEDULE 


Formula  Index 


j  Class  I  price  per  hundredrreipht 
•  Jan o -Feb e-    \  Aipr^  F~Cct.- 


;  iviaro-July- 


Ajj^o  -Sept 


i-^ay- 

June 


Lec  o 


50-56  

57-63  

6^  —  70  0o«»s*eeo6«*«e» 

71-77  

78-84- o  •e.*«oi».*.... 

85-9C„...  

91-97.c,.,..e  

98-10^,  

10 5-111  

112-118..  ,.,c... 

119-125-,..  

126~132  .-•a*9.9«s.os.«o 

133-139 c  

U0-U6 » .  c  

14-7—152  o«*ee.fl«a.*..| 
153^159  «eeoc.».  »«•••» 

160-166,..,  

1*^7  — Jl73  •ceo«ctc...«.. 

174-180  e  .....  . 

181— 187  esosce*.  3 
188'"194-  •aoB»»09».?e»« 


^2.U 
2  066 
2  088 
3.1« 
3,32 


3. 

3 

3 


>54 
,76 
,98 


4.20 
4o42 
4c64 
4.86 
5c08 
5c3C 
5,52 
5.74 
5,96 
6.18 
6.40 
6,62 
6084 


^2,00 
2c22 

2o44 
2,66 
2,88 
3.10 

3  ,32 

3-54 

3c76 
3o98 
4o20 

4  0^2 
4  064 
4. 86 
5.08 
5c3n 
5.52 

5c74 
5.96 
6JL8 
6c40 


^2,88 
3.10 
3.32 

3c54 
3o76 
3o98 
4.20 
4.42 
4,64 
4c86 
5,08 
5c30 
5.52 

5»74 
5.96 
6,18 
6,40 
6,62 
6,84 
7,06 
7o28 


(For  "formula  index"  values  of  mere  than  194^  the  price  increases 
at  the  rate  for  the  highest  six  brackets,) 

The  prices  determined  above  are  subject  to  the  following 
provisions : 

(a)     For  any  month  after  December  1948^  if  the  percentage 

of  Class  II  milk  in  the  Boston  pool  during  the  12  month 
period  ending  with  the  second  preceding  month,  is  less 
than  33  per  cent,  the  price  shall  be  44  cents  more  than 
the  price  otherrvise  applicable,  and  if  the  percentage 
of  Class  II  during  such  period  is  more  than  41  pcr  cent, 
the  price  shall  be  44  cents  less  than  would  otherwise  be 
applicable.    This  provision,  however,  may  not  result  in 
a  price  which  is  more  than  88  cents  higher  or  88  cents 
lower  than  the  price  for  the  same  r.cnth  in  the  preceding 
year© 
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(b)    The  price  for  any  of  the  months  of  Ivlarch  through  June 
shall  not  be  higher,  and  the  price  for  any  of  the 
months  of  September  through  December  shall  not  be  lower, 
than  the  price  for  the  preceding  month. 

Class  II  -  Price  per  /^O-quart  can  of  Boston  UO  per  cent 
cream,  divided  by  33. AS,  times  3o7,  minus  15  cents,  plus 
an  allowance  for  skim  milko 

The  allowance  for  skim  milk  is  arrived  at  as  follows: 

(1)  Compute  the  average  of  carlot  quotations  per  pound 
of  nonfat  roller  powder  for  hum^n  consumption  and 
the  average  of  carlot  quotations  per  pound  of  nonfat 
roller  powder  for  animal  feed, 

(2)  Multiply  each  such  average  quotation  by  the  applicable 
percentage  indicated  for  the  delivery  period  in  the 
following  table, 

(3)  Combine  the  results, 
iU)    Subtract  U  cents,  and 

(5)    Multiply  the  remainder  by  1^5^ 


Human  Animal 
Delivery  Period  Food  Products  Food  Products 

J  anuary  100  0 

February  100  0 

Iferch  50  50 

April  50  50 

May  25  75 

June  25  75 

July  50  50 

August  75  25 

September  75  25 

October  100  0 

November  100  0 

December  100  0 


Butterf at  Differentials ; 

Class  Prices  -  Price  per  ^O-quart  can  of  Boston  UO  per  cent 
cream,  divided  by  33.4.B,  minus  1^5  cents,  divided  by  1©, 


Producer  Price  -  Sameo 
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Class  I  -  For  ndUc  delivered  to  a  handler's  plant  beyond 
100  miles,  a  deduction  is  made  equal  to  13  cents  per  hundred- 
weight plus  the  lowest  carlot  freight  rate  for  AC«quart  can. 

Class  II  -  For  milk  delivered  to  a  handler's  plant  beyond 
100  miles,  14  cents  per  hundredweight  is  deducted^ 

Producer  Price  »  Same  as  allowance  to  handlers  for  Class  I 
milk. 

Method  of  Accounting  for  Milkr 

Weight  of  milk  or  its  component  utilized  in  the  products  of 
each  class. 

Type  of  Pool; 

Individual  handler,  monthly  pool,  without  base  rating  plan 
or  new  producer  clause, 

Interhandler  Transfers s 


Milk  moved  from  the  plant  of  a  handler  to  the  plant  of 
another  handler  is  Class  I,  unless  the  receiving  handler 
reports  its  utilization  in  Class  II, 

Outside  Purchases: 

Deducted  from  any  Class  II  milk  remaining  after  deducting  not 
more  than  5  per  cent  of  pooled  producer  milk  from  Class  11, 
with  balance  deducted  from  Class  I,    Milk  subject  to  the 
Boston  order  which  is  received  in  packaged  form  and  sold  as 
fluid  milk  shall  be  Class  lo 

Outside  Sales; 

Milk  or  skim  milk  disposed  of  to  a  handler  or  plant  subject 
to  another  Federal  order  is  classified  as  reported^  but 
Class  II  must  not  exceed  total  Class  II  milk  of  the  buyer. 

Milk  or  skim  milk  sold  to  nonhandlers,  distributors,  or 
msinufacturers,  is  Class  I  to  the  extent  of  the  receiver's 
Class  I  utilizationo 


« 
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Where  a  handler  maintains  separate  lists  of  producers  who 
supply  him  with  milk  for  sale  outside  the  marketing  area,  he 
may  pay  such  prices  as  he  has  previously  reported  to  the  market 
administrator ♦    Otherwise  outside  sales  are  priced  the  same  as 
area  sales* 

Producer "handlers ; 

Producer-handlers  are  exempt  from  regulatory  provisions « 
Reports  may  be  required  by  the  market  administrator , 

Expense  of  Administration : 

Handlers  pay  administrative  costs  not  to  exceed  5  cents  per 
hundredweight  <, 

Special  Producer  Provisions : 

Deductions,  as  authorized  by  members,  are  turned  over  to 
cooperative  associations , 

A  marketing  service  charge  not  to  exceed  ^  cents  is  deducted 
for  non-members  9 

Special  Handler  Provisions; 

Handlers  may  deduct  «75  cents  per  hundredweight  for  rental 
on  cans  supplied  to  producers « 

At  the  request  of  handlers  of  more  than  50  per  cent  of  the 
milk  produced  for  sale  in  the  marketing  area,  a  "Marketing 
Committee"  may  be  established « 
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Marketing  Area; 

Iowa  -  Sioux  City  and  specified  parts  of  Woodbury  and 
Plymouth  Counties. 

Nebraska  -  South  Sioux  City  and  specified  parts  of  Dakota 
County e 

South  Dakota  -  Stevens  and  specified  parts  of  Union  County, 

Handler; 


Person  who  receives  milk  which  is  disposed  of  as  Class  I  or 
Class  II  milk  in  the  marketing  area. 


Producer : 


Person  vjho; 

(1)  Produces  milk,  under  a  dairy  farm  inspection  permit 
for  Sioux  City^  which  is  received  at  a  plant  of  a 
handler,  or 

(2)  Produces  milk  which  is  received  by  a  handler  who  is 
not  under  the  jurisdiction  of  the  Sioux  City  he?.lth 
authorities o 

Classification : 

Class  I  -  Fluid  riilk  (plain  or  flavored)  containing  more  than 
ls5  per  cent  butterfat  and  unaccounted-for  milk* 

Class  II  -  Sv/eet  or  sour  cream^  (containing  m.ore  than  6  per 
^         cent  butterfat) o 

Class  III  -  Milk  products  other  than  cream  and  shrinkage 
not  over  2  per  cent  of  receiiDts  (exclusive  of  receipts  from 
other  handlers) « 

Class  Prices  (3.5  per  cent  butterfat) : 

A  basic  formula  price  is  used  for  Class  I^  Class  II,  and 
Class  III  prices o    The  basic  formula  price  is  the  higher  of: 


1 
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(1)  Average  of  prices  paid  for  3«5  per  cent  nilk  at  12 
specified  plants  (plants  are  those  used  for  basic 
formula  price  in  the  Omaha-Council  Bluffs  order) « 

(2)  Price  per  pound  of  Chicago  92-score  butter^  plus  or 
minus  c25  cent  for  each  cent  that  such  price  is  above 

or  below  20  cents,  times  3.5^  plus  21  cents,  plus  3  cents 
for  each  full  one-half  cent  that  the  price  of  nonfat 
dry  milk  solids  for  human  consumption  at  Chicago  is 
above  7  cents  per  pound  (average  of  carlot  prices^ 
spray  and  roller  process) «, 

Class  I  -  Basic  formula  price  plus  80  cents. 

Class  II  -  Basic  formula  price  plus  50  cents. 

Class  III  -  Basic  formula  price, 

Butterfat  Differentials : 

Class  I  and  Class  II  Prices  -  Class  III  butterfat  differential 
plus  1,6  cents* 

Class  III  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
plus  or  minus  =,25  cent  for  each  1  cent  that  such  price  is 
above  or  below  20  cents,  divided  by  10. 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  1,2,  divided  by  10* 

Location  Differentials ; 

None  ♦ 

Ficthcd  of  Accounting  for  Milk; 

Weight  of  butterfat  and  skim  rdlk  utilized  in  the  products 
of  each  class • 

TvT^e  of  Pool! 

Market-wide,  semi-mcnthly  pool,  without  base  rating  plan 
or  new  producer  clause » 


( 


Sioux  City  ^2 

InterhancDxr  Transfers; 

Skin  milk  and  butterfat  moved  in  the  form  of  milk  or  skim 
milk  by  a  handler  other  than  a  cooperative  association  to 
another  handler  who  receives  milk  from  producers  or  associa- 
tions of  producers,  shall  be  Class         If  moved  between  such 
handlers  in  the  form  of  cream  it  shr.ll  be  Class  II «    May  be 
classified  otherwise  if  a  statement  as  to  actual  utilization 
is  furnished  by  the  buyer e 

Skim  milk  and  butterfat  moved  in  the  form  of  milk  or  skim 
milk  to  a  producer-handler  shall  be  Class  I,  If  moved  in 
the  form  of  cream  it  shall  be  Class  II  <, 

Outside  Purchases ; 

Skim,  milk  and  butterfat  received  from  other  than  producer 
sources  shall  be  classified  in  the  receiving  handler ^s  lowest 
class  use. 

Outside  Sales ; 

Skim  mdlk  and  butterfat  moved  in  the  form,  of  milk  or  skim 
milk  by  a  h^andler  to  the  plant  of  a  ncnhandler  shall  be 
Class  lo    If  moved  in  the  form,  of  cream,  it  shall  be  Class  II, 
May  be  classified  otherv/ise  if  a  statement  as  to  actual 
utilization  is  furnished  by  the  buyer,  subject  to  audit  by 
the  market  administrator o 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  m^-rketing  area^ 

Prcducer-hgjidlers ; 

Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  m.arket  administrator » 

Expense  of  Administration; 

Handlers  pay  adm.inistrative  costs  not  to  exceed  4  cents 
per  hundredweight o 
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Duluth-Super icr  ( Minne s ota«Wisc ons in) 


lyiarketing  Area; 


Minnesota 


Cities  of  Duluth  and  Gloquet© 


Wisconsin 


City  of  Superior. 


Handler : 


Person  who  disposes  of  milk  for  consumption  as  fluid  milk 
in  the  marketing  area. 


Person  T7ho,  under  certification  of  health  authorities, 
produces  milk  v;hich  is  received  at  a  handler's  plant  from 
which  milk  is  disposed  cf  as  milk  in  the  marketing  area^ 


Class  I  -  Fluid  milk,  flavored  milk,  flavored  milk  drinks, 
and  unaccounted-for  milk. 

Class  II  -  Fluid  cream « 

Class  III  -  Milk  used  in  products  not  in  Class  I  or  Class  II 
and  plant  shrinkage  not  over  2  pgr  cent  of  receipts. 


Class  I  -  Class  III  price  plus  ^1,00  (60  cents  from  May 
through  i^ugust)  # 

Class  II  -  Class  III  price  plus  6C  cents  (35  cents  from  May 
through  August) , 

Class  III  -  Price  per  pound  of  Chicago  92-score  butter,  times 
4,  times  1.25,  plus  0.7  cent  for  each  one-tenth  cent  that  the 
price  per  pound  of  nonfat  dry  milk  solids  (average  foO.be 
gross  factory  price  reported  by  the  American  Dry  Milk  Institute) 
is  above  7  cents. 


Producer; 


Classification ; 


Class  Prices  (4»0  per  cent  butterfat) ; 


Duluth-Superior 
Butterfat  Differentials: 


Class  Prices  -  Price  per  pound  of  Chicago  92-score  butter^ 
times  lo25>  divided  by  10  a 

Producer  Price  -  Sane* 

Location  Differentials : 


Noneo 


Method  of  Acconnting  for  Milk : 


Class  I  computed  on  a  vcluine  basis  plus  the  4.  per  cent  nU.k 
equivalent  of  unaccounted-for  butterfat c    Class  II  and  Clr.ss  III 
coLpute:;  by  converting  butterfat  used  in  these  classes  to  4  per 
cent  milk  equivalent  <,    Class  vclumes  are  reconciled  uith 
producer  receipts  by  adding  to  Class  III  or  subtracting  from 
loxrest  class  in  vvhich  handler  has  use© 


Type  of  Pool: 


Market-wide,  nonthly  pool,  with  new  producer  clause*  No  base 
rating  plan  is  provided » 


Interhandler  Transfers ; 


Milk  or  skin  milk  disposed  of  by  a  handler  to  another  handler 
is  Class  I,  and  cream  so  disposed  of  is  Class  II ^    iVdlk  or 
cream  may  be  classified  othen/ise  if  verification  by  market 
administrator  shows  that  the  milk  or  cream  was  not  utilized 
as  Class  I  or  Class  II,  respectively,  provided  that  the 
receiving  handler  is  not  a  producer-handler. 

Milk,  skim  milk,  or  cream  received  by  a  handler  from  a  producer- 
handler  is  considered  Class  IIIo    Receiving  handler  must  pay 
the  difference  between  the  Class  III  price  and  the  class  price 
in  which  the  milk,  skim  mdlk,  or  cream  v;as  actually  usedp 

Outside  Purchases; 

"Emergency  milk"  (milk  from  outside  sources  received  undej?  a 
permit  from  health  authorities)  is  deducted  on  a  pro  rata  basis 
from  each  class  a 

Other  outside  milk  is  deducted  from  the  class  in  which  it  is 
used,  but  receiving  handler  r.ust  pay  the  difference  between 
the  Class  III  price  and  the  class  price  as  used*,    This  payment 
need  not  be  made  on  outside  milk  or  cream  used  in  Class  II  to 
the  extent  that  producer  milk  v/as  not  available  for  such  useo 


Duluth-Superior  75 
Outside  Sales: 

Milk  or  skim  milk  disposed  of  by  a  handler  to  a  nonhandler 
is  classified  as  Class  I  milk^  if  the  nonhandler  disposes  of 
milk  for  consumption  as  fluid  milke    Otherwise  such  milk  is 
classified  as  Class  III  milk. 

Cream  disposed  of  by  a  handler  to  a  nonhandler  is  classified 
as  Class  II  milk,  if  the  nonhandler  disposes  of  any  milk  or 
cream  for  consumption  as  milk  or  cream  o    Otherv;ise  it  is 
classified  as  Class  III  milk^ 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area* 

Producer-handlers  t 

Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions «    Reports  may  be 
required  by  the  market  administrator o 

Expense  of  Administration: 

Handlers  pay  administrative  costs  not  to  exceed  3  cents  per 
hundredweight o 

Special  Producer  Provisions: 

Deductions,  as  authorized  by  members,  are  turned  over  to  the 
cooperative  associations c 

A  marketing  service  charge  not  to  exceed  3  cents  is  deducted 
for  non-members e 

Market  Advisory  Committee ; 

Representatives  of  producers,  handlers,  and  consumers  may 
certify  to  zhe  Secretary  of  Agriculture  the  selection  of 
three  indiv.-Ldaa."i.s  by  each  group  for  membership  on  a  Market 
Advisory  Comnilvt.eeo    This  committee  may  make  recommendations 
to  the  Secretary  regarding  amendments  to  the  order « 
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Marketing  Area : 


Metropolitan  Philadelphia  except  portions  outside  the  State 
of  Pennsylvania o 


Handler : 


Person  who  handles  milk  which  is  disposed  of  as  fluid  nilk 
or  fluid  skin  milk  in  the  marketing  areao 

Producer: 

Person  vjho  produces  nilk  received  directly  at; 

(1)  Specified  plants  except- 

(a)  During  such  tine  as  any  such  plant  has  been  stopped 
by  the  Pennsylvania  Department  of  Health  fron  shipping 
fluid  nilk  or  fluid  crean,  or 

(b)  During  any  month  v/hen  no  nilk  or  cream  is  disposed 
of  in  the  marketing  area  fron  such  plant  ^,  if  ohe 
handler  has  properly  notified  the  narket  adminis- 
trator (and  if  no  nilk  or  cream  has  been  shipped 
from  such  plant  to  the  marketing  area  during  the 
three  preceding  months); 

(2)  A  pasteurizing  and  bottling  plant  from  v/hich  Class  I 
milk  is  sold  in  the  area;  or 

(3)  iiny  other  plant  of  a  handler  from  which  milk  is  supplied 
on  tv/enty,  or  more  days  in  the  month  to  such  a  pasteurizing 
and  bottling  plants 

Classification; 

Class_I  -  Fluid  milk,  skin  milk,  and  flavored  milk  drinks 
(under  18  per  cent  butterfat) ,  and  unacco'mted-for  nilko 

Bililk  sold  to  retail  establishments  which  dispose  of  milk  for 
fluid  and  other  uses  is  Class  I, 

ClassII  -  Milk  products  not  in  Class  I,  and  shrinkage  not  in 
excess  of  2  per  cent  of  receipts  at  "producer  milk  plants'' 
(plants  described  in  definition  of  term,  "producer"; 0 
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Class  Prices  (A»0  per  cent  butt erf at) : 

Class  I  -  %5.56  ($5ell  for  months  of  April,  May,  and  June). 
An  upward  adjustment  of  4-0  cents  is  provided  when  the  price 
per  pound  of  New  York  92-score  butter  is  82  cents  or  more, 
and  a  downward  adjustment  of  4-0  cents  is  provided  when  the 
price  of  such  butter  is  67  cents  or  lesso 

Class  II  -  Sum  of  butterfat  and  skim  values, 

Butterfat  value  is  the  higher  of: 

(1)  Average  of  specified  quotations  per  ^0-quart  can  of 
UO  per  cent  cream  in  the  Philadelphia  market,  minus 

28  cents,  divided  by  33.^6,  times  A,  minus  23^5  cents, 

(2)  Price  per  pound  of  New  York  92-score  butter,  minus 
U  cents,  times  1,2,  times  4-© 

The  value  of  Class  II  butterfat  used  to  make  butter  is 
computed  as  follows:    Price  per  pound  of  New  York  92'-score 
butter,  times  1,2,  times         This  value  shall  not  apply  if 
it  is  more  than  the  value  of  other  Class  II  butterfat. 

Skim  milk  value  is  any  plus  amount  computed  as  follows: 
Average  price  per  pound  of  nonfat  dry  milk  solids  (roller 
process,  quotations  for  "other  brands"  animal  feed  and 
human  consumption  in  carlots,  bags  or  barrels,  as  published 
in  "Producers^  Price  Current"),  less  U»5  cents,  times  7e5o 

Premium  for  Grade  A  Iviilk  -  4-0  cents  if  bacteria  is  below 
10,000  per  CoC,5  25  cents  for  10,000  to  25>000e  This 
premium  is  multiplied  by  the  ratio  of  Grade  A  milk  sold 
either  in  fluid  form  or  as  products  manufactured  from  Grade  A 
milk  to  the  total  quantity  of  Grade  li  milk  received  from 
producers o    Two  cents  additional  butterfat  differential  shall 
be  paid  for  each  one-tenth  of  one  per  cent  in  the  butterfat 
test  of  such  milk  above  3o7  per  cento 

Butterfat  Differentials  s 

Class  Prices  -  Average  of  cream  quotations  (used  in  Class  II 
price),  divided  by  334-o8,  minus  0<,67  cent© 

In  the  case  of  butterfat  in  Class  II  used  to  make  butter, 
the  butterfat  differential  is  the  applicable  butterfat  value, 
divided  by  40 o 

Producer  Price  -  5  cents. 
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Location  Differentials s 

Class  1  Price  -  7  cents  per  hundredweight  for  milk  delivered 
to  plants  in  11-16  mile  zone  plus  2  cents  for  each  additional 
5  miles  up  to  31  miles.    Thirty-four  cents  per  hundredweight 
for  milk  delivered  to  plants  in  31-40  mile  zcne^  plus  one 
cent  for  each  additional  10  miles  up  to  a  maximum  of  64.  cents « 

Class  II  Price  -  7  cents  per  hundredweight  for  milk  delivered 
to  plants  in  the  II-I6  mile  zone  plus  2  cents  for  each 
additional  5  miles  up  to  31  miles  a    Seven  cents  for  milk 
delivered  to  plsjios  in  the  31-70  mile  zone  plus  one  cent  for 
each  additional  70  miles  0 

Producer  Price  -  Handlers  deduct  from  payments  to  producers 
7  cents  per  hundredweight  for  milk  delivered  to  plants  in 
the  11-16  mile  zone,  plus  2  cents  for  each  additional  5  miles 
up  to  31  miles o    For  milk  delivered  to  plants  beyond  31  miles, 
the  deduction  is  computed  as  follows?    Class  I  location 
differential  times  the  percentage  of  handler's  sales  01 
producer  milk  in  Class  I,  plus  the  Class  II  differential 
times  the  percentage  of  handler *s  sales  of  producer  milk  in 
Class  II,  plus  3  cents e 

Method  of  Accounting  for  Milk; 

Weight  of  milk,  cream  or  skim  milk  used  in  the  products  of 
each  class o 

Type  of  Pool; 

Individual  handler,  monthly  pool,  TTithout  base  rating  plan 
or  new  producer  clause© 

Interhandler  Transfers: 

Milk  or  skim  milk  moved  from  one  handler ^s  plant  to  the 
plant  of  another  handler  is  Class  lo    Handlers  are  permitted 
to  classify  differently  by  submitting  written  agreement  to 
the  market  administrator© 

Outside  Purchases! 

Milk  or  skim  milk  received  during  the  months  July  through 
March  may  be  pro  rated  by  the  receiving  handler  in  accordance 
v/ith  the  class  use  of  producer  milk^    Handler  may,  if  he 
wishes,  allocate  a  greater  proportion  of  outside  milk  to 
Glass  II.    In  the  absence  of  allocation  by  the  handler,  the 
market  administrator  T^ill  allocate  outside  milk  to  Class  II 
to  the  extent  that  handler  has  utilization  in  that  class  0 
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Milk  or  skim  milk  during  the  months  April  through  June  is 
allocated  to  Class  II,  unless  receiving  handler  does  not 
have  sufficient  producer  milk  to  cover  his  Class  I  utilization. 
Cream  received  from  outside  sources  is  allocated  to  Class  II, 
Outside  Sales; 

Milk  moving  as  milk  or  skim  milk  to  the  plant  of  a  nonhand^er 
is  Class  I  unless  a  v?ritten  agreement  as  to  other  utiliza"fe|^)n 
'  is  presented  to  the  market  administrator  subject  to  verification 
by  him.    Cream  disposed  of  to  a  nonhandler  is  Class  11, 

The  price  to  be  paid  by  handlers  for  Class  I  milk  disposed 
of  outside  the  marketing  area  shall  be,  as  ascertained  by  the 
market  administrator,  such  price  as  is  being  paid  to  farmers 
in  the  outside  market  for  milk  of  equivalent  use,  less  the 
applicable  transportation  allowance  in  such  outside  market  up 
to  64  cents.    If  the  market  administrator  is  unable  to  determine 
such  a  price,  the  Class  I  price  shall  apply. 

Producer-handlers ; 

Handlers  v/ho  distribute  only  milk  of  their  own  production  are 
exempt  from  regulatory  provisions «    Reports  may  be  required  by 
the  market  administrator. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundredweight© 

Special  Producer  Provisions; 

The  order  does  not  require  that  deductions,  as  authorized  by 
members,  be  turned  over  to  cooperative  associations. 


No  provision  is  made  for  marketing  service  charges  to  be 
deducted  for  non-members© 


1  ,"■  ■  • 


FEDERAL  LULK  ORDER  NO,  65 
Cincinnati,  Ohio 


Ii^rketing  Area; 

City  of  Cincinnati  and  Hamilton  County,  Ohio 

Handler ; 

Person  who  handles  milk  which  is  disposed  of  as  milk  in 
the  marketing  area© 

Producer : 

Person  Virho  produces  milk  which  is  received  at  a  plant  from 
which,  under  approval  of  health  authorities,  milk  is  disposed 
of  for  consumption  as  milk  in  the  marketing  area© 

Classification; 

Class  I  -  Fluid  milk,  milk  drinks  (plain  or  flavored),  and 
unaccounted-for  milko 

Class  II  ~  Cream.,  creamed  cottage  cheese,  and  creamed  butter- 
milk o 

Class  III  -  Milk  products  other  than  those  specified  in 
Classes  I  and  II,  and  shrinkage  not  over  2o$  per  cent  of 
receipts  from  producers. 

Class  Prices  (A«0  per  cent  butterfat) ! 

Class  I  -  Class  III  price  plus  lftl5o 

Class  II  -  Class  III  price  plus  70  cents o 

Class  III  -  The  Class  III  price  is  the  higher  of s 

(l)    Average  of  prices  paid  for  4  per  cent  milk  at  the 
following  plants: 

IvU  &  R.  Dietetic  Laboratories,  Inc»,  Chillicothe,  Ohio 
Carnation  Mlk  Company,  Hillsboro,  Ohio 

Nestle 's  Milk  Products,  InCo,  Greenville,  Ohio 

Nestle' s  Milk  Products,  InCo  (Osgood 

Milk  Coe)  Osgood,  Indiana 

Carnation  Milk  Coc  Maysville,  Kentucky 
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(2)    Average  price  per  pound  of  Chicago  92-score  butter ^ 
times  4?  times  lo2,  plus  3*5  cents  for  each  half-cent 
that  the  average  price  per  pound  of  nonfat  dry  milk 
solids  is  above  5«5  cents  (carlot,  human  consumption, 
spray  and  roller procjQss^v  f<,c«b,  manufacturing  plant 
in  Chicago  area) • 

Butterf at  Differentials ! 

Class  Prices  -  For  each  one-tenth  of  one  per  cent  variation 
from  AcO  per  cent  butterf at,  the  differential  to  handlers 
is  computed  as  follows:    Price  per  pound  of  Chicago  92~score 
butter,  times  1*2,  divided  by  10 o 

Producer  Price  -  For  each  one-tenth  of  one  per  cent  variation 
in  the  average  test  of  a  producer's  milk  from  3*5  per  cent 
butterf at,  the  differential  is  as  follows:    5  cents  when  the 
price  per  pound  of  Chicago  92~score  butter  is  more  than 
4.0  cents,  but  not  more  than  50  cents,  plus  or  minus  1  cent  for 
each  10-cent  range  in  the  butter  price  above  or  below  the 
4.0  -  50  cent  range  o 

Location  Differentials ; 

None, 

Method  of  Accounting  for  Milks 

Class  I  computed  on  a  volume  basis  plus  the  3«5  per  cent 
milk  equivalent  of  unaccounted-for  butterf at •    Class  II  and 
Class  III  computed  by  converting  butterfat  used  in  these 
classes  to  3»5  per  cent  milk  equivalent.    Class  volumes  are 
reconciled  with  producer  receipts  by  adding  to  or  subtracting 
from  Class  III^ 

Type  of  Pool; 

Market-wide,  monthly  pool  without  base  rating  plan  or  new 
producer  clause© 

Interhandler  Transfers : 

Milk  or  skim  milk  disposed  of  by  a  handler  to  another 
handler  is  Class  I,  and  cream  so  disposed  of  is  Class  II « 
Handlers  are  permitted  to  classify  differently  by  submitting 
statement  signed  by  both  buyer  and  seller  to  the  market 
administrator  « 
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Outside  Purchases : 

"Emergency  milk"  (milk  or  skim  milk  received  by  a  handler 
from  sources  other  than  producers  under  a  permit  from  health 
authorities)  is  subtracted  on  a  pro  rata  basis  from  each 
class e 

Other  outside  milk  is  deducted  from  the  class  in  which  it  is 
used  but  the  handler  must  pay  the  difference  between  the 
value  as  used  and  the  Class  III  price. 

Outside  Sales s 

Tvlilk  or  skim  milk  disposed  of  by  a  handler  to  a  nonhandler 
¥;ho  distributes  milk  or  manufactures  milk  products  is  con- 
sidered Class  I,  and  cream  so  disposed  of  is  considered 
Class  II o    Handler  is  permitted  to  classify  differently  by 
submitting  statement  signed  by  both  buyer  and  seller,  subject 
to  verification  by  the  market  administrator. 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area^ 

Producer-handlers ; 

Handlers  who  distribute  only  milk  of  their  owtl  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator. 

Expense  of  Administration: 

Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundredweight « 

Special  Producer  Provisions: 

Deductions,  as  authorized  by  members,  are  turned  over  to 
the  cooperative  associations. 

A  market  service  charge  not  to  exceed  K  cents  is  deducted 
for  non-members e 

Classified  cooperative  associations  receive  payments  out 
of  pool  at  the  rate  of  .5  cent  for  bargaining  associations 
and  at  the  rate  of  3  cents  for  plant  operating  associations. 


.    FEDERiiL  MILK  ORDER  NO.  67 
South  Bend-LaPorte ,  Indiana 

Marketing  Area; 

South  Bend,  Mishawaka,  LaPorte  and  Michigan  City,  Indiana. 

Handler ; 

A  person  who  operates  an  approved  plant,  i*e.,  a  milk  plant 
approved  by  appropriate  health  authorities  of  the  marketing 
area,  and  from  which  a  route  is  operated  wholly  or  partially 
within  the  marketing  arcao    A  cooperative  association  is 
also  a  handler  with  respect  to  milk  caused  by  it  to  be 
delivered  to  an  approved  plant  or  customarily  received  at 
such  plant  but  vvhich  is  diverted  to  a  non-approved  plant 
for  the  account  of  the  association. 

Producer; 

A  person  who  produces  milk  which  is  received  at  an  approved 
plant  and  Vi/hich  is  approved  for  use  as  Class  I  or  Class  II 
milk  in  the  marketing  area. 

Classification ; 

Class  I  -  Skim  milk  and  butterfat  disposed  of  as  milk, 
•  skim  milk,  flavored  milk  or  milk  drinks,  and  buttermilk 
(except  for  use  as  candy,  soup,  bakery?-  products  or  live- 
stock feed)  and  all  milk  not  accounted  for  in  Class  II,  III 
or  IV, 

Class  II  -  Skim  milk  and  butterfat  disposed  of  as  fluid 
cream,  any  cream  mixtures  contairiing  more  than  6,0  per  cent 
butterfat,  and  eggnog. 

Class  III  -  Skim  milk  and  butterfat  disposed  of  in  fluid 
form  as  milk,  skim  milk,  buttermilk  or  cream  for  manufacture 
of  candy,  soup  or  bakery  products,  and  skim  milk  and  butter- 
fat used  for  evaporated  or  condensed  milk,  cottage  cheese, 
frozen  desserts  and  mixes,  and  storage  creamo 

Class  IV  -  Skim  milk  and  butterfat  used  for  butter,  cheese 
(except  cottage  cheese),  nonfat  dry  rAlk  solids,  or  skim 
milk,  flavored  milk  drinks  or  buttermilk  dum.ped  or  disposed 
of  for  livestock  feed,  and  plant  shrinkage;  provided,  that 
shrinkage  attributable  to  producer  milk  m.ay  not  exceed 
2  per  cent  of  such  milk^ 


South  Bend-LaPorte 
Class  Prices  (for  butterfat  and  skim  milk) : 

Basic  FormiL].a  Price  -  The  basic  formula  price  per  hundredfjeight 
of  skim  milk  is  the  highest  of  the  prices  determined  pursuant 
to  (a),  (b),  or  (c)  belovir  for  the  preceding  delivery  period 
multiplied  by  0,311  provided  that  the  price  for  July  shall 
not  be  less  than  that  for  June  preceding,  and  the  price  for 
January  shall  not  be  more  than  for  December  preceding. 

The  basic  formula  price  per  hundredweight  for  butterfat  is 
the  highest  of  the  prices  determined  under  (a),  (b),  or  (c) 
below  for  the  preceding  month  multiplied  by  20  provided  that 
the  price  for  July  is  not  less  than  the  price  for  June 
preceding  and  the  price  for  January  is  not  less  than  the 
price  for  December  preceding, 

(a)  Price  paid  for  3»5  per  cent  milk  at  18  specified 
plants  (see  list  under  Chicago  order), 

(b)  92~score  butter  at  Chicago  multiplied  by  6, 

PLUS 

price  per  pound  of  Tv/ins  at  Plymouth,  Wisconsin,  (or 
if  Twins  are  not  quoted,  then  Cheddars),  times  2.4.«- 
Divide  the  above  sum  by  7,  add  30  per  cent  and 
multiply  by  3.5 • 

(c)  Carlot,  roller  and  spray  process,  nonfat  dry  milk 
solids  (not  including  that  specifically  designated 
animal  feed),  Chicago  area  manufacturing  plants, 
minus  5  cents,  multiplied  by  8o5,  and  then  multiplied 
by  «0965.    (If  the  above  dry  milk  solids  prices  are 
not  published,  the  carlot  prices  delivered  at  Chicago 
are  substituted  and  the  "make"  allov^ance  is  6  cents 
instead  of  5  cents) 

PLUS 

92-score  butter  at  Chicago  minus  2  cents,  plus  20  per 
cent  and  multiplied  by  3e5» 

Class  I  -  Price  per  hundredweight  for  butterfat  and  skim 
milk  are  the  respective  basic  formula  prices  plus  the 
f  ollovjing : 

Delivery  Period  Skim  B/dlk  Butterfat 

May  and  June  i>Oa56  ^lO^^d 

September  through  Dec.  «28^  18.0X3 

All  other  months  .218  lUo^O 


South  Bend-LaPorte 

Class_II  «  Same  as  Class  I  except  that  Class  II  butterfat 
may  not  be  less  than  the  price  for  Class  III  butterfat » 

^Ms§~^I-i.ZglJlUS^Je^^^         for  skim  mjJk  and  butterfat)  - 

(a)  Determine  the  separate  percentages  that  the  butter 
value  and  the  nonfat  dry  milk  solids  value  are  to 
the  total  nonfat  dry  milk  sol ids -butter  price 
provided  for  by  (c)  under  "basic  formula  price.'! 

(b)  iipply  these  percentages  to  the  average  of  prices 
paid  for  3«5  milk  at  the  following  plants s 

Op^;rator  ^  Location 

Goshen  Liilk  Condensing  Company,  Goshen,  Indiana 
Richfield  Creamery  Com.pany,  Ivarsaw,  Indiana 

Nev/  Paris  Cream.ery  Company,  New  Paris,  Indiana 


(Provided  that  if  the  price  paid  at  above  plants  is  less 
than  that  determined  by  the  dry  milk  solids-butter  formula 
under  "basic  formula  price"  the  latter  price  is  usedo) 

(c)    Divide  the  separate  values  for  skim  milk  and  butterfat 
by  0o965  and  0,035  respectively.    The  respective 
results  shall  be  the  prices  per  hijmdredweight  for  sk3.m 
milk  and  butterfat  in  Class  Ille 

Class  IV  (per  hundredv/eight  for  skim  milk  and  butterfat)  - 

Skim  Milk  -  Carlct,  roller  and  spray  process,  nonfat  dry 
milk  solids  (not  including  that  specifically  designated 
anir.al  feed)  Chicago  area  manufacturing  plants,  minus 
5  cents,  multiplied  by  8o5»     (if  the  above  dry  milk  solids 
prices  are  not  published,  the  crjrlot  prices  delivered  at 
Chicago  are  substituted  and  the  "make"  allowance  is  6  cents 
instead  of  5  cents c) 

Butterfat  -  92-scorc  butter  at  Chicago,  minus  2  cents, 
times  120  c. 

Butterfat  Differentials ? 

Class  Price  -  Nonco    Butterfat  and  skim  milk  priced  separately, 

Producer  Price  -  92- score  butter  at  Chicago  multiplied  by 
0.12  and  rounded  to  the  nearest  one-tenth  of  a  cent. 
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Location  Differentials : 
None , 

Method  of  Accounting  for  Milk; 

V'Jeights  of  butterfat  and  skim  milk  are  coinputed  separately 
in  each  class. 

Type  of  Pool; 

Market-wide,  monthly  pool  without  base  rating  plan  or  new 
producer  clause. 

Interplant  Transfers; 

Milk  transferred  is  classified  as  Class  I;  cream  transferred 
is  classified  as  Class  II  |  except  that  a  different  classifi- 
cation may  apply  if  mutually  agreed  to  by  the  transferring 
handler  and  the  transferee  (except  a  producer-handler)  and 
notification  given  to  the  market  administrator » 

Outside  Purchases; 

"Other  source"  milk  except  as  described  under  "Outside  Sales" 
is  deducted  in  series  from  the  lovjest  price  class* 

Outside  Sales; 

Priced  the  same  as  sales  within  the  mo.rketing  area.  Under 
specified  conditions  "other  source"  milk  disposed  of  in 
bottles  outside  of  the  marketing  area  is  deducted  from  Class  I* 

Producer-handlers ; 

k  person  v7ho  operates  an  approved  plant  but  v/hose  sole 
source  of  supply  of  skim  milk  and  butterfat  is  from  his 
own  production  and  from  an  approved  plant,  is  exempt  from 
the  regulatory  provisions.    Reports  may  be  required  from 
such  a  handler  by  the  market  administrator. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  U  cents 
per  hundredweight  on  milk  received  from  producers  and  on 
"other  source"  milk  except  "other  source"  milk  subject  to 
administrative  assessment  under  another  Federal  order. 
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Special  Producer  Provisions; 

Deductions  as  authorized  by  members^  are  turned  over  by 
handlers  to  cooperative  associations.    A  narketing  service 
charge  not  to  exceed      cents  per  hundredweight  is  deducted 
for  non-menbers. 

Special  Handler  Provisions: 

A  handler  subject  to  another  Federal  order  who  disposes 
of  Glass  I  and  Class  II  milk  in  the  narketing  area  is  not 
subject  to  this  order  although  the  market  administrator 
nay  require  such  hajidler  to  make  reports o    Unpaid  obligations 
to  the  pool  bear  interest  at  the  rate  of  one-half  of  one 
per  cent  per  month o 


_■>■,.■,..(       1.01  J  ..J  .1., 
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Markfoting  Area; 

VJichita,  Kansas  and  the  follov/ing  tcvms  and  city  in 
Sedg\7ick  County s    Delano,  Kechi,  Minneha,  Riverside, 
Waco,  V/ichita  To-enship  and  Eastborougho 

Handler; 

Person  who  disposes  of  Glass  I  or  Class  II  milk  in  the 
marketing  area  from  a  plant  approved  by  the  C^-ty  of  Wichita, 
A  cooperative  association  is  also  a  handler  uith  respect  to 
producer  milk  which  it  diverts  to  a  plant  from  which  no 
milk  is  disposed  of  in  the  marketing  area  as  Class  I  or 
Class  IIo 

Producer: 

Person  xvho  produces  milk  in  conformity  with  the  health 
regulations  of  YJichita,  Kansas,  ¥/hich  milk  is  received 
at  a  plant  from  x^hich  milk  is  disposed  of  in  the  marketing 
area  as  Class  I  or  Class  II,  or  ivhich  is  diverted  to 
another  plants 

Classification : 

Class  I  -  Milk  and  skim  milk  disposed  cf  as  milk,  skim 
milk,  buttermilk,  flavored  milk  and  milk  drinks,  and  milk 
not  accounted  for  as  Class  II  or  Class  III«, 

Class  II  -  Milk  disposed  of  as  cream,  aerated  cream, 
cream  products  testing  less  than  18  per  cent,  eggnog, 
and  cottage  cheese. 

Class  III  -  Milk  disposed  of  as  butter,  cheese  (other 
than  cottage  cheese)  evaporated  and  condensed  milk,  ice 
cream,  powdered  milk,  butter  starter,  and  milk  disposed 
of  for  wholesale  baking  and  candy  purposes,  for  use  as 
livestock  feed,  and  as  unaccounted-for  milk  not  in 
excess  of  3  per  cent  of  total  receipts  (except  receipts 
from  other  handlers) o 
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Class  Prices  ( 3  «8  per  CQn\  butterf at ) ; 

Basic  formula  price  -  The  higher  of: 

(a)  The  average  of  prices  paid  for  3,5  per  cent  milk 
adjusted  to  3^8  per  cent  on  a  direct  ratio  basis  at 
18  plants  (see  list  under  Chicago  order),  or 

(b)  92-score  butter  at  Chicago  multiplied  by  3.8  plus 
20  per  cent 

PLUS  OR  MINUS 
Price  per  pound  carlot,  human  consumption,  dry  milk 
solids,  f .o.b*  manufacturing  plant  Chicago  area, 
minus  5 #5  cents,  multiplied  by  7  (approximate).  If 
the  above  dry  milk  solids  prices  axe  not  quoted, 
then  use  car lot,  human  consumption  nonfat  dry  milk 
solids  delivered  at  Chicago  and  substitute  a  "make" 
allowance  of  7«5  cents  instead  of  5»5  cents# 

Class  I  Price  -  The  basic  price  for  the  preceding  month 
plus  80  cents # 

Class  II  Price  -  The  basic  price  for  the  preceding  month 
plus  55  cents « 


Class  III  Price  -  The  average  of  prices  paid  during  the 
delivery  period  for  ungraded  milk,  3 #8  per  cent  butterf at, 
at  the  following  plants: 


Present  Operator 

DeCoursey  Cream  Company, 
DeCcursey  Cream  Company, 
Blackwell  Cheese  Company, 
Steffens  Ice  &  Ice  Cream  Co, 


Location 

Wichita,  Kansas 
Anthony,  Kansas 
Blackwell,  Oklahoma 
Arkansas  City,  Kansas 


(But  in  no  event  a  price  less  than  that  paid  by  the 
(DeCoursey  Cream  Company  at  the  TJichita  plant,) 


Butterf at  Differentials: 


Handler  Pric^^-Same  as  producer  differential, 
Producor  Prjlge-  92-score  butter  at  Chicago  multiplied  by  0,12. 


Location  Differentials : 


None 


Wichita 
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Method  of  Accounting  for  Milk: 

Milk  in  Class  I  is  accounted  for  on  a  volume  basis  and  milk 
in  Class  II  and  III  is  accounted  for  on  the  basis  of  the 
3,8  per  cent  milk  equivalent  of  the  butterfat  in  each 
class • 

Type  of  Pool; 

Market-wide  pool  with  base  rating;  no  new  producer  clause, 

Interhandler  Transfers? 

Ti/lilk  or  skim  milk  transferred  to  another  handler  is  Class  I 
milk  provided  that  milk  or  skim  milk  transferred  (except  to 
a  handler  who  does  not  receive  milk  from  producers)  may  be 
classified  as  Class  II  or  Class  III  if  so  reported  by  either 
handler  to  the  market  administrator »    Cream  disposed  of  to 
another  handler  is  classified  as  Class  II  milk  except  that 
cream  transferred  to  a  handler  who  receives  milk  from 
producers  may  be  classified  as  Class  III  mdlk  if  so  reported 
to  the  market  administrator. 

Outside  Purchases; 

Milk  received  from  persons  other  than  handlers  and 
producers  is  subtracted  in  series  beginning  with  the 
lowest  class  a 

Outside  Sales; 

Milk  and  skim  milk  transferred  to  an  unapproved  plant  is 
classified  as  Class  I;  cream  t:]^sf erred  to  an  unapproved 
plant  is  classified  as  Class  11';  except  that  milk,  skim 
milk  and  cream: 

(a)  Transferred  to  an  unapproved  plant  within  ICO  miles 
of  the  approved  plant  is  classified  in  the  highest 
valued  classes  remaining  after  subtracting  milk 
received  directly  from  farmers  from  the  highest  priced 
class ; 

(b)  Moved  from  an  approved  plant  which  regularly  receives 
type  "C"  milk  m.ay  be  classified  as  Class  III  up  to  the 
extent  of  the  receipt  of  type  "C"  milk  at  the  approved 
plant  if  the  milk  so  moved  is  labelled  type  "C";  and 

(c)  Moved  to  an  unapproved  plant  which  does  not  distribute 
fluid  milk  or  cream  is  classified  as  Class  IIIc 


Wichita 


91 


Producer^handlers ; 

A  handler  who  also  produces  milk  but  does  not  purchase 
milk  from  other  producers  is  exempt  from  regulatory- 
provisions  of  the  order  except  that  such  handler  must 
file  periodic  reports. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  but  not  to  exceed  4-  cents 
per  hundredweight o 

Special  Producer  Provisions; 


Deductions,  as  authorized  by  members^  are  turned  over  to 
cooperative  associations ^    A  marketing  service  charge  not 
to  exceed  ^  cents  per  hundredweight  is  deducted  for  non- 
members. 

A  base  rating  plan  is  provided  Td.th  bases  determined 
upon  deliveries  during  August,  September,  October  and 
November  of  the  previous  yearj  temporary  bases  are  provided 
for  producers  who  did  not  deliver  during  the  base  making 
period o 

Siiecial  Handler  Provisions; 

Handlers  who  receive  milk  from  producers  pay  into  the 
producer- settlement  fund  the  difference  between  the  Class  III 
price  and  the  value,  in  accordance  with  its  actual  utilization, 
of  any  milk  purchased  from  a  handler  who  does  not  receive 
milk  from  producers  and  on  any  milk  sold  as  Class  I  or 
Class  II  which  was  not  received  from  producers  or  other 
handlers  except  that  if  the  handler  can  show  that  milk  of 
producers  was  not  available  directly  from  producers  or 
from  another  handler,  he  is  not  required  to  make  the  payments. 


;  .  .,    .1.,  .  :     .  ..' ... 
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Marketing  Area; 

Illinois  -  Specified  territory  in  Lake,  Kane,  DuPage, 
and  Will  Counties. 

Indiana  -  Specified  territory  in  Lake  County. 

Handler ; 

Person  who  receives  milk  at  a  plant  where  it  is  bottled  for 
disposition  as  Class  I  milk  in  the  marketing  area.  This 
definition  does  not  include  any  person  with  respect  to  milk 
subject  to  another  Federal  order. 

Producer: 

Person  who  produces  milk  which  is  received  directly  at  a 
plant  where  fluid  milk  is  bottled  for  disposition  as  Class  I 
milk  in  the  marketing  area.    This  definition  does  not  include 
any  person  with  respect  to  milk  vjhich  is  subject  to  another 
Federal  order. 

Classification; 

Class  I  -  Fluid  milk,  buttermilk,  flavored  milk,  flavored 
milk  drinks,  fluid  milk  (disposed  of  through  routes,  stores, 
or  vendors),  and  unaccounted-for  milk.    If  any  of  these 
products  are  disposed  of  in  bulk  to  bakeries,  soup  companies, 
and  candy  manufacturers,  they  are  classified  in  Class  III. 

Class  II  -  Cream  (sv/eet  or  sour),  fluid  cream  products 
(more  than  6.0  per  cent  butterfat),  butter  cream,  filled 
cream,  eggnog,  yoghurt,  cottage  cheese,  and  any  other  milk 
product  similar  to  any  of  those  named.    Fluid  cream,  fluid 
cream  products,  filled  cream,  and  cottage  cheese  disposed 
of  in  bulk  to  bakeries,  soup  companies,  and  candy  manu- 
facturers are  classified  in  Class  III. 

Class  III  -  Milk  products  not  in  other  classes,  and  products 
disposed  of  in  bulk  to  bakeries,  soup  companies,  and  candy 
manufacturers • 

Class  IV  -  Butter,  cheese  (except  cottage  cheese),  and 
shrinkage  (not  over  0.5  per  cent  of  direct  receipts  from  pro- 
ducers plus  1,5  per  cent  of  milk,  skim  milk,  and  cream  received 
in  bulk  from  all  sources  v/hich  were  not  disposed  of  in  bulk 
to  another  handler  or  to  an  unapproved  plant). 


Suburban  Chicago  93 
Class  Prices  (3.5  per  cent  butterfat) ; 

Basic  Formula  Price  -  The  higher  of  the  Class  III  or  Class  IV 
price  for  the  preceding  month,  provided  that  the  basic  formula 
price  for  July  is  not  less  than  for  June  preceding,  and  that 
the  basic  formula  price  for  December  is  not  more  than  for 
November  preceding* 

Class  I  and  Class  II  (Grade  A)  -  The  basic  formula  price  plus 
the  amount  shown  below: 

Delivery  Periods  Class  I  Class  II 

Eiay  and  June  1^0,50  |>0.30 

August  through  November  c90  ,50 

All  others  o70  ^UO 

Class  I  and  Class  II  (non-grade  A)  -  Grade  A  prices  for 
Class  I  and  Class  II  milk  respectively,  minus  10  cents e 

Class  III  -  The  highest  of  the  prices  resulting  from  the 
following: 

(a)  The  average  of  prices  paid  for  3^5  per  cent  butterfat 
milk  at  18  plants  (see  list  under  Chicago  order) « 

(b)  92-score  butter  at  Chicago  multiplied  by  6, 

PLUS 

Price  per  pound  of  Tv;ins  at  Plymouth,  Wisconsin, 
multiplied  by  2*4  (provided  that  if  the  price  of  Twins 
is  not  quoted,  then  the  price  of  Cheddars) — 
Divide  the  above  sum  by  7,  add  30  per  cent  and  multiply 
by  3.5. 

(c)  92-score  butter  at  Chicago,  plus  20  per  cent, 

PLUS 

Carlot  prices,  spray  and  roller  process nonfat  dry 
milk  solids  (not  including  that  specifically  designated 
animal  feed)  Chicago  area  m.anufacturing  plants,  mdnus 

5  cents,  multiplied  by  7.5^  provided  that  the  "make" 
allowance  for  March,  April,  May  and  June  is  6  cents 
instead  of  5  cents,  and  if  the  above  nonfat  dry  milk 
solids  prices  are  not  quoted,  then  use  such  prices 
delivered  at  Chicago,  and  the  "make"  allowance  is 

6  cents,  or  for  March,  April,  May  and  June  -  7  cents, 
(approximate). 

Class  IV  -  The  sam.e  as  (c)  under  Class  III. 


Suburban  Chicago 


Butterfat  Differentials; 

Class  Prices  -  Price  per  pound  of  Chicago  92-score  butter, 
times  lc2,  divided  by  10, 

Producer  Price  -  Same. 

Location  Differentials ; 

Class  I  -  For  milk  delivered  at  plants  more  than  70  miles 
from  Chicago:    10  cents,  plus  2  cents  for  each  15  miles  (or 
part  thereof)  that  the  plant  is  beyond  70  miles. 

Class  II  -  For  milk  delivered  at  plants  more  than  70  miles 
from  Chicago:  10  cents,  plus  «25  cent  for  each  additional 
15  miles  (or  part  thereof)  beyond  70  miles.  If  the  actual 
freight  rate  (l.c.l,  for  cream  in  ^0-quart  cans)  is  higher 
than  .25  cent  per  hundredweight  of  milk,  such  actual  freight 
rate  shall  be  allowed  up  to  a  maximum  of  o5  cent*, 

Producer  Price  «  12  cents  for  milk  received  at  plants  in 
71-85  mile  zone,  plus  2  cents  for  each  15--mile  zone  up  to 
175  miles,  plus  .5  cent  for  each  15-mile  zone  beyond  175 
miles. 

Method  of  Accounting  for  Milk; 

Class  I  computed  on  a  volume  basis  plus  the  3*5  per  cent  milk 
equivalent  of  unaccounted-for  butterfat.    Class  II,  Class  III, 
and  Class  IV  computed  by  converting  butterfat  used  in  these 
classes  to  3 #5  per  cent  milk  equivalent.    Class  volumes  are 
reconciled  v/ith  producer  receipts  by  adding  to  or  subtracting 
from  Class  IV. 

Tyre  of  Pool: 

Individual  handler,  monthly  pool,  without  base  rating  plan 
or  new  producer  clause.    Separate  pools  are  computed  for 
Grade  A  and  non-grade  A  milkc    Pr(Uiucer  milk  of  each  class  is 
^pro  rated  among  classes  or  at  plants  v/here  complete  segregation 
of  each  grade  of  milk  is  practiced,  classification  may  be  in 
accordance  with  the  actual  use  of  each  grade. 

Interhandler  Transfers: 

Fluid  milk  or  fluid  skim  milk  is  Class  I  and  fluid  cream  is 
Class  II,  unless  a  ;7ritten  statement  as  to  other  utilization 
is  made  by  both  buyer  and  seller « 
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"Emergency  milk"  (milk  received  during  September  through 
January  from  sources  other  than  producers,  handlers  or 
persons  considered  handlers  under  another  order)  is  deducted 
pro  rata  from  each  class. 

Other  outside  milk  is  deducted  in  series  beginning  with  the 
lowest  price  class,  and  outside  skim  milk  is  deducted  from 
Class  I. 

Outside  Sales; 

Milk  disposed  of  by  a  handler  in  the  form  of  milk  or  cream 
to  the  plant  of  a  nonhandler  which  manufactures  ice  cream, 
ice  cream  mix,  evaporated  or  condensed  milk,  butter,  milk 
powder,  or  cheese  (except  cottage  cheese),  shall  be  classi- 
fied in  accordance  with  its  actual  use.    If  the  plant  of 
the  nonhandler  did  not  manufacture  any  of  these  products, 
milk  disposed  of  to  such  plants  as  fluid  milk,  is  classified 
as  Class  I  milk,  and  cream  so  disposed  of  is  classified  as 
Class  II  milk. 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area. 

Producer^handlers : 

Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator » 


Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  4  cents  per 
hundredweight . 

Special  Producer  Provisions; 

Deductions,  as  authorized  by  members,  are  turned  over  to  the 
cooperative  associations. 

A  marketing  service  charge  not  to  exceed  3  cents  is  deducted 
for  non-members. 
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Marketing  Area; 

City  of  Clinton  and  part  of  Cananche  Township  in  Clinton 
County,  Iowa. 

Handlers 

Person  who  receives  nilk  which  is  disposed  of  as  Class  I 
milk  in  the  marketing  area© 

Producer; 

Person  who,  under  certification  by  health  authorities  of 
the  City  of  Clinton,  produces  nilk  which  is  received  at  a 
plant  from  v/hich  Class  I  nilk  is  disposed  of  in  the 
marketing  area. 

Classification ; 


Class  I  -  Fluid  milk,  skin  milk,  buttermilk,  flavored  nilk, 
flavored  milk  drinks,  cream,  cream  products  in  fluid  form 
(over  6oO  per  cent  butterfat),  and  unaccounted-for  nil  kg 

Class  II  -  Milk  products  other  than  those  specified  in 
Class  I  and  Class  III. 

Class  III  -  Butter,  Cheddar  Cheese,  casein,  skim  milk  used 
as  animal  feed,  and  shrinkage  not  over  3  per  cent  of 
producer  receipts. 

Class  Prices  (3»5  per  cent  butterfat)  ; 

Class  I  -  Class  II  price  plus  70  cents e 

Class  II  -  The  Class  II  price  is  the  higher  of; 

(1)  Average  of  prices  paid  for  3*5  per  cent  milk  at  9 
specified  plants  (plants  are  the  sane  as  those  used 
in  computing  the  basic  formula  price  for  the  Dubuque, 
Iowa,  order). 

(2)  Price  per  pound  of  Chicago  92-score  butter,  times  6, 
plus  2 ok  times  the  average  price  per  pound  of  Plymouth 
Twins,  divided  by  7,  times  lo3,  times  3o5» 
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Class  III  -  Price  per  pound  of  Chicago  92-score  butter, 
times  3*5^  times  1,2,  plus  an  amount  computed  as  follows: 
Average  price  per  pound  of  casein  (carlot,  unground,  f»o,b» 
drying  plants  in  the  Chicago  area),  minus  6  cents,  times  2#3« 

Emergency  Provision  -  Upon  a  finding  by  the  Secretary  of 
Agriculture  that  the  Class  I  price  computed  for  any  delivery 
period  is  not  in  the  public  interest,  such  price  shall  be 
the  same  as  the  Class  I  price  for  the  previous  delivery 
period. 

Butterf at  Differentials ! 

Class  I  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  divided  by  10, 

Class  II  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  1©25,  divided  by  10. 

Class  III  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
minus  3  cents,  times  1.2,  divided  by  10, 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  1,2,  divided  by  10, 

Location  Differentials; 

None  • 

Method  of  Accounting  For  Milk; 

Weight  of  milk,  skim  milk,  and  cream  used  in  the  products 
of  each  class. 

Type  of  Pool; 

Market-wide,  monthly  pool,  without  base  rating  plan  or  new 
producer  clause,  ■  _ 

Twenty  cents  per  hundredweight  is  deducted  from  the  blended 
price  during  May  and  June,    A  third  of  these  deductions  is 
returned  to  producers  during  each  of  the  months  of  September, 
October  and  November  by  adding  to  the  total  value  of  pooled 
milk. 


r  r. 


Clinton 


98 


InterhancUer  Transfers ; 

Milk  disposed  of  by  a  handler  in  the  form  of  milk,  skim 
milk,  or  cream,  to  the  plant  of  another  handler  is  Class  I 
unless  the  receiving  handler  (other  than  a  producer-handler) 
is  able  to  prove  utilization  in  a  lower  class* 

Outside  Purchases; 

"Emergency  milk"  is  deducted  pro  rata  from  each  class o 
"Emergency  milk"  is  milk  received  from  outside  sources  during 
a  period  when  the  market  administrator  determines  that  the 
handler  is  otherwise  unable  to  obtain  his  Class  I  requirements* 

Other  outside  milk  is  deducted  in  series  beginning  with  the 
lowest  price  class  in  which  the  handler  has  utilization© 

Outside  Sales: 

Milk,  skim  milk,  and  cream  disposed  of  by  a  handler  to  a 
non-handler  who  distributes  milk,  skim  milk,  or  cream  in 
fluid  form,  is  classified  as  Class  I  unless  a  lower  use 
can  be  proved.    Milk,  skim  milk,  and  cream  disposed  of  by 
a  handler  to  a  nonhandler  who  does  not  distribute  milk,  skim 
milk,  and  cream  in  fluid  form  is  classified  as  Class  II,  unless 
the  market  administrator  determines  that  utilization  was  in 
another  class* 

liililk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  areao 

Producer-handlers ; 

Handlers  who  distribute  only  milk  of  their  oxvn  production  are 
'exempt  from  regulatory  provisions «    Reports  may  be  required 
by  the  market  administrator « 

Expense  of  Administrations 

Handlers  pay  administrative  costs  not  to  exceed  5  cents  per 
hundredv/eight  e 

Soecial  Producer  Provisions; 

Deductions,  as  authorized  by  members,  are  turned  over  to  the 
cooperative  associations* 

A  marketing  service  charge  not  to  exceed  5  cents  is  deducted 
for  non-members  0 
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Special  Handler  Provisions; 

Pricing  and  pooling  provisions  of  Clinton  order  do  not 
apply  to  a  handler  v/ho  disposes  of  a  greater  portion  of  his 
milk  as  Glass  I  and  Class  II  milk  in  another  marketing  area 
subject  to  another  Federal  order.  If  the  Class  I  price 
required  to  be  paid  by  the  other  Federal  order  is  less  than 
the  Class  I  price  under  the  Clinton  order,  the  handler  must 
pay  the  difference  into  the  producer-settlement  fund  on  all 
Class  I  milk  which  he  sells  in  the  Clinton  market ♦ 


/ 
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Handler : 


Producer: 


Cities  of  Dayton,  Cakwocd,  and  Springfield  and  specified 
townships  in  Greene,  Montg^omery,  and  Clark  Csunties,  all  in 
Ohio, 


Person  who  receives  milk  which  is  disposed  ef  as  Class  I 
milk  in  the  marketing  area^ 


Person  who,  in  conformity  with  health  requirements,  produces 
milk  which  is  received  at  a  plant  from  which  milk  is  disposed 
of  as  Class  I  milk  in  the  marketing  area© 

Classification; 

Class  I  -  Fluid  milk,  skim  milk,  buttermilk,  flavored  milk, 
flavored  mdlk  drinks,  and  unaccounted-for  milk. 

Class  II  -  Sweet  or  scur  cream,  any  milk  and  cream  mixture 
(containing  8  to  18  per  cent  butterfat)^, 

Class  III  -  Milk  products  other  than  those  specified  in 
C].ass  I  or  Class  II,  sk:jii  milk  dumped  or  disposed  of  for 
livestock  feeding,  and  shrinkage  not  over  2»5  per  cent  of 
producer  receipts  (plus  receipts  from  other  handlers  not 
previously  weighed  and  tested) e 

Class  Prices  (skim  milk  and  butterfat) £ 

A  basic  formula  price  is  used  in  the  determination  of  prices 
of  skim  milk  and  butterfat  used  in  Class  I  and  Class  II o  The 
basic  formula  price  is  the  highest  cf ; 

(1)  Average  of  prices  paid  for  3.5  per  cent  milk  at  18 
specified  plants  (see  list  used  for  basic  formula  price 
in  Chicago  order) » 

(2)  Price  per  pound  of  Chicago  92-sccre  butter,  times  6,  plus 
2oA  times  the  price  per  pound  of  Plymouth  Twins  (or 
Cheddars)  divided  by  7,  times  lo3,  times  3»5o 
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(3)    Price  per  pound  of  Chicago  92-score  butter,  times  lc2, 
times  3t,5$  plus  an  amount  computed  as  follous:  Price 
per  pound  of  nonfat  dry  milk  solids ,  minus  5*5  cents, 
times  8c5  (cs riots,  roller  process,  human  consumption, 
f oOeb^  Chicago) » 

Class  I  -  Prices  for  skim  milk  and  butterfat  computed  as 
follows : 

(1)  Add  to  the  basic  formula  price  ^p1«05  {io75  for  months 
©f  April  through  July) 

Amount  for  August  19/^7  shall  not  be  less  than  ^^c25  and  for 
September  through  December  19^7,  not  less  than  (^Ao69c  Amount 
for  January  1948  shall  not  be  less  than  for  Decem.ber  1947,  and 
for  February  1948  shall  not  be  less  than  for  January  1948 o 

(2)  Price  per  hundredv/eight  of  Class  I  butterfat  shall  be 
135  times  price  per  pound  of  Chicago  92'"SCore  butter ^ 

(3)  Price  per  hundredweight  of  Class  I  skim  milk  shall  be 
computed  as  follows,    multiply  price  for  butterfat 
pursuant  to  (2)  above  by  Oor35;  subtract  such  amount 
from  the  amount  obtained  in  (l)  and  divide  the  result 
by  '%965. 

Class  II  -  Price  for  skim  milk  and  butterfat  computed  as 
foil ows  5 

(1)  Add  to  the  basic  formula  price  '^«75  {^oU5  for  months  of 
April  through  July) o 

Amount  for  August  1947  shall  not  be  less  than  (;^3o95  and  for 
September  through  December  1947,  not  less  than  ^i>4e39o  Amount 
for  January  1948  shall  not  be  less  than  for  December  1947,  and 
for  February  1948  shall  not  be  less  than  for  January  1948c 

(2)  Price  per  hundredweight  of  Class  II  butterfat  shall  be 
130  times  price  per  pound  of  Chicago  92-score  butter » 

(3)  Price  per  hundredweight  of  Class  II  skim  milk  shall  be 
csmputed  as  follows:    multiply  price  for  butterfat 
pursuant  to  (2)  above  by  0,035^  subtract  such  amount  fr©m 
the  amount  obtained  in  (l) ;  and  divide  the  result  by 
Oo965c 
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Clciss  III  -  The  price  per  hundred~eight  of  skim  nilk  for 
months  of  April  through  July  is  computed  as  follovjs: 
Average  price  per  pound  of  nonfat  dry  milk  solids,  minus 
5.5  cents,  times  8.5  (car lots,  roller  process,  human 
consumption,  f.o.b,  Chicago),    For  all  other  months  add 
20  cents. 

The  price  per  hundredweight  of  butterfat  for  months  of 
April  through  July  is  computed  by  multiplying  the  price  per 
pound  of  Chicago  92-score  butter  by  120,    For  all  other 
months  multiply  by  125 • 

Price  of  butterfat  used  to  produce  butter  for  all  months 
is  computed  by  multiplying  the  price  per  pound  of  Chicago 
92-score  butter  by  120  and  subtracting  |3 .60  from  the  result . 

Emergency  Provisions;    Upon  a  finding  by  the  Secretary  of 
Agriculture  that  the  Class  I  or  Class  II  price  computed 
for  any  delivery  period  is  above  a  level  v/hich  is  in  the 
public  interest,  such  price  shall  be  the  same  as  the  Class  I 
or  Class  II  price  for  the  preceding  delivery  period, 

Butterfat  Differentials ; 

Class  Prices  -  None  because  skin  milk  and  butterfat  are 
priced  separately. 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  lo2,  divided  by  10 » 

Location  Differentials; 

None « 

Method  of  Accounting  for  Milk; 

Weights  of  butterfat  and  skim  milk  are  computed  separately 
as  used  in  each  class. 

Tyre  of  Prol; 


Market-uide,  monthly  pool,  without  base  rating  plan  or  neu 
producer  clause. 
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Milk  disposed  of  as  fluid  milk,  as  milk  products  in  fluid 
form,  or  as  cream,  to  another  handler  (v;jho  receives  milk 
from  producers),  is  classified  as  agreed  upon  by  both 
handlers*    If  transferred  to  a  handler  who  receives  no  milk 
from  producers,  fluid  milk,  and  milk  products  in  fluid  form, 
are  Class  I,  and  fluid  cream  is  Class  II, 

Outside  Purchases  5 

Deducted  in  series  beginning  with  the  lowest  price  class* 

Outside  Sales ; 

Milk  transferred  by  a  handler  to  a  nonhandler  in  the  form  of 
milk  or  other  Class  I  products  is  Class  I,  and  if  transferred 
as  cream  it  is  Class  II.    If  statements  are  signed  by  buyer 
and  seller,  the  milk  or  cream  is  classified  in  accordance 
with  its  actual  use,  subject  to  verification* 

Liilk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area, 

Producer^handler : 

Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from,  regulatory  provisions*    Reports  may  be 
required  by  the  market  administrator. 

Expense  of  Administration; 

Handlers  pa.y  administrative  cost  not  to  exceed  2  cents  per 
hundred;7eight , 

■Si- 

Special  Producer  Provisions : 

Deductions,  as  authorized  by  members,  are  turned  over  to 
the  coopere.tive  associations, 

A  marketing  service  charge  not  to  exceed  5  cents  is  deducted 
for  non-members, 

A  special  payment  is  made  to  qualified  cooperative  associations 
at  the  rate  of  one-half  cent  per  hundredweight  on  milk 
marketed  by  them  ©n  behalf  of  their  members  and  on  which  reports 
and  payments  have  been  made  as  required  by  the  order* 


lEDERiiL  MILK  CRDER  NO,  72  IC^ 
Tri-State  (T7est  Virginia,  Ohio  r-nd  Kentucky) 

Marketing  ^rea; 

Kentucky  -  City  of  Ashland » 

T7est  Virginia  -  Cities  of  Huntington  and  Farkersburg^ 

Ohio  -  Cities  of  Llarietta,  Ircntcn,  and  Gullipclis;  and 
Athens  and  Scioto  Counties  a 

Handler: 

Person  Tihc  operates  a  "fluid  nilk  plant," 

A  "fluid  nilk  plant"  means  a  plant  out  of  T7hich  a  route 
is  operated  Tzholly  or  partially  within  the  marketing  area 
(exclusive  of  porti'-^ns  of  building  or  facilities  used  for 
handling  riik  -hich  is  required  to  be  kept  physically 
separated  from  Class  I  milk) o 

Producer; 

Q.f  health  authority  (if 
his  milk  is  produced) , 

(1)  at  a  *'fluid  mj.lk  plant/' 

(2)  at  a  nonfluid  milk  plant  by  diversion  during  April, 
May,  June 5  or  July  from  a  fluid  milk  plant,  qt 

(3)  by  en  association  in  its  capacity  as  a  handler o 

Classif icatisn  r 

Class _I  -  Flioid  milk,  skin  milk  (except  in  Class  III), 
flavored  milk,  flavored  milk  drini£s^  and  unaccounted-for 
milk„ 

Class  II  -  Cream,  cream  and  milk  mixtures  (net  less  than 
6  per  cent  butterfat)  and  buttermJl.k  (except  in  Class  III) « 

Class  III  - 

(1)    r.Iilk  products  not  in  Class  I  or  Class  II; 


Person  vvho^  under  certif icatisn 
required  hy  communit}-  for  irhich 
produces  milk  received; 


(2)    Dumped  or  disposed  of  for  livestock  feeding  as  skim 
milk  or  buttermil.k| 
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(3)  Disposed  of  as  bulk  skim  milk  to  manufacturers  of 
candy soup^  or  bakery  products  v^ho  do  not  dispose  (^f 
milk  in  fluid  form;  and 

(4)  Plant  shrinkage  not  over  2  per  cent  of  producer  milk^ 
and  actual  plant  shrinkage  of  other  sour-ce  milk. 

Class  Prices  (3«^  per  cent  butterfat) ; 

A  basic  formula  price  is  used  for  Class       Class  II,  and 
Class  III  prices o    The  basic  formula  is  the  highest  of: 

(1)  Average  of  prices  paid  for  3«5  per  cent  milk  at  18 
specified  plants  (see  list  used  for  basic  formula 
price  in  Chicago  order) » 

(2)  Price  per  pound  of  Chicago  92-score  butter ^  plus 

2  0/4.  times  the  average  price  per  po^ond  of  Twins  (-or 
Cheddars) ;  divided  by  7;  times  1,3;?  times  3c5o 

(3)  Price  per  pound  of  Chicago  92-score  butter minus 

3  cents,  tiries  l«2j  times  3*5,  plus  an  amount  computed 
as  follows:    Price  per  pound  of  nonfat  dry  mi3.k  solids 
(spray  and  roller  process,  human  consumption^  carlots, 
f,o,bo  Chicago  area  plants),  minus  5r5  cenxs^  times 
B;,5y  times  o965o 

Class  I  -  Basic  formula  price  plus  the  foJ.lowing  am.cunts 
for  the  delivery  period  indicated; 

Delivery  period  Huntington  district  Other 

 plants  -plants 

Lay  and  June  |)lel'''  ^Oo90 

March ^  April,  July  and  August  1^20  1^00 

September  through  February  1^35  1«15 

For  the  months  of  July  and  August  1947,  the  Class  I  price 
shall  not  be  less  than  f„->Ao62  and  '^J+cU2  for  the  Huntingt^-n 
and  other  than  Huntingtc-n  district^  respectively «    For  the 
months  of  September  through  December  1947,  such  prices  shall 
not  be  less  than  ^^cOG  and  ^4eB6a    Class  I  prices  for 
January  1948  shall  not  be  less  than  the  Deceriber  1947  Class  I 
prices  minus  4A  cents o    Class  I  prices  for  February  194B 
shall  not  be  less  than  January  1948  Class  I  prices  minus 
44  cents c 

Huntington  District  is  portion  of  riarketing  area  Y/ithin 
cities  of  Ashland^  Kentucky;  Huntington,  West  Virginia;  and 
Ironton  and  Gallipolis,  Ohioo 
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Class  II  -  Basic  formula  price  plus  the  following  ar.ounts 
for  the  delivery  periods  indicated: 

Huntington  district  Other 
Delivery  period   plants   plants 


Liay  and  June  |i0o8§  if^.^© 

laarch,  April,  July,  and  August  ,90  ,70 

Septenber  through  February  1«05  .35 


For  the  months  of  July  and  August  1947  the  Class  II  price 
shall  not  be  less  than  a>4«A2  and  $4-, 12  for  the  Huntington 
and  other  than  Huntingtcn  district,  respectively.    For  the 
months  of  Septenber  through  December  1947,  such  prices 
shall  not  be  less  than  '^U^^^  and  'qU^5^c    Class  II  prices  for 
January  1948  shall  not  be  less  than  the  December  1947  Class 
II  prices  minus  44  cents «    Class  II  prices  for  February  1948 
shall  not  be  less  than  the  January  1948  Class  II  prices  minus 
44  cents ♦ 

Class  III  -  Basic  formula  price. 

Buttcrfat  Differentials; 

Class  I  -  Price  per  pound  of  Chicago  92-score  butter,  times 
1.2,  divided  by  10,  plus  one  cent. 

Class  II  -  Class  I  differential  minus  one-half  cent. 

Class  III  -  Class  I  differential  minus  one  cento 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  1*2,  divided  by  10© 

Location  Differentials  5 

None  • 

Method  of  Accounting  for  Milk; 

Weight  of  skim  rdlk  and  butterfat  computed  separately  as 
used  in  each  class, 

Tipe__of,P£!:l* 

Market-wide >  monthly  pool,  without  base  rating  plan  or 
new  producer  clause. 
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Interhand.ler  Transfers  t 


Skim  milk  or  butterfat  disposed  of  by  a  handler  to  another 
handler  in  the  form  of  fluid  milk  or  other  CJ.ass  I  product 
is  cj.assified  as  Class        and  if  so  disposed  of  in  the  form 
of  fluid  cream  or  other  Class  II  product^  it  is  classified 
as  Class  II ^    If  a  written  statement  signed  by  both  handlers 
is  submitted  to  the  market  administrator,  the  rj\ilk  or  cream 
is  classified  in  accordance  with  its  actual  ut-iJ-izatien 
i,prv',viding  the  receiving  handler  is  not  a  producer-handler) 
subject  to  verifications 


"Other  source"  milk  is  deducted  in  series  beginning  with  the 
lowest  price  class « 


Outside  Sales: 


Skim  milk  or  butterfat  disposed  of  in  the  form  of  fluid  milk 
or  other  Class  I  p3?oducts  by  a  handler  to  a  plant  other  than 
a  "fluid  milk  plant"  (see  definition  under  "Handler")  is 
classified  as  Class  I  ?.nd  if  so  disposed  of  in  the  form  of 
fluid  cream  or  other  Class  II  products ,  it  is  classified  as 
Class  lie    If  a  written  statefflen+-  signed  by  both  buyer  and 
seller  is  submitted  to  the  market  administrator^  the  milk 
or  cream  is  classified  in  accordance  with  its  actual 
utilization^  subject  to  verification „ 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  area<, 


Producer-handlers 


Handlers  who  distribute  only  milk  of  their  own  production  are 
exempt  from  regulatory  provisions ^    Reports  may  be  required 
by  the  market  admDJiistratr.r  r 


E:xpense  of  Administration  ? 


Handlers  pay  administrative  costs  not  to  exceed  U  cents  per 
hundredweight  ^ 


Special  Producer  Provisions i 

Deductions;,  as  authorized  by  members,  are  turned  over  to 
cooperative  associations o 

A  marketing  service  charge  not  to  exceed  6  cents  is  deducted 
for  non-members o 
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Marketing  Area; 


Cities  of  Minneapolis,  Robbinsdale,  Wayzata,  Columbia  Heights, 
St.  Paul,  mite  Bear,  West  St.  Paul,  and  South  St.  Paul.  Also 
specified  tovmships  in  Hennepin,  Anoka,  Ramdey,  Washington, 
and  Dakota  Counties ^    The  entire  marketing  area  is  in  the 
State  of  Minnesota. 

Handler: 


Person  who  receives  milk  which  is  disposed  of  as  Class  I  milk 
in  the  marketing  area. 


Producer: 


Person  who  produces  milk  which  is  received  at  a  plant  (other 
than  an  "emergency  source")  from  which  skim  milk  or  butterfat 
is  disposed  of  as  Class  I  milk  in  the  marketing  area. 

An  "emergency  source"  means  a  plant  from  which  skim  milk  and 
butterfat  are  received  at  the  plant  of  a  handler,  only  during 
the  months  of  J^oly  through  November  o 

Classification; 

Class  I  -  Fluid  milk,  skim  milk^  cream  (sweet  or  sour),  cream 
and  milk  mixtures,  cultured  buttermilk,  flavored  milk  drinks, 
and  unaccounted-for  milko 

Class  II  -  Milk  products  not  in  Class  I,  and  plant  shrinkage 
not  in  excess  of  one  per  cent  of  producer  receipts* 

Class  Prices  (3«5  per  cent  butterfat); 

A  basic  formula  price  is  used  for  the  Class  I  price »    The  basic 
formula  price  is  the  highest  of: 

(1)  Price  per  pound  of  New  York  93-score  butter,  times  3 •5, 
times  lc2,  plus  an  amount  computed  as  follows:    Price  per 
pound  of  nonfat  dry  milk  solids  (spray  and  roller  process, 
human  consumption,  carlot,  f^o^bo  Chicago  area  manufacturing 
plants),  times  7*7,  minus  U2  cents, 

(2)  Average  of  prices  paid  for  3*5  per  cent  milk  at  18  specified 
plants  (see  list  used  for  basic  formula  price  in  Chicago 
order) » 
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(3)    Price  per  pound  of  New  York  93-score  butter,  times  6, 
plus  2oA,  times  the  price  of  Tv/ins  (Cheddars),  divided 
by  7,  times  lc3,  times  3o5o 

Class  I  -  January  through  April  -  basic  formula  price  plus  50 
cents o 

May  and  June  -  Basic  formula  price  plus  ^0  cents. 

July  through  December  -  Basic  formula  price  plus  70  cents o 

Class  II  -  The  Class  II  price  is  computed  in  accordance  with 
formul.a  (l)  used  in  the  basic  formula  prices 

Emergency  Provision  -  Upon  a  finding  by  the  Secretary  of 
Agriculture  that  the  Class  I  price  computed  for  any  delivery 
period  is  net  in  the  public  interest,  such  price  shall  be  the 
same  as  the  Class  I  price  for  the  preceding  delivery  period © 

Butterfat  Differentials : 

Class  I  Price  -  Price  per  pound  of  New  York  93-score  butter^ 
times  1»25,  divided  by  10© 

Class  II  Price  -  Price  per  pound  of  New  York  93-score  butter, 
times  l«2j  divided  by  lOo 

Producer  Price  -  Price  per  pound  of  New  York  93-score  butter, 
times  lo2,  divided  by  10 c 

Location  Differentials  s 

Class  Prices  -  For  Class  I  milk  delivered  to  a  handler's  plant 
located  outside  the  marketing  area,  the  differential  is  one-half 
cent  for  each  full  mile  that  such  plant  is  distant  from  the  edge 
of  the  marketing  area^ 

Producer  Price  -  Same  as  Class  I  price  differential. 
Method  of  Accounting  for  Milk; 

Weight  of  skim  milk  and  cream  utilized  in  the  products  of 
each  class o 

Type  of  Pool; 

Individual  handler,  monthly  pool,  without  base  rating  plan  or 
new  producer  clause o 
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Interhaiidler  Transfers ; 

Milk  disposed  of  by  a  handler  to  another  handler  in  the  form 
of  milk,  skim  milk,  or  cream  is  classified  as  Class  I  milk. 
If  the  receiving  handler  is  not  a  producer-handler^  the  milk 
or  cream  may  be  classified  in  accordance  v/ith  its  actual  usage, 
if  a  statement  is  furnished  signed  by  both  buyer  and  seller* 

Outside  Purchases; 

Outside  milk,  including  milk  received  by  a  handler  from  an 
"emergency  source"  (see  "Producer"  definition),  is  classified 
in  such  handler's  lowest  use  classification. 

Outside  Sales: 

Mlk  disposed  of  by  a  handler  to  a  nonhandler  is  classified 
in  accordance  \7ith  the  highest  use  classification  remaining 
after  subtracting,  in  series  beginning  with  the  highest  use 
classification,  receipts  by  such  nonhandler  direct  from  dairy 
farmers r    Milk  moved  to  a  plant  of  a  nonhandler  located  more 
than  100  miles  from  the  marketing  area,  shall  be  Glass  I  if 
moved  in  the  form  of  milk  or  skim  milk,  and  Class  II  if 
moved  in  any  other  formo 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  arean 

Producer-handler : 

Handlers  who  distribute  only  milk  of  their  ov/n  production  are 
exempt  from  regulatory  provisions.    Reports  may  be  required 
by  the  market  administrator. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundredweight « 

Special  Producer  Provisions; 

A  marketing  service  charge  not  to  exceed  2  cents  is  deducted 
for  producers  ¥jho  are  not  members  of  cooperative  associations. 


No  pr&vision  is  made  for  authorised  membership  deductions  to 
be  turned  over  to  cooperative  associations e 
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Marketing  Area; 

Cities  of  Columbus  and  Bexley  and  specified  tovmships  in 
Franklin  County,  Ohio# 

Handler; 

Person  vvho  receives  milk  from  producers  at  a  "fluid  milk 
plant  o " 

The  term  "fluid  milk  plant"  is  defined  as  the  premises  and 
parts  of  the  building  and  facilities  used  in  the  receipt  and 
processing  or  packaging  of  milk  which  is  disposed  of  on  a 
route  wholly  or  partly  within  the  marketing  area.  This 
excludes  any  part  of  building  or  facilities  used  for  handling 
milk  which  the  health  authorities  require  to  be  kept  separate 
from  milk  sold  as  Class  I  milk  in  the  marketing  area» 

Producer ; 

Person  v;ho  produces  - 

(1)  Under  a  dairy  farm  permit  issued  by  appropriate  health 
authorities^  milk  which  is  received  at  a  "fluid  milk 
plant,"  or 

(2)  Milk  received  as  part  of  a  supply  of  a  "fluid  milk  plant" 
not  required  by  appropriate  health  authorities  to  obtain 
milk  from  farms  under  dairy  farm  permits o 

Classification ; 

Glass  I  -  Fluid  milk,  skim  milk,  buttermilk,  flavored  milk,  , 
flavored  milk  drinks,  and  unaccounted-for  milk^ 

Class  II  -  Cream  (sweet  or  sour),  cream  and  milk  mixtures 
(more  than  6«0  per  cent  butterfat),  and  cottage  cheesoo 

Class  III  "  Condensed  milk,  and  condensed  skim  milk  (except 
evaporated  milk  or  skim  milk  in  hermetically  sealed  cans), 
ice  cream,  ice  cream  mix,  ice  cream  novelties,  ice  sherbets, 
imitation  ice  cream, or  fro2en  cream^ 

Class  TV  -  Milk  products  other  than  those  in  Classes  I, 
.  II,  and  III,  milk  disposed  of  for  livestock  feeding,  and 
shrinkage  not  over  2,5  per  cent  of  receipts,  excluding 
receipts  from  other  handlers© 
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Class  Prices  (skim  milk  and  butt erf at ) ; 


A  basic  formula  price  is  used  for  Class  I,  Class  11^  and 
Class  III  prices «  The  basic  formula  price  is  the  higher 
of: 

(1)  Average  of  prices  paid  for  3«5  per  cent  milk  at  18 
specified  plants  (see  list  used  for  basic  formula 
price  in  Chicago  order) «, 

(2)  Price  per  pound  of  Chicago  92'-score  butter,  minus  3^5 
cents,  times  lc2,  times  3«»5;  plus  an  amount  computed 
as  follows?    Price  per  pound  of  nonfat  dry  mdlk  solids 
(carlots,  roller  and  spray  process,  f ,Oeb,  Chicago 
area  plants),  m.inus  J+  cents,  times  8o5,  times  o965e 

The  basic  formula  price  per  hundrediveight  of  skim  milk  is 
computed  by  multiplying  the  basic  formula  price  (f(?r  whole 
milk)  by  0c2798o 

The  basic  formula  price  per  hundredweight  of  butter  is 
computed  by  multiplying  the  basic  formula  price  (for  whole 
milk)  by  20^86, 

Class  I,  Class  II  and  Class  III  Prices  -  Prices  per  hundred- 
weight for  skim  milk  and  butterfat  used  in  Class  I,  II,  and 
III  are  determined  by  adding  the  following  amounts  to  the 
basic  formula  prices  per  hundredv/eight  for  skim  milk  and 
butterfat; 


1 

;         Skim  milk  j 
L  August     :    April  ! 
:  through  :  through  j 
:  March      s    July  ! 

t  Butterfat 
:  August    :  April 
I  through  ;  through 
;  H/Iarch      :  July 

Class  I  ; 
Class  II  ! 
Class  III  • 

0  « 

i  ^0«2798  ;  1.0.2098  i 
;      .2098  I      .1399  5 
1      .1679  :      «0979  s 

k  • 

1  ^20*86    ;  &l$o64 
:    15.64    :  10o4-3 
:    12.52    s  7.30 

The  prices  for  skim  milk  and  butterfat  in  Class  III  milk 
shall  not  be  less  than  the  prices  of  skim  milk  and  butterfat 
(other  than  butter)  in  Class  IV  milk. 

The  price  per  hundredweight  for  skim  milk  and  butterfat  in 
Class  I  and  Class  II  milk  for  the  months  of  August  through 
December  1947,  shall  not  be  less  than  the  following- schedule ; 


;  r 
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:       Class  I  ; 
I    Skim    J  Butterfat  J 

:  Cla.5 
1    Skim  . 

3S  II 

:  Butterfat 

August  194.7  ! 
Sept,  through  ! 
December  19 A7  ; 

:  %ia75  J 
t    1.298  J 

!    ^^87,61  5 
s     96.79  : 

i  iiao5  ! 

:    1.228  : 

:  5:,>82.AO 
:  91o58 

The  prices  per  hundredweight  for  skim  milk  and  butterfat 
in  Class  I  and  Class  II  milk  for  January  194-8,  shall  not  be 
less  than  the  December  194-7  prices  of  skim  milk  and  butter- 
fat in  such  class  minus  |)0»123  and  4>9ol8  respectively c 


The  prices  per  hundredweight  for  skim  milk  and  butterfat 
in  Class  I  and  Class  II  milk  for  February  194-8,  shall  not 
be  less  than  such  prices  for  January  194-8  minus  4>0,123  and 
v9»18  respectively. 

Class  I\^  -  The  price  per  hundredv/eight  for  skim  milk  is  the 
average  price  per  pound  of  nonfat  dry  milk  solids  (carlots, 
roller  and  spray  process,  f oOsbo  Chicago  area  manufacturing 
plants),  minus  U  cents,  times  8a5o 

The  price  per  hundredweight  for  butterfat  used  in  Class  IV 
shall  be  the  price  per  pound  of  Chicago  92-score  butter, 
times  120 « 

A  special  price  for  butterfat  made  into  butter  is  provided « 
This  price  is  4^3*60  less  than  the  regular  price  of  Class  IV 
butterfat « 

Emergency  Provision  -  Upon  a  finding  by  the  Secretary  of 
Agriculture  that  the  price  of  Class  I  milk.  Class  II  or 
Class  III  milk  computed  for  any  delivery  period  is  above  a 
level  which  is  in  the  public  interest,  such  price  shall  be 
the  same  as  the  Class  I  or  Class  II  price  for  the  preceding 
delivery  period. 

Butterfat  Differentials ; 

Class  Prices  -  None  because  skim  milk  and  butterfat  are 
priced  separately  in  each  class o 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  l#2o 

Locatien  Differentials : 


None, 
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Method  of  Accounting  for  Milk: 

V'/eights  of  butterfat  and  skim  milk  are  computed  separately 
as  used  in  each  class© 

Type  of  Pool; 

Market-wide,  monthly  pool,  v/ithout  base  rating  plan  or  new 
producer  clause c 

Interhandler  Transfers  t 

Milk  disposed  of  as  fluid  milk^  as  milk  products  in  fluid 
form,  or  as  cream  to  another  handler  who  receives  milk  from 
producers,  is  classified  as  agreed  upon  by  both  handlers. 

Milk  disposed  of  as  fluid  milk  or  as  milk  products  in  fluid 
form  to  a  handler  who  receives  no  milk  from  producers  is 
classified  as  Class  I  milk.    Milk  disposed  of  to  such  a 
handler  in  the  form  of  fluid  cream  is  classified  as  Class  II 
railke 

Outside  Purchases; 

"Emergency  milk"  (milk  received  from  outside  sources  under  a 
written  permit  from  health  authorities)  is  deducted  pro  rata 
from  each  class « 

Other  source  milk  (not  emergency  milk)  is  deducted  in  series 
beginning  Y;ith  the  lowest  priced  class© 

Outside  Sales; 

Milk  disposed  of  by  a  handler  to  a  nonhandler  in  the  form  of 
milk  or  other  Class  I  products,  is  Class  I  and  if  disposed  of 
as  cream  it  is  Class  lie    If  statements  are  signed  by  both 
buyer  and  seller,  classification  may  be  made  in  accordance  with 
actual  usee 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area  except  that  Class  I  milk  or  Class  II 
milk  sold  in  another  marketing  area  covered  by  a  Federal  milk 
marketing  agreement  or  order  shall  be  paid  for  at  any  higher 
price  which  may  be  applicable  in  the  other  miarketing  area*. 
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Producer^handlers  i 

Handlers  v/ho  distribute  only  milk  of  their  ov/n  production  are 
exempt  from  regulatory  provisions.    Reports  may  be  required 
by  the  market  admiiii  st rater « 

Expense  of  Administration t 

Handlers  pay  administrative  cost  not  to  exceed  2  cents  per 
hundredvfcight  * 

Special  Producer  Provisions : 

Deductions,  as  authorized  by  members,  are  turned  over  to  the 
cooperative  associations* 

A  marketing  service  charge  not  to  exceed  U  cents  is  deducted 
for  non-members » 
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Iifcirketing  Area: 

Cuyahoga  County  and  the  township  of  WLlloughby  in  Lake 
County,  Ohio. 

Handler ; 

Person  v/ho: 

(1)  Operates  a  "pool  plant";  or 

(2)  Operates  a  nonpool  plant  out  of  which  milk,  buttermilk, 
skim  milk,  flavored  milk  or  milk  drinks  is  disposed  of: 

(a)  On  a  route  extending  into  the  marketing  area, 

(b)  To  a  "pool  plant"  (under  prescribed  conditions)  <> 
A  "pool  plant"  is  defined  as: 

(1)  A  bottling  plant  in  the  marketing  area  from  which  a 
route  is  operated  5 

(2)  A  bottling  plant  outside  the  marketing  area  from  which 
at  least  10  per  cent  of  its  route  sales  of  milk,  skim 
milk,  buttermilk,  flavored  milk  and  flavored  milk 
drinks  are  on  routes  operated  wholly  or  partly  within 
the  marketing  area; 

(3)  A  plant  supplying  bottling  plants  described  in  (l) 
and  (2)  above  (under  prescribed  conditions) » 

Producer; 

Person  who,  under  approval  of  health  authorit^^  of  any 
community  in  the  marketing  area,  produces  rdlk  which  is 
received  at: 

(1)    A  pool  plant  out  of  which  a  route  is  operated  in 

such  community  or  which  supplies  milk  to  another  pool 
plant  out  of  which  a  route  is  operated  in  such  community 
(but  not  including  milk  diverted  from  a  nonpool  plant 
for  the  account  of  such  plant) ; 


i 


Cleveland  II7 

(2)  A  nonpocl  plant  during  iipril,  May^  June,  or  July^ 
for  the  account  of  a  pool  plants 

(3)  A  pool  plant  for  the  account  of  another  pool  plants 
Clasglf ication  s 

Class  I  -  Fluid  milk,  skim  milk,  buttermilk^  flavored  milk, 
flavored  milk  drinks,  cream  (sweet  or  sour),  any  milk  and 
cream  mixture,  eggnog,  milk  products  not  in  Class  II  or 
Class  III,  and  shrinkage  in  excess  of  that  allocated  to 
Class  III« 

Milk  disposed  of  to  m.anufacturers  of  soup,  candj'-^  or  bakery 
products,  and  milk  disposed  of  to  any  retail  establishment 
which  sells  milk  in  fluid  form  is  classified  as  Class  I  milk. 

Class  II  «  Ice  cream  and  ice  cream  type  products^  and 
storage  cream© 

Class  III  -  Butter,  butter  oil,  cheese  (including  cottage 
cheese) 5  evaporated  or  condensed  milk  in  hermetically  sealed 
cans,  casein  J  nonfat  dr\^  milk  solids-  dry  whole  mdlk^  con- 
densed or  dr;^'-  buttermilk,  whey,  powdered  malted  milkp 
lactose,  skin  milk  or  butterrdlk  disposed  of  for  livestock 
feed,  and  shrinkage  not  in  excess  ox  2  per  cent  of  producer 
receipts  (plus  actual  shrinkage  of  other  source  milk) » 

Class  Pricgs.^(f  or,^bu^tcriat  and  skim  riiJ.k)  % 

A  "basic  formula"  is  used  for  both  Class  I  and  Class  II 
prices.    The  ''basic  formula"  price  is  the  highest  of  the 
following  prices  determined  for  the  prccedj-ng  months 

(1)  Average  of  prices  paid  for  3o5  per  cent  rdlk  at  18 
specified  plants «    (See  list  used  for  basic  formula 
price  ujider  Chicago  order ») 

(2)  Price  Der  pound  of  Chicago  92-score  butter,  times  6, 

PLUS 

2»4  tim.es  the  average  price  per  pound  of  Twins  (or 
Cheddars);  divided  by  7.. 
Tim.es  13 5  tlnos  3o5» 

(3)  Price  per  pound  of  Chicago  92-score  butter,  minus 
3  cents  p  times  1,,2  5  times  3^5^ 

Plus  an  am.ount  computed  as  follows  s    Price  per  pound 
of  nonfat  dry  mir/ solids  (carlots,  hum?Ji  consumption, 
spray  and  roller  process,  frOob,  manufacturing^plants 
in  Chicago  area),  minus  5r,5  centsp  times  8o5^  times  ^965e 
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£lass__I  -  The  prices  per  hundredv/eight  of  butterfat  and 
skim  milk  in  Class  I  (except  that  used  for  cream  and  cream 
mixtures)  are  computed  as  follows: 

(1)  Add  to  the  basic  formula  price  $.85  during  May  and  June, 
$1.15  during  September  through  February,  and  |l.00  during 
all  other  months  (for  skim  milk  and  butterfat  used  for 
cream  and  cream  mixtures  in  Class  I,  use  the  above  price 
minus  15  cents) ♦ 

(2)  The  price  per  hundredweight  of  butterfat  is  the  sum 
obtained  in  (l)  above,  multiplied  by  20 • 

(3)  The  price  per  hundredv:eight  of  skim  milk  is  the  sum 
obtained  in  (l)  above,  minus  .035  times  the  price  of 
butterfat  pursuant  to  (2)  above,  divided  by  .965, 

Class  II  -  The  prices  per  hundredv^eight  of  butterfat  and 
skim  milk  in  Class  II  are  computed  as  follows: 

(1)  Add  to  the  basic  formula  price  25  cents  during  May  and 
June,  55  cents  during  September  through  February,  and 
4-0  cents  during  all  other  months. 

(2)  The  price  of  butterfat  is  the  sum  obtained  in  (l) 
above,  multiplied  by  20. 

(3)  The  price  of  skim  milk  is  the  sum  obtained  in  (l)  above, 
minus  e035,  times  the  price  of  butterfat  pursuant  to 

(2)  above,  divided  by  .965 • 

Class  III  -  The  price  per  hundredv/eight  of  butterfat  in 
Class  III  is  computed  as  follov/ss    Price  per  pound  of 
Chicago  92-score  butter,  times  120.    The  price  per  hundred- 
weight of  butterfat  used  to  produce  butter  and  in  allovvable 
shrinkage  is  $>3.60  less. 

The  price  per  hundredweight  of  skim  milk  in  Class  III  is  the 
average  price  per  pound  of  nonfat  dry  milk  solids  (carlots, 
roller  process,  human  consumption,  f^o^b.  manufacturing 
plants  in  Chicago  area),  minus  5*5  cents,  times  8c5» 

When  either  formula  (l)  or  form^ula  (2)  used  in  computing  the 
basic  formula  price  results  in  a  higher  price  than  the  price 
of  3.5  per  cent  milk  used  in  Class  III  by  applying  the  prices 
of  Class  III  butterfat,  and  Class  III  skim  milk  set  forth 
above,  the  price  per  hundredweight  of  skim  milk  used  to  pro- 
duce bulk  condensed  milk,  evaporated  or  condensed  milk  in 
hermetically  sealed  cans,  cottage  cheese  and  povifdered  milk, 
shall  be  computed  as  follows: 
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(1)  Determine  the  higher  of  the  prices  resulting  from 
formula  (l)  or  formula  (2)  used  in  the  basic  formula 
price, 

(2)  Deduct  25  cents  per  hundredweight, 

(3)  Multiply  by  0,7, 

(4)  Subtract  the  value  obtained  in  (3)  from  the  value 
obtained  in  (2), 

(5)  Divide  the  result  of  (4)  by  0«965. 
Butterf at  Differentials : 

Class  _Pr ices  -  None,  because  butterf at  and  skim  milk  are 
classified  and  priced  separately* 

Producer  Price  -  Weighted  average  price  per  hundredweight 
of  buttcrfat  in  all  classes  minus  weighted  average  price 
per  hundredweight  of  skim  milk  in  all  classes,  divided  by 
l,r)00e 

Location  Differentials : 

Class  Prices  -  With  respect  to  producer  milk  moved  in  the 
form  of  Class  I  or  Class  II  products  to  the  marketing  area 
from  a  pool  plant  located  outside  the  marketing  area,  the 
following  deductions  m.ay  be  made:    15  cents  per  hundred- 
weight at  plants  in  the  30-4-5  mile  zone,  plus  2  cents  for 
each  15  mile  zone  up  to  90  miles ^  and  plus  an  additional 
one  cent  for  each  15  mile  zone  thereafter. 

Producer  Price  -  Same  as  above  (applied  to  all  milk). 

Method  of  Accounting  for  Milk; 

Weights  of  skim  milk  and  butterfat  are  computed  separately 
as  utilized  in  the  products  of  each  class. 

Type  of  Pool; 

Market -v/id e ,  monthly  pool,  without  base  rating  plan  or  new 
producer  clause. 
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Inter handler  Transfers ; 


Milk  disposed  of  by  a  handler  to  another  handler  in  the 
form  of  milk  or  other  Class  I  products  is  classified  in 
Class  I,  unless  a  statement  as  to  other  utilization  is 
signed  by  both  the  buyer  (v/ho  is  not  a  producer~handler) 
and  the  seller o 


Outside  Purchases: 


Handlers  other  than  producer -handlers,  uho  operate  a  non- 
pool  plant  out  of  which  a  route  is  operated  which  extends 
into  the  marketing  area,  must  pay  the  difference  between 
the  Class  I  prices  for  skim  milk  and  butterfat  disposed  of 
in  Class  I  products  on  such  route  and  the  higher  of  the 
Class  III  prices  for  skim  milk  and  butterfat* 

Under  specified  conditions,  a  handler  operating  a  nonpool 
plant  supplying  milk,  skim  milk,  butterfat,  flavored  milk, 
or  flavored  milk  drinks  to  a  pool  plant,  must  pay  the 
difference  between  the  respective  prices  for  Class  I  and 
Class  III  skim  milk  and  butterfat ^ 

Milk  received  at  a  plant  subject  to  the  pricing  and 
payment  provisions  of  another  Federal  order  is  exempt 
from  the  pricing  and  payment  provisions  of  the  Cleveland 
order© 


Outside  Sales: 

Milk  transferred  in  the  form  of  Class  I  product  other  than 
cream,  from  a  pool  plant  to  a  nonpool  plant  located  more 
than  160  miles  away,  is  classified  in  Class  lo 

Milk  transferred  less  than  I60  miles  to  a  nonpool  plant 
is  classified  in  Class  I,  unless  other  utilization  is 
indicated  in  a  ;;Titten  statement  signed  by  both  buyer  and 
seller,  subject  to  verif icationc 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as 
milk  sold  in  the  marketing  areao 

Producer^handlers : 


Handlers  who  distribute  only  milk  of  their  own  production 
are  exempt  from  regulatory  provisions.    Reports  may  be 
required  by  the  market  administrator 0 
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Handlers  pay  administrative  costs  not  to  exceed  3  cents  per 
hundredweight  o 


Spccinl  Producer  Provisions: 


Deductions,  as  authorized  by  members^  are  turned  over  to 
the  cooperative  associations » 

A  marketing  service  charge  not  to  exceed  4-  cents  is  deducted 
for  non-moLiDerSc 


SDocial  Ha-ncller  Provisions: 


Any  unpaid  obligation  of  a  handler  or  of  the  market  adminis- 
trator under  the  order  is  increased  by  one-half  of  one  per- 
cent, on  the  first  day  of  the  calendar  month  next  follov/ing 
the  due  date  of  such  obligation,  and  on  the  first  day  of 
each  calendar  month  thereafter  until  paido 


} 
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Paducah,  Kentucky 

Marketing  Areas 

McCracken  County^  Kentucky 

Handler ; 

A  person  who  operates  a  pool  plant ^  ioe«,  a  milk  plant  from 
which  milk  or  cream  in  bottled  form  is  disposed  of  in  the 
marketing  area  or  a  country  recei-ying  statJ.on  approved  to 
furnish  Grade  A  milk  or  cre-^n  for  sale  in  the  marketing  area^ 
A  cooperative  association  cf  producers  is  also  a  handler  with 
respect  to  the  milk  cf  producers  which  is  diverted  to  any 
m;llk  plants 

Pi^Dduc  er : 

imy  person  Virhose  milk  may  be  sold  as  Grade  A  bottled  milk  in 
the  marketing  area  and  v;hose  milk  is  received  at  a  pool  plant 
or  diverted  from  a  pool  plcjit  to  a  non-pool  plants 

C las s if ication : 

Class_I  ~  Milk,  skim  milk,  and  cream  disposed  of  in  the  form 
cf  milk^  buttermilk,  milk  drinks  and  ail  milk  and  cream  not 
specifically  accounted  for  in  Glass  II o 

Class  II  -  Iviilk,  skim  milk,  and  cream,  used  to  produce  products 
other  than  specified  in  Class  1^  and  plant  shrinlragej  Prox^ided 
that  shrinkage  attributed  to  prcduceis'  milk  is  limited  to 
2  per  cent  of  receipts  from  producers o 

Class  Prices  j/^aO  per  cent  butterfat)  s 

Class_I  -  The  basic  formula  price  plus  ^lo05  per  hundredweight 
for  iiUgust^  September 5  October,  November  and  December;  plus 
85  cents  per  hundredweight  for  July^  January^  February  and  March; 
and  plus  65  cents  per  hundredweight  for  i.pril^  May  and  June^ 

The  "basic  formula  price"  is  the  higher  cf s 

(a)  The  Class  II  price  for  the  delivery  period,  or 

(b)  The  average  prices  paid  for  3c5  nilk  adjusted  to  U  ps- 
cent  by  application  of  the  producer  butterfat  diff ercnticl, 
at  18  evaporated  milk  plants  (see  list  used  for  Chicago 
basic  formula  price) * 
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Clas_s  II  -  The  higher  of: 

(a)  The  price  paid  for  L,  per  cent  milk  delivered  at  Pet  Milk 
Compan37,  Mayfield,  Kentucky,  or 

(b)  92-score  butter  at  Chicago,  times  4-,8 

PLUS 

Carlots,  spray,  human  consumption  nonfat  dry  milk  solids, 
fcO<.b«  manufacturing  plants,  Chicagn^  Subtract  5o5  cents 
per  pound  and  multiply  the  result  by  7  (approximate) « 

Butterf at  Differentials ; 

Prices.  -  Multiply  by  0,12,  the  price  of  92-score  butter, 
Chicago a    For  purposes  of  applying  butterf at  differential, 
butterfat  content  of  both  classes  is  considered  to  be  the  same 
as  average  test  of  producer  receipts o 


Uniform  Price  - 

Butter  Price  Range  Butterfat  Differentials 
 (Cents)  (Cents)  , 

Less  than  17,5  2 
17.5  to  22»^99  2i 
(The  butterfat  differentials  increase  ) 
(1/2  cent  for  each  additional  increase) 
(of  5  cents  or  fraction  thereof  in  the) 
(butter  price,  ) 
87  o  50  to  92  .,499  9i 
Over  92 « 5  10 

Method  of  Accounting  for  Milk; 

Milk  in  each  class  is  computed  on  a  volume  basis.    Excess  milk 
or  butterfat  remaining  after  the  deduction  of  other  source  milk 
and  milk,  skim  milk  and  cream  from  other  handlers  is  accounted 
for  by  making  an  additional  payment  into  the  producer  settle- 
ment fund  on  such  excess  milko 


Type  of  Pools 

Market-Y/ide,  monthly  pool  without  base  rating  plan^  Payments 
on  account  for  the  first  15  days  of  each  delivery  period  are 
made  on  the  first  of  the  succeeding  months    Such  payments  are 
made  at  the  uniform  price  determined  for  the  month  preceding 
that  during  vmich  the  milk  was  received  from  producers. 


r- 
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Inter-haiidler  transfers : 

Milk,  skim  milk  and  cream  disposed  of  to  another  handler  is 
transferred  at  Class  I  unless  utilization  in  Class  II  is  agreed 
upon  by  the  handlers  and  the  market  administrator  notified  in 
writing It  must  be  shown  that  an  amount  of  milk  V7as  utilized 
at  Class  II  sufficient  to  cover  the  transfer  at  the  plant  to 
which  it  was  transferred o 

Outside  Purchases: 

"Other  source"  milk  is  deducted  first  from  Class  II  and  then^ 
if  necessary,  from  Class  I  in  computing  the  classification  of 
producer  milk. 

Outside  Sales : 

iviilk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

Producer --handlers  i 

Any  person  who  is  both  a  producer  and  a  handler  but  receives 
no  milk  from  other  producers  is  exempt  from  the  regulatory 
provisions.    Reports  may  be  required  from  producer-handlers 
by  the  market  administrator  and  they  are  required  to  permit 
verification  of  such  reports. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  5  cents  per 
hundredweight « 

Special  Producer  Provisions; 


Deductions,  as  authorized  by  members,  are  turned  over  to 
cooperative  associations «,    A  marketing  service  charge  not  to 
exceed  5  cents  per  hundredweight  is  deducted  for  non-members^ 
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Nashville,.  Tennessee 

Ffcrketing  Area ; 

Davidson  County o  Tennessee, 

H  r Jidle^r  2 

Person  who  operates  a  fluid  nilk  plant,  i»e,,  a  plant  where 
producer  milk  is  received,  processed,  or  packaged  and  from 
which  some  milk  is  disposed  of  as  Class  I  milk  in  the 
marketing  area^    A  cooperative  association  is  also  a  handler 
X7ith  respect  to  producer  milk  diverted  from  a  fluid  milk  plant 
to  another  plant  for  the  account  of  the  association* 

Producer : 

A  person  who  produces  milk  under  inspection  permit  issued  by 
a  health  authority  in  the  marketing  area  and  v/hose  milk 
conforms  to  the  standards  for  milk  for  use  in  fluid  form  and 
which  is  received  at  a  fluid  milk  plant  or  is  diverted  from 
such  a  plant  to  another  plant© 

Q2r3  s,siijuj  ation  3 

Class__I  -  Skim  milk  and  butterfat  disposed  of  as  fluid  milk, 
skim  milk,  buttermilk,  flavored  milk  and  flavored  milk  drinks 
and  all  skim  milk  and  butterfat  not  specifically  accounted 
for  as  Class  II  or  Class  III  milk^ 

Class,_II  ~  Skim  milk  and  butterfat  disposed  of  as  cream, 
aerated  cream,  eggnog  and  other  cream  products  in  fluid  form 
except  ice  cream  mix* 

CljLSs_I_II  -  Skim  milk  and  butterfat  used  to  produce  items 
Q-^oher  than  those  specified  under  Class  I  and  Class  II, 
inventory  variations,  milk  disposed  of  for  livestock  feed  and 
plant  shrinlcage.    Shrinkage  attributable  to  receipts  from 
producers  is  limited  to  3 >per  cent  of  receipts  from  producers. 

21iL§5...£xi5,P^- (Ar-O  per  cent  butterfat)  : 

Basic  formula  price  -  The  highest  of: 

(a)    The  average  of  prices  peiid  at  18  condenseries  (see  list 
under  Chicago  order)  for  3«5  per  cent  milk  adjusted  to 

per  cent  by  the  application  of  the  producer  price 
butterfat  differential,  or 
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(b)  92-.S  core  butter  at  Chicago,  times  6, 

PI,US 

2 ok  times  the  price  per  pound  of  Twins  at  Plymouth, 
Yifipconsln  (or  if  Twins  are  not  quoted,  the  price  per 
pound  of  Cheddars)* 

Divide  the  sum  by  7,  add  30  per  cent  thereof,  and 
multiply  by  4->  or 

(c)  92-score  butter  at  Chicago,  times  4-^  plus  20  per  cent 
thereof 

PLUS 

Carlot,  spray  and  roller  process ^  nonfat  dry  milk  solids 
(not  including  that  designated  for  animal  feed),  Chicago 
area  manufacturing  plants,  minus  5  cents,  multiplied  by 
7«$  (approximate)  t,    (if  the  above  dry  milk  solids  prices 
are  not  reported,  carlot  prices  of  nonfat  dry  milk  solids 
delivered  at  Chicago  are  used  and  the  "make"  allowance 
is  6  cents  instead  of  5  cents  per  pound,  or 

(d)  The  price  for  Class  III  milko 
C]_ass  I  ~  Basic  formula  price  plus  i'l*25« 
Class^JI  -  Basic  formula  price  plus  75  cents, 

Class_III  -  iiVerage  of  prices  paid  for  k  per  cent  milk  delivered 
at  the  following  plants: 

Cudahy  Packing  Co^;  Lafayette,  Tennessee 

Carnation  Co„;,  Murfreesboro,  Tennessee 

Kraft  Foods  Go^,  Gallatin,  Tennessee 

Borden  Co,,  Fayetteville,  Tennessee 

Sv/ift  and  Co  op  Lebanon,  Tennessee 

Borden  Co,  a  Levjisburg,  Tennessee 

Giles  County  Pairy  Products,  Pulaski,  Tennessee 

Lakeshire-Marty  Cheese  Co,,     -       Carthage,  Tennessee 
Swift  and  Coo,  Lav^renceburg,  Tennessee 

Wilson  and  Co«p  Murfreesboro,  Tennessee 

Butterfat,_DiffGrGnt4ra^ : 

gi^,ss_JL£lipe  -  92-score  butter  at  Chicago  multiplied  by  O.He 
£lass__II_PriGe  -  92-score  butter  at  Chicago  m.ultiplied  by  O«135o 
gi^ass  III  Price  -  92-score  butter  at  Chicago  multiplied  by  0«12» 
Producer  Price  -  Same  as  Class  III a 
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Location  Differentials ; 
None  c 

Method  of  AccoiintJjig_f or_  Ifc^  s 

Weight  of  butt  erf  at  and  skj.ni  nilk  are  conputed  separately  for 
each  classc    Upon  completion  of  classification  the  average 
butterfat  content  of  each  class  is  determined  for  purposes  of 
pricings 

Type  of  Poo^^s 

Market-v/ide J  monthly  pool© 

Butterfat  or  skin  milk  transferred  as  any  item  in  Class  I 
li^  accounted  for  as  Class  1  milkj  butterfat  or  skim  milk 
transferred  as  any  product  specified  in  Class  II  is  accounted 
for  as  Class  II  milk;  Provided  that  in  the  case  of  a  transfer 
bo  another  handler^  or  to  a  non-fluid  milk  plant  located  less 
than  8$  miles  from  Nashville^  classification  may  be  in 
accordance  with  an  agreement  betvjeen  the  transferring  handler 
and  the  transferee ^  notification  of  which  is  given  to  the 
market  administrator „ 

Outside  Pur-chag_es  s 

"Other  source"  milk  is  deducted  in  series  beginning  ¥jith  the 
lowest  price  class »    "Obher  source"  milk  includes  milk 
received  at  a  fluid  milk  plant  which  milk  is  subject  to  any 
-  other  Federal  order  and  any  other  milk  which  is  received  from 
other  than  a  producer  or  another  handler ». 

Qut-SjLde_Sa3,€s ; 

Sales  of  milk,  skim  milk  and  butterfat  outside  the  marketing 
area  are  priced  on  the  same  basis  as  for  milk,  skim  milk  and 
butterfat  disposed  of  in  the  marketing  areao 

A  person  who  is  both,  a  producer  and  a  handler  but  who  receives 
no  milk  from  other  producers,  is  exempt  from  regulatory 
provisions.    Reports  may  be  required  from  such  a  handler  by 
the  market  administrator  <, 


( 


•4 
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Expense  of  Administrations 

Handlers  pay  administrative  costs  not  to  exceed  U  cents  per 
hundredweight e    The  administrative  assessment  applies  to  milk 
received  from  producers  (including  the  handler's  own  pro- 
duction) and  to  "other  source"  milk* 

Special  Producer  Provisions; 

Deductions  as  authorized  by  members,  are  turned  over  to 
cooperative  associations o    A  marketing  service  charge  not  to 
exceed  six  cents  per  hundredweight  is  deducted  for  non-members. 
Handlers  are  required  to  furnish  each  producer  a  statement 
of  his  account  with  each  payment  for  milk* 
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Marketing  Area; 

City  of  Topeka  and  Shawnee  County,  Kansas* 

Handler ; 

Person  who  operates  an  approved  plant  (i^e,,  a  plant 
approved  for  handling  of  milk  for  consumption  as  Grade  A 
and  from  which  milk  is  disposed  of  in  the  marketing  area 
as  Class  I  or  Class  II  milk,  or  a  plant  supplying  milk 
or  cream  to  any  agency  of  the  United  States  Government 
located  in  the  marketing  area)  or  a  receiving  station 
'vvhich  ships  milk  to  an  approved  plant,    A  cooperative 
association  is  also  a  handler  with  respect  to  producer 
milk  Tjhich  it  causes  to  be  dj.verted  to  an  approved  or 
unapproved  plant  for  the  account  of  such  associations 


Producer: 


Person  v7ho  produces  milk  under  a  dairy  farm  permit  for 
the  production  of  milk,  to  be  disposed  of  as  Grade  A 
milk  or  which  is  acceptable  to  agencies  of  the  United 
States  Government  for  use  in  fluid  form  at  institutions 
or  bases,  and  who  delivers  such  milk  to  an  approved  plants 

Classification ; 

Class  I  -  Milk  and  skim  milk  disposed  of  as  milk,  skim 
milk,  buttermilk,  flavored  milk  and  milk  drinks,  and  all 
milk  not  accounted  for  as  Class  II  or  Glass  111© 

Class  II  -  Milk  disposed  of  as  cream,  cream  products 
containing  less  than  IS  per  cent  butterfat,  eggnog,  and 
cottage  cheese. 

Class  III  -  Milk  disposed  of  as  butter,  cheese  (other  than 
cottage  cheese),  evaporated  and  condensed  milk,  ice  cream, 
powdered  milk,  and  milk  used  as  butter  starter,  and  disposed 
of  for  wholesale  baking  and  candy  purposes,  and  for  live- 
stock feed,  and  unaccounted-for  milk  not  in  excess  of 
3  per  cent  of  total  receipts  (except  receipts  from  other 
handlers) • 
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Class  Prices  (3.8  per  cent  butterfat) s 

Basic  formula  price  -  The  higher  of: 

(a)  Average  of  prices  for  3,5  per  cent  milk  converted 
on  a  direct  ratio  basis  to        per  cent  5  paid  at 
18  plants  (see  list  under  Chicago  order),  or 

(b)  92-score  butter  at  Chicago  multiplied  by  3 08,  plus 
20  per  cent 

PLUS  OR  IvIlNUS 
carlot,  spray  and  roller  process,  hujnan  consumption^ 
norifat  dry  milk  solids  at  manufacturing  plants  in 
Chicago  area,  minus  5o5  cents  tim.es  7c.    Any  of  such 
prices  i^hich  uere  not  quoted  for  the  preceding  month 
are  included  in  the  average  quotations*,    If  none  of 
such  prices  are  quoted,  then  carlot,  human  consumption^ 
nonfat  dry  milk  solids,  delivered  at  Chicago  arc  used 
and  the  "make"  allowance  is  7c5  cents  instead  of  5^5 
cents  e 


Class 

I  - 

Class 

II  ■ 

Class 

111 

3c8  per  cent  butterfat  content,  at  the  following  plants: 

Present  Operator  Location 

Jensen  Creamery  Company,  Topeka,  Kansas 

Beatrice  Foods  Company,  Topeka,  Kansas 

Meyer  Sanitary  Milk  Company,       Valley  Falls,  Kansas 


Butterfat  Differentials : 


Class  Price  -  Class  III  price  divided  by  38a 

Pr oduo or  Prioe-  92-score  butter  at  Chicago  plus  A  cents, 
divided  by  10 « 


Location  Differentials: 
None, 


I 
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Method  of  Accounting  for  Milk; 

Ivlilk  in  Class  I  is  accounted  for  on  a  volume  basis  except 
that  excess  loss  is  accounted  for  on  the  milk  equivalent 
of  the  butterfat  in  such  loss.    Milk  in  Class  II  and 
Class  III  is  accounted  for  on  the  3.B  per  cent  milk 
equivalent  of  the  butterfat  in  such  classes. 

Type  of  Fool; 

Market-wide,  without  base  rating  or  new  producer  clause « 
Provision  is  made  for  payments  on  account  for  milk 
delivered  during  the  first  15  days  of  each  delivery 
period, 

Interhandler  Transfers ; 

Milk  transferred  to  another  handler  is  classified  as 
Class  I  milk I  cream  transferred  to  another  handler  is 
classified  as  Class  II  unless  utilization  in  another  class 
is  agreed  upon  by  both  handlers  and  notification  given  to 
the  market  administrator. 

Outside  Purchases: 

"Other  source"  milk  may  be  allocated  to  Class  I  or  Class  II 
to  the  extent  that  the  quantity  of  milk  in  each  such  class 
exceeds  the  amount  of  producer  milk  classified  in  such 
■  classes,  otherwise  "other  source"  milk  is  allocated  to 
Class  III, 

Outside  Sales; 

Milk  and  skim  milk  moved  to  an  unapproved  plant  is  classified 
as  Class  I  and  cream  moved  to  an  unapproved  plant  is 
classified  as  Class  11,    Provision  is  made,  however,  for 
classification  in  other  classes  if; 

(a)  Receipts  of  producer  milk  at  the  approved  plant  are 
greater  than  total  sales  of  Class  I  and  Class  II,  and 
milk  is  received  at  the  unapproved  plant  from  dairy 
farmers , 

(b)  The  unapproved  plant  is  less  than  100  miles  from  the 
approved  plants 
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Producer«4iandlers ; 

A  handler  who  also  produces  milk  but  docs  not  pnrchase  milk 
from  other  producers  is  exempt  from  regulatory  provisions 
of  the  order  e:?.cept  that  such  a  handler  must  file  periodic 
reports. 

Expense  of  Administration; 

Handlers  pay  adEdnistrative  costs  not  to  exceed  2  cents 
per  hundredv/eight , 

Special  Producer  Provisions: 

Deductions  as  authorized  by  members,  are  turned  over  to 

the  cooperative  associations c    A  marketing  senrice  charge 

not  to  exceed  3  cents  is  deducted  for  non-members ^  Statements 

are  furnished  to  producers  by  handlers  with  each  paym.ent. 

The  statements  show  the  amounts  of  milk  delivered,  the  payment 

rates  and  the  axiount  and  reasons  for  any  deductions « 

Deduction    of  20  cents  per  hundredweight  is  m.ade  from  the 
uniform  price  during  May,  June  and  July  of  each  year^  These 
funds  are  used  for  the  purpose  of  m.aking  a  special  additional 
payment  for  milk  delivered  during  the  succeeding  October^ 
November  and  December  „    The  additional  payments  are  comiputed 
by  dividing  the  total  fund  by  three  (to  provide  pa3.Tnent  for 
each  of  the  three  months)  and  each  third  is  divided  by  the 
total  deliveries  of  producer  milk  during  each  of  the  m.onths 
of  October,  Noveriber  and  December o    This  is  a  plan  to 
accentuate  the  seasonality  of  producer  returns  and  thereby 
to  encourage  more  even  production  throughout  the  year^ 

Special  Handler  Provisions; 

Handlers  are  required  to  pay  into  the  producer  settlement 
fund  the  difference  between  the  Class  III  price  and  the 
value,  in  accordance  with  its  utilization^  of  "other  source" 
milk  used  for  Class  I  or  Class  II  purprseo  and  of  milk  in 
excess  of  milk  received  from  producers,  other  handlers,  and 
"other  source"  milke    The  payment  with  respect  to  "other 
source"  milk  is  not  required  on  "other  source"  milk  v^hich  is 
used  in  Class  I  and  Class  II  only  to  the  extent  that  producer 
milk  is  not  available o 
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If  the  Secretary  determines  that  a  handler  disposes  cf  a 
greater  prcpcrticn  of  his  Class  I  and  Class  II  rdlk  in 
another  marketing  area  regiilated  by  a  Federal  Order,  the 
handler  is  subject  to  the  other  order.    If  the  Class  I 
and  Class  II  prices  under  the  other  order  are  more  than 
the  prices  under  this  order,  the  handler  is  required  to 
pay  the  difference  into  the  producer  settlement  fund^ 


I 


\ 


D  8  2  8  8 


